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FBI WUL Lead Inquiry 
Into Attack on Official 
U.S. Vehicle in Karachi 
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KARACHI, Pakistan — Masked gun- 
men ambushed a UR. Consulate van 
Wednesday, killing two Americans and 
wounding a third in what Pakistani au- 
thorities said was/a “writ -planned cam*: 
paign to create panic and terror” among 
Westerners. 

The attack, the first time terrorists an- 
gled oat Westerners, added an internation- 
al dimension to the. terr arium rim* has 
besieged. the Pakistani port city. More than 
1,000 people have beta slain in religious, 
ethnic ana po litical violence in Karachi in 
the last year. 

American and Pakistani nfBri«i« said 
the attack appeared to be carefully 
planned. They said no groixphad yet taken 



federal Bureau of Investigation agents 
were sent to Pakistan from the United 
States, and the Karachi police said theFBI 
would head the investigation. 

Karachi police sources revealed that a 
police vehicle outfitted with a machine gun 
on its roof was at the intersection where 
the ambush occurred but that did not pur- 
sue the attackers because the policemen 
were afraid of bring HHed. ; 

UJSL Consulate officials said Qazy C. 
DureO, 45,. a co m n mni cation s tarimiraim, 
died instantly when the gunmen opened 
fire. Jackie Van Lan di ng ha m, 33, a consul- 
ate secretary, died of gunshot wounds after 
being taken to a ho^ptaL Mark McQoy, 
31, aMarjneipail room worker, was sched- 
uled to undergo snrgery, according to Pa- 
kistan. authorities. " 

US. Consulate officials said they were 
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‘Dollar weakness is unwelcome because it adds to potential inflation pressures’ 

Greenspan Gives 
Battered Dollar 
Reprieve at Last 



By Lawrence Malkin 

International Herald Tribute 


Joyce NatocbayM/AcnBe Fraace-Pitsc 

Mr. Greenspan on Wednesday daring ids appearance before the House Banking Committee in Washington. 


NEW YORK — Led by the Federal 
Reserve rJiamwan, Alan Greenspan, the 
central h anker * of Europe and the United 
States talked the dollar out of its black hole 
Wednesday without spending a penny of 
reserves to intervene in the markets. 

Traders expected that intervention 
would come later to intensify the dollar's 
upward push, which was heavily influ- 
enced by what the market read as a hint by 
Mr. Greenspan that U.S. interest rates 
it have to be raised to contain inflation 
1 protect the 
“Dollar weakness,” he said at the outset 
of his testimony to Congress on the budget 
deficit, “while very likely overdone, is un- 
welcome because it adds p} potential infla- 
tion pres sur es in our 
The dollar climbed a 
marks at one point Wednesday and closed 
in New York at 1.3950'DM, up nearly 3 
pfennig from Ttioday in a move that 
would be considered huge in less nervous 
markets. The^dollar closed at 91.35 yen, 
almost a^Mfyen above the opening and 
yen above the low on Tuesday, 
market now is looking over its 
lder,” said Robert D. Hormats, vice 


down;. but we cajft binfil 5 wall around 
tb&n.” AYS'* dffi«als^said 3h*se were no 
rims yet to dose the consulate or evacuate 
family members. ...... 

Theassault occurred ar a busyintersec- 
tkm as the vtfia, dearfy identified-by its 
consulate ticense_plate,was driving, the 
three employees from the diplomatic resi- 
dential area to the consulate daring the 
early-morning rash hour. ' 

“This wanton act of terrorism deserves 
the severest condemnation,” the Pakistani 
go v er nm ent said in a statemen t “It is dear 
that this tragic incident is part of a pre- 
meditated plan to create fear and harass- 
mrot in senamrc areas of Karachi.” 
President Bin Clinton said, the attack 

See TCIUlOJt, Paged.. 




president of Gol dman, Sachs International 
and a former colleague of Treasury Secre- 
tary Robert E. Rubin. “They’ve called in 
their short positions. It's unreasonable not 
to believe that the central banks don't have 
a plan to intervene.” 

Mr. Rubin, former co-chairman of 
Goldman, Sadis & Co. and probably the 
only sitting finance minis ter who began his 
professional life as a currency trader, is 
widely seen as the architect of the current 
strategy of allowing the currency markets 
to burn themselves out before authorities 
spend any more money to nudge the dollar 
back up. This also suited the White House 
because it kept President Bill Clinton out 
of the line of fire if the strategy fails. 

Mr. Greenspan's statements about the 
dollar had obviously been coordinated 
with Germany’s Bundesbank, which in a 
rare statement Wednesday morning de- 
clared that recent currency market gyra- 
tions had been exaggerated and did not 
reflect economic fundamentals in 
the dollar to postwar lows against 1 
and the yen. 

Mr. Greenspan’s remarks expressing 
concern about the dollar were stronger 
than expected and helped overcome com- 
ments by two members of the Federal 

See DOLLAR, Page 7 


Europeans Raise Rates to Tame Mark 


By Carl Gewirtz 

Fuematmnal Herald Tribune 


Source: Btoombera 


JHT 


PARIS — The beleaguered currencies of 
Continental Europe won a reprieve against 
a surging Deutsche mark Wednesday as 
the central banks of France, Belgium and 
Denmark increased short-term interest 
rates. 

Strong talk from the Bundesbank, which 
said that exaggerated movements on cur- 
rency rates were “not justified by funda- 
mental factors,” also helped to calm the 
markets. 

The effort was further supported by 
comments from the Federal Reserve chair- 
man, Alan Greenspan, that “the weakness 
of the dollar against other major currencies 
is both unwelcome and troublesome.” 

Analysts welcomed the actions and sup- 
porting words as a demonstration that of- 
ficials were not indifferent to the pressures 
that have both driven the dollar to record 
lows and created tremendous strains with- 
in Europe as Continental currencies failed 
to keep up with the mark. 

The modest retreat of the mark on 


Wednesday was not seen, however, as sig- 
naling the end of market turmoil but rather 
as a pause to assess whether the pressures 
would now shift toward other factors 
weighing on interest rates in money and 
bond markets. 

“It’s not over,” said Joanne Perez at 
Banque Indosuez, echoing sentiments 
voiced by bankers in Germany. 

Avinash Persaud of J. P. Morgan noted 
that “three quarters of what's happening in 
Europe is due to a revaluation of the mark 
and rate quarter is due to election uncer- 
tainty.” 

The first round of the French presiden- 
tial elections is set for the end of April, 
while the Belgians will elect a new govern- 
ment in two months. 

Mr. Persaud believed that the underly- 
ing sources of the exchange-market unrest 
r emaine d intact. He cited weakness of the 
dollar, fear of an impending increase in 
German interest rates and a heightened 
aversion to risk by money managers. 

The dollar’s woes are based on the per- 
ception, buoyed by earlier comments from 
Mr. Greenspan, that the yearlong rise in 


U.S. interest rates has nearly peaked, and 
by continuing weakness against the yen as 
the Japanese keep repatriating money for 
their year-end reports due on March 31. 

But analysts did not believe that the 
passing of die Japanese fiscal year would 
be sufficient to relieve the dollar’s weak- 
ness. and that this would require either a 
rise in U.S. rates or a decline in German 
and Japanese rates, or a combination of 
such moves. 

Hans-Jfbgen JCrupp, a member of the 
Bundesbank's central council, was quoted 
Wednesday as saying that “it would be 
sensible” for the German central bank to 
cut interest rates in the medium term. 

But Frankfurt bankers noted that the 
Bundesbank had never moved interest 
rates solely as a result of developments in 
the foreign exchange market and were un- 
likely to start doing so now. 

Ms. Perez said the Bundesbank could 
finesse the issue, however, by abandoning 
its longtime policy of setting a fixed rate on 
its weekly supply of overnight money — 

See EUROPE, Page 7 
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House Expected to Limit Fraud Suits 

WASHINGTON (NYT) /— The 
House of Representatives was expected 
to pass a measure on Wednesday do- 
signed to limi t the ability of stockhold- 
ers and their attorneys to file suite alleg- 
ing fraud against companies or 
stockholders. 

Like aUthe. legislation considered this 
week by the House to overhaul the na- 
tion’s system of civil lawsuits, the de- 
bate cente red on what effect, the -mea- 
sure would have on how the courts are 
used to apportion justice is dv3 dis- 
putes. 

Its Republican sponsors contend the 
fall would reduce abusive and frivolous 
suits while most Democrats say it is so 
broad that its mam effect would be to 
inhibit deserving citizens from seeking 
redress from corporation*. 

Berlusconi Forms 
New Rightist Alliance 

ROME (AFP) — 'An affianpeled by 
fanner Prime Minister Silvio Berlusconi 
agreed Wednesday with the Italian Pop- 
ular Party, the rump of the former 
Christian Democrats, to form a new 
rightist movement to contest approach- 
ing local elections. 

The grouping also includes the Nar 
tional Alliance, the Christian Demo- 
cratic Center and other small allied par- 

tK The new alliance was immediately 
denounced by the left wing of the Popu- 
lar Party. Regional decuons are sched- 
uled for April 23. 
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CIA Report Puts Blame for Bosnian 


By Roger Cohen 

New York Tima Service 


WASHINGTON — In the most comprehensive as- 
sessment by tbe United States of the responsibility for 
atrocities in Bosnia, the Central Intelligence Agency has 
concluded that 90 percent of the acts of “ethnic deans- 
ing” were earned out by Serbs and that leading Serbian 
politicians almost certainly played a role in the crimes. 

The highly classified CIA report, based on aerial pho- 
tography and what a senior official called “an enormous 
amount of precise technical analysis,” also concludes that 
while war crimes were by no means committed exclusive- 
ly by Serb®, they were the only party involved in a 


systematic attempt 10 eliminate ail traces of other ethnic 
groups from their territory. 

The report makes nonsense of claims, now consistently 
put forward by West European governments and inier- 
nnt tem ly made by the Qinton administration, that the 
Bosnian conflict is a avfl war in which guilt is divided 
between Serbs, Croats and Muslims rather than a case of 
Serbian aggressdon. 

This argument has often been used by countries, par- 
ticularly Britain and France, that have been opposed to 
any Western military intervention in Bosnia. 

The contents of the report, completed early this year, 
were revealed to The New York Tunes by three officials, 
two in Washington and one in Europe, whose accounts 


Crimes on Serbs 

coincided. Two of them expressed unhappiness with the 
way U.S. policy has evolved in the region. 

Mark Mansfield, a spokesman for the CIA, said, “We 
do not common on classified reports ." But people close 
to the agency said the report had been submitted to 
senior officials at tbe Pentagon, the State Department 
and the National Security Council. 

The report is highly sensitive in that it comes at a time 
when the United States and its Western allies have 
embraced the Serbian president, Slobodan Milosevic, as 
a potential peacemaker. Tbe CIA's conclusions suggest 
that the Serbian leader is extremely ill-fitted for this role. 

One official, reading from notes be took from the CIA 

See SERBS, Page 6 


Suicide of Ex- Air Force Chief Widens Belgian Scandal 


By Tom Buerkle 

International HeraU Tribute 

BRUSSELS — The former head of the 
Belgian Air Force was found dead 
Wednesday, an apparent suicide, in a dra- 
matic turn to the corruption scandal in- 
volving alleged kickbacks by military con- 
tractors to Belgium’s governing parties. 

The death of Jacques Lefebvre, a retired 
lieutenant general who was found dead in 


a central Brussels hotel, was a new blow' 10 
a government badly shaken by the affair. 

Leaders of the Christian Democratic- 
Socialist coalition have sought to Name 
junior officials for any bribe-taking and 
have urged a quick resolution of the case 
before the elections set for May 21 . But the 
death of General Lefebvre appeared very 
likely to prolong and deepen die investiga- 
tion. 

“We are far beyond a ample case of 


corruption,” said a senior politician, who 
spoke on condition of not being identified. 
“It seems to be much more important, and 
much more adventurous." 

The death also was expected to put new 
pressure on Willy Claes, the NATO secre- 
tary-general, who helped negotiate a heli- 
copter contract at the heart of the investi- 
gation. He has denied any wrongdoing. 

“It keros up the drumbeat," a North 
Atlantic Treaty Organization source said 


of the death. “Die position is awkward." 

The body of General Lefebvre, who was 
64, was found in his room at the Mayfair 
Hotel on Wednesday morning along with a 
letter, a spokesman for the Brussels police 
said. The spokesman declined to discuss 
the contents of the letter, but said the 
police were investigating the death as a 
“likely suicide,” 

General Lefebvre was staff chief of the 
See SCANDAL, Page 6 


A Stoic Tokyo Reflects on the Firebombing of 1945 


By Nicholas D. Kristof 

New York Tuna Service 


TOKYO -*r Surrounded by an inferno, overwhelmed 
by the smoke and the roar of collapsing buildings, 17- 
year-old Tatsuo Hamano decided that his only hope lay 
m running not away from the fire but into it. 

So be dashed into the flames, dumping his backpack 
when it began to bum, and half a century later he is alive 
to tell the tale. But 300,000 other residents did not 
survive the firebombing of Tokyo, and this week the city 
is remembering the trauma that began in tbe early 
morning hours of Much 10, 1945. when Tokyo became a 
bonfire. - 

Tbe atomic bombing of Hiroshima on Aug. 6. 1945. 


has captured far more attention, but the napalm and 
jellied gasoline dropped on Tokyo may have killed more 
people. The United States Strategic Bombing Survey 
wrote at the lime that ^probably more persons lost, their 
lives by fire at Tokyo in a six-hour period than at any 
time in the history of man.” 

General Curtis LeMay, in defending tbe use of the 
atomic bombs, said: “We scorched and baled and baked 
to death more people in Tokyo on that night of March 9- 
10 than went up in vapor at Hiroshima and Nagasaki 
combined.” In fact, by current reckoning General Le- 
May was wrong — far more people died m the long run 
from radiation sickness and cancer because of the de- 
layed effects of the atomic explosion. 

Yet Japan is marking the anniversary of the fireborab- 
ing in a subdued way, befitting its own tangle of feelings 


about the war. While at least three times as many people 
Hiftri in Tokyo as in the firebombing of Dresden, there 
seems to be less introspection here: less anger at the 
bombers, as well as less self-reproach for starting the 
war. The dominant emotion today r eg a r d i n g the fire- 
bombing of Tokyo perhaps is stoicism intertwined with 
antipathy for war in general. 

“The firebombing probably led to an earlier end of the 
war,” mused Katsumoio Saotome, a writer and peace 
activist who has devoted much of his life to documenting 
the bombing. “Bui I think killing noncombatams was an 
unforgivable violation of h uma n morality.” 

After a moment’s silence, Mr. Saotome added hastily: 

See TOKYO, Page 6 
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Broadcasting in Russia / Gangsters Capitalize as State Central Wanes 


The Perils of NTV and Other ‘Glasnost’ Offshoots 


By Steven Erlanger 

Vw York Times Service 


M OSCOW — The gangland-style 
murder or a prominent television 
journalist and executive. Vladis- 
lav Listyev, is a tragic but impor- 
tant sign of the rapid development of Russian 
television. Big new money and markets have 
attracted graft and crime, but they are also 
creating a pluralism that undermines the 
strict control of the state. 

In the last two years, the once- firm grip 
over television broadcasts by the central gov- 
ernment has been significantly weakened by 
the creation of privately owned and relatively 
independent networks like NTV. or Indepen- 
dent Television, and Moscow’s TV6. 

Both are run by professional journalists 
who left the huge, bureaucratic, state-owned 
Ostankino channel in disgust over low pay, 
commercial corruption and bad journalism. 
Both are expanding quickly, signing up local 
stations an d moving intc satellite transmis- 
sion. 

NTV in particular has created an interna- 
tionally respected Russian model for high- 
quality television news, while making increas- 
ing amounts of money on broadcasts of 
foreign entertainment dubbed in Russian. 
TV6 is now broadcast in 55 cities and will 
start its own daily news program in Septem- 
ber. 

Control of television was one of the last 
parapets of Soviet dictatorship to crack. Even 
m the days or glasnost, or openness, the for- 
mer Soviet president, Mikhail S. Gorbachev, 
dominated television as he pleased, analyzing 
his own lavishly covered activities in long 
lectures on free state air time. 

Some prominent Kremlin officials, worried 
about losing control as elections approach, 
have responded with threats and a raid on the 
headquarters of the main owner of NTV. 

“This new pluralism means less state con- 
trol,” said Eduard M. Sagalayev. the presi- 
dent of TV6 and the former general director 
of Ostankino. “With more choice, television 
will become better, not worse. Even such 
tragic events as the Irining of Listyev will 
make journalists tougher and work more pro- 
fessionally, because they understand what re- 
sponsibility rests on them for the preservation 
of democracy ” 

Mr. Listyev, who moved easily between 
journalism and entertainment on the one 
hand, and entrepreneurship and management 
on the other, appears to have been killed in a 
struggle over how advertising revenues were 
going to be organized in a restructured Ostan- 
kino. which broadcasts throughout the for- 
mer Soviet Union. 

T HE Ostankino network, named for 
the Moscow neighborhood where its 
mam tower is located, has been infa- 
mous for the corruption and chaos 
of its manag ement. Somehow, independent 
producers have been allowed to siphon off 
most of the advertising revenue, leaving the 
network unable to pay employees’ wages or 
other expenses. 

But the restructuring of Ostankino has 
been forced by the extraordinary success of 
the new channels, and not simply by the 
stench of corruption. 

The government, while preserving a con- 
trolling 51 percent of the shares in the new 
company, Russian Public Television, has sold 
the rest to 12 carefully selected com- 
panies and banks that can provide both mon- 


ey for investment and management expertise. 

Mr. Listyev, 38. had been made executive 
director of the station, which had announced 
it would temporarily stop showing ads while 
it tried to clean house. 

The war in secessionist Chechnya has been 
a kind of watershed for Russian television, 
which has been displaying the power and 
influence of independent journalism like that 
of NTV. Because it is privately owned and 
financed. NTV resisted — and demonstrated 
that it could resist — pressure from the gov- 
ernment to conform to its clumsy propaganda 
line. 

NTV’s courage emboldened Ostankino and 
the other state-owned station, Russian Televi- 
sion (RTR, or Channel 2), to deliver more 
balanced news. 

Early in the Chechnya campaign. Ostan- 
kino reverted to calling its news program 
“Vremya,” or time, the old Soviet title, and 
even read some official communiques. 

But the government of President Boris N. 
Yeltsin quickly found that the country had 
moved beyond the timid coverage of the Af- 
ghan war 10 years before, and the station had 
to expand its coverage. 

T HIS new independence is regarded 
with some displeasure, especially by 
the Kremlin, with the country mov- 
ing toward parliamentary elections 
in December and presidential elections in 
June 1996. 

Politicians here, even more than in the 
United States, are obsessed with the power of 
television, which is one of the few institutions 
that holds this enormous multinational state 
together. 

Mr. Yeltsin’s battle with the old legislature, 
which ended when he brought in tanks and 
fired on the Parliament building, was in large 
part over the control of television. As in some 
Third World coup, the crucial battle in Octo- 
ber 1993 was fought over control of the Os- 
tankino television tower. 

And it was the power of television and its 
starring personalities that brought a clearly 
upset Mr. Yeltsin to the Ostankino studios on 
Thursday to express condolences and to 
promise action to find Mr. Listyev's killer. 

“There is an unrealistic but powerful belief 
in the omnipotence of television,” said Ellen 
Mickiewicz. an expert on Russian television 
who directs the DeWitt Wallace Center for 
Communicati ons and Jou rnalism at Duke 
University. 

“Television is the prize," she continued. 
“But at the same time, it is a prize that is now 
almost out of reach financially for the politi- 
cal interests that want to control it." 

The biggest change in Russian television, 
she said, is amply the development of a 
market, both for viewers and advertisers. 
With the rise of NTV and TV6. which are 
slowly moving toward national network sta- 
tus and reach, viewers will have more choice 
and more protection against state control 
“Plu ralism is what nurtures the move to- 
ward democracy," Ms. Micltiewicz said. 

But she and Mr. Sagalayev, along with 
Yevgeny Kiselyov, the respected anchor and 
vice president of NTV, agree that while the 
media market is evolving and broadening, 
legal protections are not in place to buffer 
television from the considerable pressure of 
powerful politicians, let alone from the power 
of organized crime. 

NTV, like the liberal Sevodnya newspaper, 
is largely owned by the Most group, ran by 
Vladimir Gusmsky. Mr. Gusinsky. a former 


theatrical agent who has 
made minions of dollars in 
banking and other new busi- 
nesses, is a Westernized liber- 
al democrat and dose to the 
ambitious mayor of Moscow, 

Yuri Luzhkov. 

He was mice a dear sup- 
porter of Mr. Yeltsin’s, but be 
and his media outlets have 
criticized many political de- 
velopments, not only the war 
in Chechnya. 

So Mr. Gusinsky has been 
a target erf intimidation by the 
Kremlin, in the person of Ma- 
jor General Alexander Korz- 
hakov, Mr. Yeltsin's power- 
ful fiercely loyal bodyguard 
and chief of security. 

On Dec. 2, his troops, 
wearing black ski masks, 
raided the Most offices and 
beat employees — and then 
said the next day that they 
had been investigating the 
crash of the ruble in October. 

“Gus” means goosein Rus- 
sian, and General Korzhakov 
has talked openly of how 
“hunting geese is an old hob- 
by” of his. 

Mr. Gusinsky, who has 
been spending more time 
abroad lately, said in a pub- 
lished interview that the at- 
tacks on Most had begun 
with its investment in mass 
media, especially television. 

“They all began looking for 
a plot,” he said. 

That search is expected to 
continue as election season 
approaches, and even NTV 
appears more careful these 
days in its Chechnya cover- 
age- NTV employees private- 
ly attribute the change partly 
to Kr emlin pressure ana part- 
ly to growing sympathy for 
Russian soldiers. 

Mr. Gusmsky is very rid), but he is vulnera- 
ble in a country still based cm almost feudal 
hierarchies and loyalties to power. Yet, even 
in this Russia, with its smaller government 
budgets, money is talking louder and louder. 

And money, at bottom, explains the 
changes at Ostankino, which may have led to 
Mr. Listyev's murder. The government had to 
finance a third of the budget, while the Com- 
munications Ministry took 80 percent of the 
receipts for transmission costs. And receipts 
were much lower than they should have been. 

P RIVATE producers and ad agencies 
had grown accustomed to buying 
cheap television time and, covertly, 
to buying news coverage from under- 
paid journalists. These broadcasts were 
known as “jeans programs,” because a few 
years ago they could be bought with money 
that might cover a few pairs of blue jeans. 

Today, with ad costs reaching 530,000 a 
minute, the stakes are much higher, and after 
one recent change, setting up its own in-house 
ad agency, Ostankino increased ad receipts 
sevenfold, reaching nearly $8 million a 
month. 

So the decision to ban ads altogether, while 
examining old arrangements, seems to have 
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The Nn York Tunes 

been enough to cause someone to pot out a 
contract on Mr. Listyev’s life. 

He himself had also done very well under 
the old system, other producers say. He had 
ran a company, VlD, that copied — some 
lawsuits alleged intellectual theft — foreign 
shows like “Wheel of Fortune” and “Larry 
King Live.” He became well-known and 
loved as their host. 

Mr. Listyev is not the first to die this way. 
Valery Knrzhiyamsky, the director of studio 
music entertainment for Ostankino, was 
killed in January 1 993. There is a lot of money 
in muse, too. 

Vladimir V. Ttoyepolsky, the general direc- 
tor of the private Moscow channel 2x2, ac- 
knowledges the difficulty of creating respon- 
sible, profitable, independent television in a 
Russia in tr ansition. ~ 

“TV is pro gr e ssin g along a path strewn 
with problems and pitfalls., just luce the coun- 
try itself,” he said. “And TV plays a special 
role here, especially in potitics.” 

For all the troubles, television now pro- 
vides Russians “a much broader choice and 
range of opinions than before,” Ms. Mickie- 
wicz said. “If s one of the most positive out- 
comes in the development of Russia after the 
end of the Soviet Union.” 
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Balladur Reveals His Consulting Income 


Compiled by OurSluff From Dispatcher 

PARIS — Prime Minister Edouard Bal- 
ladur has announced that he collected the 
equivalent of $20,000 a month from 1988 
to 1993 as a consultant to his former com- 
pany and said he made about $500,000 on 
the sale of his stock. 

The statement from Mr. BaQadur’s cam- 
paign headquarters cm Tuesday came amid 
growing pressures for the presidential can- 
didate to disclose his financial assets, 
which he did not do. 

Several press reports had said that Mr. 
Balladur reaped major benefits from the 
company be once headed, GSL including 
unexplained consulting fees and capital 
gains from stock sales. 

Mr. Balladur recently fell from his posi- 
tion as front-runner in the April-May elec- 
tions to replace President Francois Mitter- 
rand, who is ending his second seven-year 


term. Polls now show Mr. Balladur as tied 
or trailing his fellow conservative rival 
Jacques Chirac, the mayor of Paris, and 
Lionel Jospin, a Socialist 

Much of Mr. Ballad Dr’s dedine in the 
polls appears to stem from his slowness in 
responding to accusations regarding recent 
scandals, including a wiretapping case tied 
to an investigation into illicit financing of 
Mr. BaDadurs party. Rally for the Repub- 
lic. 

The statement from Mr. Bafladur’s 
headquarters gave no description of the 
consulting services he rendered to the firm 
from 1988 to 1993, when he became prime 
minister. It said the National Assembly 
was informed about the payments and that 
they were declared to the tax authorities. 

GS1 was a subsidiary of the electrical 
engineering Compagnie GenferaJe cT Elec- 
tricity, since renamed Alcatel Alsthom, 


S ummit Agreements 
Africa’s the Neediest 


Delegates Search for Ways 
To Keep Aid From Military 


By Barbara Crossette 

Sew York Timer Service 

COPENHAGEN — As dele- 
gates from rich and poor coun- 
tries continued their sometimes 
bitter debate Wednesday on an 
action plan for fighting mowing 
poverty around the world, there 
was little disagreement over the 
special and vraeai needs of Af- 
rica south of the Sahara. 

As a region, it attracts barely 
6 percent of international in- 
vestment, said James Gustave 
Speth, administrator of the 
united Nations De v elo p ment 
Program. Secretary General 
Boutros Boutros Ghali recently 
called it the area that emerged 
in worse shape than any other 
from the Cold War. 

About two-thirds — 31 — of 
the 47 nations officially termed 
Least Developed Countries by 
mterrmrinnal organizations 81 © 
African. In general these poor- 
est countries saw per-capila in- 
comes drop to an average of 
$349 a year in 1991 from $369 
in 1980. Among all developing 
conn tries, pex-capita average 
income rose to $1,118 from 
$1,035. In Eastern Europe, 
there was also an advance, to 
$4,620 from from $3,880. Na- 
tions with developed market 
economies averaged $20,309 
per-capata, up from $16,159. 

“Sub-Saharan Africa is now 
the major development chal- 
lenge,” said John W. Sewell 
president of the Overseas De- 
velopment Council an inde- 
pendent research and policy or- 
ganization in Washington. 
“The major response is going to 
have to be hands-on forms of 
development cooperation, in- 
cluding concessional money.” 

There is wide agreement, 
even among economists in such 
international l ending institu- 
tions as the World Bank and 
International Monetary Fond, 
that debt forgiveness of some 

kind is almtvtf certainly on .the 

way for Africa. 

D enmar k, playing host to the 
World Summit for Social De- 
velopment, led the way this 
week by announcing it would 
cancel about $200 million, in 
debts owed by six poor nations, 
four of them m Africa — Ango- 
la, Egypt, Ghanaahd Zimba- 
bwe — and two in Latin Ameri- 
ca; Bolivia and Nicaragua. 

But questions remain about 
how much debt to cancel and 
what kind — money owed to 
donor nations, to international 
development banks, or both. 
There is also disagreement over 
whether nations receiving such 
concessions should be asked to 


do something in return to com- 
bat poverty mor e effe ctively 
with their own resources. 

Mahbob nl-Haq, a farmer fi- 
nance minister of Pakis t an who 
is now a special adviser to the 
'administrator of the United 
Nations Development Pro- 
gram, suggested that every dol- 
lar of canceled debt should go 
into national development 
funds to be spent on social ser- 
vices, that the amount of forgiv- 
en debt be matched by an 
equivalent reduction in spend- 
ing on the uriHtaxy and that the _ 
funds thus generated be mom- , 
to red internationally. 

“It would be tragic if debts * 
are canceled in tbe name of the • 
poor and the resources saved ‘ 
were then-wasted on the mili- " 
tary or on irrelevant projects," * 
he said, reflecting a broadening ! 
sense here that developing ■ 
countries, even the poorest, wfll \ 
have to be hdd accountable for . 
their policy decisions. 

Charles Utete, an economist \ 
leading Zimbabwe's delegation 
to faTks this week, said he was ; 
pleased that a focus on Africa ! 
was reflected in conference doc- ; 
aments and discussions. 

“There is a c ommitm ent on ■ 
Africa,” be said, “but not every- ; 
thing that comes under that ■ 
agreement has actually been ; 
agreed yet, and this is a con- ! 
cem.” 

“But we should not end with ; 
a document that merely emmei- - 
ales agreement on positions of ; 
principle, and does not give a . 
sense of direction as to what * 
action needs to be taken,” he ! 


Several leading industrial na- ; 
tioms oppose debt cancellation. * 

■ An Akrt|qr_Tem)nste 
A security scare struck the \ 
summit meeting on Wednes- • 
day, Reuters reported. 

A Danish poBccman fired at ! 
three unidentified divers as they 1 
waded ashore overnight at Go- | 

nwyhapwi aii iyiil.Tww rijf yrm- ■ 

mit center wine Hillary Rod- ; 
fmm Om ton and Mr. Boutros ! 
Ghafi addressed die meeting 1 
later. ■ ! 

Copenhagen’s deputy police • 
commissioner, Annemette ; 
Mofler, said a hunt bad been • 
begun for the divers, who..* 
plunged back into the water 
and disappeared. 

But Miss MoHer toned down 
speculation that the divers 
could be guerrillas planning to 
attack tbe weeklong meeting. 

Asked if it might have been a 
guerrilla attack, she said; “No, 1 
don’t think so,” adding, ‘It 
might have been a diving dub 
exercise.” 


TRAVEL UPDATE 


which Mr. Ballad nr p riv a tized while be 
was finance minister from 1986 to 1988. 

Mr. Balladur's campaign office issued 
tbe statement after defails appeared in the 
satirical weekly Le Canard Enchainfe. 

It said only that his activities were car- 
ried out “in tbe strict respect of the law” 
Mr. Balladur had resisted giving out the 
information about his financial links to 
GSI ever since reports came out last week 
that he had been paid a large consulting 
fee. 

Mr. Balladur. in an interview to be pub- 
lished Thmsday in the newsweekly VSD, 
said he had “nothing to hide,” but avoided 
directly responding to repents that he bad 
received a million francs (about $200,000) 
a year as a consultant 
Mr. Balladur has said he would detail 
his income only if elected president, as 
required by law. (AP, Reuters) 


American Reduces In-Flight Service 

DALLAS (AP) — In an effort to cut costs, American Airlines ; 
said it had started serving some passengers their food before they 1 
get on the plane. 

The meals are placed in coolers beside boarding gates and can. 
be indeed up before or during boarding. First-class passengers - 
and people ordering special meals are still served on the plane, and ; 


everyone^ offered beverages in flight 


Czechs Reject Ethnic Germans 9 Property Claims 


“Bistro” service, launched last month, is being used on ' 
flights of 2 to 2% hours from Houston, Washington’s National ' 
Airport Baltimore, and New Orleans. Other cities are to be' 
ttiffl t(j< yj later. 

Indonesia has boned tourists from visiting the popular Brorao 
volcano in East Java after it started spewing smoke late last week, ! 
the Antara news agency reported on Wednesday. (Reuters) 
Macao has granted alfkaal-aircarrier stains to the Portuguese - 
enclave's fledgling airline. Air Macao, a government spokesman 
said Wednesday. (AFP)'. 

SScair of Singapore wfll hmch two new direct flights from 
Singapore to Indonesia this month, serving Padang, West Soma- . 
tra, and Pekanbaru, in Rian province, the airline said. - (AFP)- 
UJS- citizens traveling to R om a nia vifl no longer require visas 
starting March 15, the government said Wednesday. The change is' 
good for Americans planning to stay up to 30 days. (AP) 


Reuuts 

BRNO, Czech Republic — 
The Constitutional Court up- 
held a 1945 decree Wednesday 
stripping ethnic Germans of 
their property in a case that bad 
threatened to reawaken hostil- 
ities dating from the Nazi occu- 
pation. 

The Czech Republic's highest 
court rejected a challenge by a 
Czech citizen of German de- 


scent to a decree issued by then- 
Presidenl Eduard Benes that 
led to tbe expulsion of 2J5 mil- 
ium ethnic Germans for col- 
laborating with the Nazis. 

Prime Minister Vaclav Klaus 
said he welcomed the ruling, 
which is not open to appeal 

Rudolf Dreithaler, 43. made 
the challenge in a campaign to 
recover his parents’ home in the 
northern Bohemian town of Li- 


berec, which was confiscated 
under Mr. Benes’s decree after 
World WarH. 

The Czech government has 
returned considerable property 
confiscated under Communist 
: of 1948-1989 to its origi- 
owners. But it has resisted 
demands from Bavarian-based 
leaders of the ethnic Germans 
con- 
lecree. 


for the return df property 
‘ ‘ 1945 d« 


fiscated under the 


President Vaclav Havel has 

Czechs share^some of the 
blame for Mr. Bates's decrees, 
which also stripped most Sude- 
tens of their Czech citizenship. 

But in a recent speech he 
said, “We are not prepared to 
let new strums wreak havoc in 
the area of property rights and 
thus open the door to all the evil 
spirits of the past” 
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rtSfeSrS? *5* V ?S? 1L researchers believe 
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energy tfter a weight W ■ W 

Indeed, it turns out that a newly slenda- ner- 

SJ£? fewer cdgiSSfi, 

^sum. Even exexcase docs less good following 

J2? Dnd ^^ hy researchers at Rockefeller Uni- 
n published in the Thursday issue of the 
New England Journal of Medicine, explains why 
reost people find it so difficult to lose weight and 
keep the weight off unless they permanently 
increase their level of exercise. 

It also confirms earlier research into the long- 
standing theory that tbe body’s metabolism has a 
seL point"” that fine-tunes the way the body 
burns calories. 

This does not mean . keeping weight off is 
impossible, only that it is very difficult. It re- 
quires eating no more calories thim are burned, 
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and that means a lifelong commitment to modest 
eating and regular exercise.. 

The researchers found that when a person's 
weight drops by 30 percent, the body’s metabolic 
rate falls 15 percent to compensate, thereby 
burning fewer calories. 

_ Conversely, when most people go on an eating 
binge and their weight increases oy 10 percent, 
the body compensates by ratcheting up the 
amount of energy burned by 16 percent. The 
process seems identical in both obese people and 
people of average wtighL 

“These findings offer an explanation for the 
fact that obese people tend to regain lost weight 
unless they increase tbdr physical activity on a 
permanent basis,” said Dr. Rudolph Leibel, the 
leader of the research team. “It clearly shows that 
decreasing food intake or increasing energy out- 
put for a short period is not going to control 
weight.” 

“Good nutrition and increased physical activi- 
ty — over the long term — are necessary to lose 
weight and keep it off,” Dr. Leibel said. 

On average, about 60 percent of the calories a 


person consumes are used to maintain the body 
while resting. Ten percent more are used up 
digesting food and the remaining 30 percent are 
burned through physical activity. 

The discovery that little difference was seen 
between obese and nonobese patients provides 
“additional evidence that obesity is a biological 
disorder, which must be considered in an overall 
approach to weight control," Dr. Liebei said. 

Losing weight and keeping it off for a long 
time may not be enough to recalibrate the body's 
set point at a higher rate, bunting more calories, 
the researchers suggested. 

“A reduced level of energy expenditure has 
been reported to persist in subjects who have 
maintained a reduced body weight for periods 
ranging from six months Co more than four 
years." they said, citing a report of a 1984 study 

m the journal Metabolism. 

In an editorial in tbe New England Journal. 
Dr. William Ira Bennett of Cambridge Hospital 
in Cambridge, Massachusetts, said a typical 155- 
pound man gmii about 22 pounds (10 kilo- 
grams) over a 20-year period simply by retaining 


the amount of energy in one carrot suck a day. 

The extra weight of middle age, he said, proba- 
bly comes from people becoming less physically 
active as they get older. 

The fact that the typical American today is 
more likely to be fat than in years past “may be 
more easily explained by the avaDablity of gaso- 


line than by the availability of fast food," Dr. 
Bennett wrote. Although the popular belief per- 
sists that obesity is caused by overeating. Dr. 
Bennett said a “theory of gluttony” does not 
stand up to the evidence available. 

While it may seem like grim news for over- 
weight people. Dr. Uebel sees a bright side; “It 
suggests that the maintenance of body weight is a 
biological phenomenon, not solely a voluntary 
activity.” 

Dr. Richard Keesey of the University of Wis- 
consin said dieters will have to get used to the 
idea that h umans have evolved ways of keeping 
their fat levels constant to get them ihrough 
famine and plenty. “We evolved these systems to 
protect us, and now we are stuck with them,” he 
said. ( Reuters, AP) 



Cities Seek Rare Prize: New Military HQ 


By Eric Schmitt 

New York Times Sauce 

WASHINGTON — Want- 
ed: 140,000 square feet of se- 
enre office space. Good airline 
connections to Latin America. 
Affordable housing. Strategic 
site for nabbing drug lords and 

r unning top-secret rmliinr y mis- 

aons. 

With American forces sched- 
uled to withdrew from Panama 
by 1999 under terms of the Pan- 
ama Canal Treaty, the Penta- 
gon is looking for a new home 
for its Southern Command, the 
headquarters responsible for 
Latin America. 

Tbe selection of a new site is 
particularly rare at a time when 
scores of UJS. military bases are 
dosing, and Six c ommuni ties 
are using political ties and fi- 


nancial incentives to compete 
for iL Beyond bragring rights to 
one of the mflitarys five major 
regional commands, the prize, 
by one estimate; will mean 
1,500 new jobs and an infusion 
of SI00 mini on into the local 
economy over five years. 

The Pentagon has narrowed 
the field to Miami, Tampa, 
New Orleans, Atlanta, Wash- 
ington and Puerto Rico, and is 
expected to announce its choice 
later this month. 

The Defense Department is 
dying to treat the move, in 
which Miami and Tampa ap- 
pear to be the two front-run- 
ners, as a real estate deal that 
weighs only cost and military 
needs. But politics is playing a 


big role; 

Florida, which will have 25 
electoral votes in the 1996 presi- 


dential dection, has a powerful 
congressional delegation that is 
lobbying heavily for Miami or 
Tampa. Louisiana legislators, 
among than the bead of the 
House Appropriations Com- 
mittee, are simuaiiy pushing for 
New Orleans. 

The communities are rushing 
to outbid one another. Miami 
has spent SI 00,000 promoting 
itsdf, while Puerto Rico is of- 
fering up to $100 million in fi- 
nancing to build homes for offi- 
cers and their families. 

And officials in Atlanta, bill- 
ing their dty as the one with an 
ideal management climate, got 
right to the point when a Penta- 
gon review team visited recent- 
ly: Saab, Holiday Inn and Unit- 
ed Pared Sendee all recently 
moved corporate headquarters 
there. 


Tbe Southern Command is 
responsible for U.S. military ac- 
tivities in 19 Central and South 
American countries. The com- 
mand, which now has 8,500 
troops based in Panama, pro- 
vides humanitarian aid, fights 
drug trafficking and protects 
the Panama Canal. 

But even as the Pentagon 
looks for a new bub, some bud- 
get-cutters say the military 
could save money by consoli- 
dating the Southern Command 
into some other headquarters. 

For example. General John J. 
Sheehan, the head of the Atlan- 
tic Command, based in Nor- 
folk, Viigmia, argues that the 
Southern Command would fit 
naturally in his fief. General 
Barry IL McCaffrey, the head 
of the Southern Command, 
bristles at (hat idea. 


FACING JUSTICE — Gustavo Espina Salguero, 48, 
a former Guatemalan vice president exiled for support- 
fag a failed presidential coup fa 1993, vritir Iris wife, 
Tbehna, at the jafl entrance in Guatemala City. He 
returned voJmnarfly from Costa Rica to face charges. 


Away From Politics 


• The space shuttle Endeavour’s ultraviolet 

telescopes zoomed in on an elliptical galaxy 
Z2 milli on light years away and, aiming 
even farther, continued a search for inter- 
galactic helium left over from the Big 
Bang. (AP) 

• The prosecution's most important fat- 
ness m the New York terrorism trial of 
Sheikh Omar Abdel Rahman and 10 oth- 
ers has admitted that he lied for years 
about his background, bragging to federal 
agents and friends that he was an intelli- 
gence officer in the Egyptian Army when " 


in reality he had been a technical officer 
who never saw combat, (NYT) 

• A gun- toting 7-year-old boy has forced 

Los Angeles officials to review their policy 
of expelling any student who brings a 
weapon to school. The board of tbe Los 
Angeles Unified School District agreed to 
consider an exception. (AP) 

• Seeking to stop increasing violence in 
New Yoric City's schools. Schools Chancel- 
lor Ramon Cortices said he would remove 
students carrying weapons from schools 
fora year. The older ones would be sent to 


four disciplinary academies, which would 
open next falL (NYT) 

• After decades of neglect, U.S. military 

housing has so deteriorated that Pentagon 
leaders say it is discouraging soldiers from 
re-enlisting and thereby handicapping the 
nation’s military readiness. ( WPj 

• A guard at Raleigh-Durham International 

Airport was fired after witnesses said he 
choked fanner Governor L. Douglas Wild- 
er of Virginia, an airport spokesman said. 
Mr. Wilder was unhurt but indignant after 
the incident. (NYT) 


POLITICAL NOTES 


Hatfield Hangs Onto His Chair 

WASHINGTON — Senate Republicans decided Wednes- 
day not to punish Mark O. Hatfield for casting the decisive 
“no" vote on the balanced-budget amendment, a top Repub- 
lican priority. 

Senator Don NIckJes, Republican of Oklahoma, said the 
Hatfield situation “was discussed briefly" during a private 
meeting of Republican senators. Asked if the subject would 
come up again, he replied, “We’re done with the Hatfield 
situation." 

There had been talk of stripping Mr. Hatfield. 72, of his 
chairmanship of the Appropriations Committee. (AP) 

New Complaint Against Gingrich 

WASHINGTON — A Democratic member of Congress 
lodged another ethical complaint against the House Speaker, 
Newt Gingrich, this one over Mr. Gingrich's promotion of an 
toll-free telephone number on the House Door to sell tapes for 
his college course. 

Mr. Gingrich was warned against commercial promotion 
five years ago by the House ethics committee. And yet. David 
Booior, Democrat of Michigan, said Wednesday, Mr. Ging- 
rich ignored the warning 3t least five different times, promot- 
ing his course on the floor and encouraging listeners to call an 
800 number to buy audio and videotapes of the course. 

“It's against the House rules to make such a blatant appeal 
on the floor of the House,” Mr. Bonier said Wednesday. Mr. 
Gingrich dismissed the complaint as a “gimmick.” saying that 
members were allowed to say whatever they wanted on the 
floor of the House. (NYT) 

Majority Moves to Tighten Benefits 

WASHINGTON — The underpinnings of the Republican 
welfare reform plan locked into place Wednesday, with final 
House committee votes to rein in the food stamp program and 
fundamentally change the way government supports poor 
children and their mothers. 

The Republican overhaul, which goes to the House floor for 
a vote in two weeks, would cut spending on public assistance 
programs by at least 550 billion over five years. 

Republicans say the blueprint, drafted over the past month 
by three House committees, will lift millions of Americans 
from the “economic bondage” and “slavery” of a welfare 
system that they say encourages dependency, subsidizes out- 
of-wedlock births and discourages work and marriage. 

“It's going to get a lot of people out of poverty. It's going to 
get a lot of people on the road toward being a whole person. 
It's going to do a lot of good,” Clay Shaw, Republican of 
Florida, said after the Ways and Means Committee approved 
the centerpiece of the bill by a vote of 22 to 1 1. (AP) 

Democrats BiU Apostate Senator 

WASHINGTON — Democrats want Senator Ben Night- 
horse Campbell of Colorado to pay for his conversion to the 
Republican Party — to the tune of $255,460.42. 

That is how much the Democratic Senatorial Campaign 
Committee poured into Mr. Campbell's 1992 campaign. “The 
donors of the DSCC were pleased that these funds were used 
to elect a Democrat in Colorado.” Senator Bob Kerrey, the 
committee chairman, told Mr. Campbell in a letter made 
public Wednesday. “Now they are interested in a return of 
these funds to once again elect a Democrat to the Senate from 
Colorado” (AP) 

Quote / Unquote 

Ellen Miller, director of the Center for Responsive Politics, 
a public interest grouo, on the lobbying over the high-stakes 
legal -overhaul measure now in the House: “It's a nightmare. 
Everyone is there except real people." (NYT) 
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Richard Lugar, the ‘Serious’ Candidate 
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By Michael Wines 

• New York TtmaSarice •" 

WASHINGTON — Richard 
Green Lugar Iras been a U-S, 
senator from Indiana for 18 
years, but much of the national 
electorate has yet to notice. 
Thai would not seem to make 
for a premising start to a cam- 
paign for the Republican presi- 
dential nomination like the one 
Mr. Lugar disclosed last week, 
to tbe surprise of many in 
Washington. 

Unlike the Senate majority 
leader. Bob Dole, who can sum- 
mon network cameras anytime 
he wants, Mr. Lugar is known 
largely as an authority on dry 
topics like arms control and for- 
eign affairs. UnHke Senator 
Phil Gramm, of the Texas 
twang and saber-toothed sound 
bites, Mr. Lugar speaks in flat 
tones and shades of gray. 

T Amur Alexander wears flan- 
nd shirts and wants to cut the 
pay of Congress and send its 
members home. Mr. Lugar lives 
in riaric suits and white shirts 
and leaves no question that 
Washington is a lifetime career. 

Tm glad Dick Lugar is in 
the race,” said' William Kxistai, 
who used to be chief of staff to 
Dan Quayle, also of In di a n a. 
“But I don’t know how be wins, 
frankly.” 

Neither do some of Ins sup- 
porters, yet Still, they see a 
combination of qualifies — 
steadiness, deftness in crisis, bi- 
partisanship — that they be- 
Ueve the president and many of 
his Republican rivals lack.. 
Some cast Mr. Lugar as a natu- 
ral successor to Mr- Dol^ a 
man of ^milar views and gener- 
ational stature, if the Kansas 
senator stumbles in the prma- 
ries as he did in 19&8 and 1992. 

“He's not from the junior 
leagues,” said Jeff N esbn, a 
onetime Quayle advise^ and 
current Lugar supporter. He « 
walk through the door ready to 
be the leader of the free world. 
This is a man who read s bis 
oriefmg papers for hours b«we 
bearings. He takes the job seri- 
ously-" V 

When he appeared with other 
Republican aspirants last 
month at the first of New 
Hampshire’s presidential cattle 
shows, Mr. Lugar was notable 
as tbe only speaker who did not 
, try to crack a joke. Few doubt 
that be would be a serious .and 
well-briefed president- 

Tbe case against him lies else- 
where. Even supporters say be 
is a premier foreign-pob^ ex- 
pert in an era dominated by 

domestic politics, nmning m • 
race that often turns onjssue* 
like the flag, come and the 


economy. Recently, he has 
sought to raise his domestic 
profile. 

In nrid-Februaiy, he used bis 

post as Agriculture Committee _ _ ...... ^ , _ 

chairman to call for a drastic culture CommiUee. ozes the administration s Bos- 

reductian in farm subsidies as Now 62, he suggested on tele- nia policy. He has qualms about 
part Of the effort to reduce the vision, last week that being pres- the accord to curb Nonh Ko- 
federal defici t He also opposes idem required “maturity” and rea’s nuclear program. . 
demands by leading RepuWi- “many years of e xperie nce,” But his broad approach to 
cans in tbe House and Senate making an implicit comparison foreign affairs is bipartisan, 
for an income-tax cut for mid- to the 48-year-old president With 'Senator Sam Nunn, Dem- 
dle- and upper-class families. Still, Mr. Lugar cannot es- ocm of Georgia, he wrote the 
something he says the country cape his label as a foragn-pou- policy that earmarked $2 billion 
cannot afford now. cy expert, and appears not to to hdp Russia dismantle much 

Such stances are unusual for want to. In interviews, be has of nuclear force and convert 
a senator from a farm state and suggested that the government its industry to peacetime uses, 
not popular among Republi- ana Congress have a healthy ^ r n ' ar pqgfoj [ or re- 


lations CommiUee; been con- dictated by Russian concerns.” 
sidexed three times fear vice Mr. Lugar also believes the 
president; run for Senate ma- president has embraced Boris 
jority leader, and lost to Mr. N. Yeltsin, the Russian presi- 
Dde, and, now, run the Agri- dent, too unreservedly. He criti- j 
culture Committee. dzes the administration’s Bos- j 
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die- and upper-class families, 
something he says the country 
cannot afford now. 

Such stances are unusual for 
a senator from a farm state and 
not popular among Republi- 


f He 9 ll walk through tlie door ready to be 
the leader of the free world.’ 

Jeff Nesbit, former adviser to Dan Quayle 


cans. They could set him apart supply of experts and ideas to 
from rivals hire Mr. Dole, who deal with most domestic issues, 
does not like Mr.. Lugar’s pro- whereas only the president can 
posed phase-out of crop snbsi- properly address the nation’s 
dies fra fanners in Kansas and two biggest concerns: thefeder- 
elsewhere, and Mr. Gramm, al debt and an increasingly (ra- 


tions against South Africa in 
the 1980s, when his party op- 
posed them. This year, he criti- 
cized Mr. Dole’s call for the 
United States to ignore an in- 
ternational arms embargo and 
begin allowing weapons to flow 
to besieged Bosnian Muslims. 

He disputes Newt Gingrich's 

j j zc 




deal with most domestic issues, demand to end aid to Russia if 
whereas only the president can Moscow supplies Iran with nu- 
properly address the nation’s clear reactors, noting that Mos- 
two biggest concerns: the feder- cow’s reactors are similar to 


Lit-.- 


who fervently supports tax cuts stable world. ,U FF 1 J U1 AwvibO. rraiL* uw 

while fighting proposals to pay In a news conference Friday, opposes the House speaker’s 
for them by trimming popular he opened his pitch, by accusing demand to pull U.S. peacekeep- 

- Texas programs. Mr. Clinton of conducting for- ers from United Nations forces 

' Supporters say Mr. Lugar in- rign policy in “episodic chap- unless they are placed under 
tends to make the deficit a prin- ters.^ Later that day, he ao- U.S. command. 

■dpai issue, arguing that he cuscd the present o/ virtually positions wear well 

would approach the question of abdicating U.S. leadership m with a foreign-policy establish- 
balanring the budget with the NATO by supporting the disencha nted ^ 
unflinching resolve that Prea- groups eventual expansion to. ^ fearful ^ ^ Glu- 

teal Bffl Omton lacks and his mclude nations m Extern Eu- doaism of ^ (Wn C h and 
rivals are hard put to match. rope, but never specifying how ^ ^ 

He also' contends that he has or trying to sell the idea to “ 

experience in domestic matters Americans. Bm what is reassuring to 

- Jhai even rivals Hke Mr. Dole “It was a passive approach Washington s establishment 
lact . though, the comparison which essentially left it to oth- may well enjoy less support in 
can sometimes seem stretched- ers to decide for us our interests primaries, where the voters are 
Mr T near fw wm ; « CTnflTt faro- and our future commitments,” often diehard Republicans and 
fly fmro outside Indianapolis, he said. “In the worst case, the diehards are disproponion- 
and likes to. say that he knows NATO enlargement could be atdy to Mr. Lugar’s right 

more than most politicians : 

about filling out federal forms - 

and complying with tax rules. 

He also was mayor of indianap- The American University of Paris I 

olis two decades ago. presents the fourth annual seminar on * 1 

“We had a police force that I 

was a good one, and a fire de- 
partment and a sanitary depart- 
ment and zoning problems and 
airports and aB that come with 
manag in g a Iarpedty and dde- conducted by professors | 

gating re^onability,”he said Deborah ML Kolb & Jeffrey Z. Rubin I 

last Thursday on the CNN talk 3 I 

show “Lany King Live.” | 

• “Tbepreadeocyranotasolo 
voice,” he says. “u*s a question 
of finding the best team. And 

I’ve been a consensus-builder- Effective training in negotiation techniques and dispute 

By comparison, be notes, Mr. fen-s^r managemm; 

■ Lectures, demonstrations and e^refees, conducted in English 

almost his attire adult life. Paris: March 30 & 31, 1995 

. Mr. Lugar- is no novice to „ , . . ... 

hinWevd politics- Since be-. Contact: The American Umveraty of Pans 

SH-.S in 1977. fa: TcL: (33-1) 47.20.44*9 Paw (33-1) 47.20.45.64 
has run the Senate Foreign Re- 


wbUe fighting proposals to pay 


those the United States may 
supply North Korea. And be 


cuscd the Those positions wear well 

abdiottmf U.S. leadffsbip in with a foragn-policy establish- 
NATO by supporting the men[ ^ib Mr. 

Clinton and fearful of the isola- 
mdude nation tioaism rf ^ Gingrich and 

rope, but never specifying how ^ to ^ ^ & 

tx trying to sell the idea to 

Americans. But what is reassuring to 

“It was a passive approach Washington’s establishment 
which essentially left it to oth- may well enjoy less support in 
ers to decide for us our interests primaries, where the voters are 
and our future commitments," often diehard Republicans and 
he said. “In the worst case, the diehards are disproportion- 


Well connected 
business people 
get more out ^ 
ofiht. 1 


NATO enlar gement conld be ately to Mr. Lugar’s right 


The American University of Paris 

presents the fourth annual seminar on * 


NEGOTIATION 


conducted by professors 
Deborah ML Kolb & Jeffrey Z. Rubin 
of 


THE PROGRAM on NEGOTIATION 
at HARVARD LAW SCHOOL 


JR Effective training in negotiation tedmiques and dispute 
resolution for senior management 
■ Lectures, demonstrations and exercises, condurtt-d in English 

Paris: March 30 & 31, 1995 

Contact: Tbe American University of Paris 
TcL: (33-1 ) 47.20.44^9 Fax: (33-1 ) 47.20.45.64 


: As regular readers you tell us that not only do you spend 30 enjoyable minutes 
||> with your paper, but also you don't miss a page J 

fey- 1 - As international travellers you tell us that 57% of you have telephone 
..... calling cards and that on your last business trip abroad, collectively you used 
Pfcv ' ten to make m astonishing 1 ,500,000 calls * 

Plfr i * ' ^ this convinces us that both you and the telecommunication companies 
. that advertise, with us get more out of the International Herald Tribune. 

For summaries of the surveys from which these facts are taken, please call, 
in Europe lames McLeod on . (33-1) 41 43 93 81: in Asia. Andrew Thomas on 
l|gfc’ x(6S) 223 6478; in the Americas, Richard Lynch on t2 12) 752 3890. 

: ; : [Sparer: 7 VIVA Surveys '92 1 '9$. • Reader Survey ‘94. 
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China Again Defeats Effort to Condemn Rights Record 


if 


\iJ 


briefly 






Compiled by Our Staff From Dupaidtes 

GENEVA — For a fifth time, China managed 
Wednesday to foil an attempt to censure its 
human rights record, narrowly defeating a criti- 
cal resolution at the United Nations Human 
Rights Commission. 

After vigorous lobbying by both sides, the 53- 
member commission voted, 21 to 20, with 12 
abstentions, against a European draft resolution 
backed by the United States. 

The result delighted Beijing, which had 
pressed its Asian neighbors and Third World 
nations to reject the resolution. 

“The Chinese government expresses its admi- 
ration and gratitude to those countries who up- 
held justice and supported China, ” a Foreign 
Ministry spokesman was quoted as saying on 
state radio. _ 

But Western sponsors of the resolution saw 
victory in the issue's being considered at alL In 
the previous yearn, China had been able to stop a 
vote through procedural maneuvering. 

The draft text welcomed China’s economic 
progress and praised steps toward legal reform 
but expressed concern at continuing reports of 


human-rights violations and severe restrictions 
on fundamental freedoms. 

China’s delegate to the United Nations in 
Geneva, Jin Yongjian, said the vote was “entirely 
a product of political confrontation practiced by 
the West with ulterior motives.” 

John FLF. Shattuck, the U.S. assistant secre- 


— on bringing the resolution before the 
Commission.” 


The resolution ated reports of torture and 
other accusations of violations. But it praised 


He noted that the panel agreed last week to China as improving the economic situation of 


criticize Russia for its military intervention in 
Chechnya. A Russian r e p o rt said that more than 
24,000 civilians had died in Chechnya. 


many of its people and changing its legal system. 

Western delegates immediately accused Beij- 
ing of using undue political and economic pres- 


Seoud Opposition Chief Might 'Rim 

SEOUL —The South Korean opposition leader Kim Dae 
Jung any pretense of retirement from pohtics Wednes- 
day backed colleagues who are see kin g to prevent the 
pmn yning camp from pushing through chang es to the electron 


The Commission, the UN’s highest human sure to sway the vote; taking advantage of the 

iohfc fnmm hae mol rv/rru*r aaoind irinl a Tkrivl 


tary of state for h umanitari an affair s, saw pro- rights forum, has no real power against violators Commission’s Third World majority. 


gress in that the resolution had been put to a 
vote. On Tuesday night, China introduced a 
procedural motion to quash it but was defeated 
by one vote. 

“This year for the first time the UN Human 
Rights Co mmissi on has maHa clear that the Uni- 
versal Declaration on Human Rights cannot be 
defeated by procedural maneuvering and that no 
country, however large, can avoid scrutiny of its 
human rights records Mr. Shattuck said. 

Mr. Shattuck, who led the U.S. lobbying effort 
after the European Union offered the draft reso- 


of human rights. In less contested votes later But they said- 


T _.jcctcd China’s rights 

Wednesday, it issued strong condemnations of record to be more routinely examined at future 
abuses in Iran and Iraq. sessions of the Commission, whether or not a 

Since die Tiana nmen Square uprising of 1989, resolution is passed next year. 


human-rights groups have been campaigning for And Mr. 


vowed that the United 


the co mm iss i on to pass a resolution condemning states would continue to mobilize support for 
Chma ' ... .UN scrutiny of Chi™ ■ 


Diplomats said China’s drive to avoid any 
formal censure was motivated largely by trade 


“For the first time it is clear that there cannot 
be procedural maneuvering in the Human Rights 


DC procedural maneuvering j 
concerns and by the fear that such a resolution Commission,” he sa i d “N 


lution, was less pleased by Russia’s decision to 
vote against it Russia voted against the Chinese 
procedural motion on Tuesday. 

“We are very disappointed with Russia’s vote 
on the resolution,” Mr. Shattuck said. “It seemed 
inconsistent with its vote — which we welcomed 


could have affected foreign investment in the 
country. 

The draft resolution expressed “concern at 
continuing reports of violations of human rights 
in China” and “severe restrictions on the rights 
of citizens to freedom of assembly, association, 
expression and religion, as well as to due legal 
process and a fair trial” 


o country. 


large, can block” consderation of its human 
rights record. 

But Kir. Jin said the Weston nations were 
attacking his country solely because “they are 
not pleased with the development and growth of 
China or with the path China has been pursn- 

(AP, Reuters) 


For the third straight day, opposition lawmakers held the' 
speakers of the National Asseniwy id their bom cs, Tn giiig the 
governing camp to drop a plan to use its majority to cam , 
rfiiinww to the law through the assembly. 

“It would constitute a violation of the cons titution , if the 
government pushed through the election law changes to ban 
political partis from putting up candidates.” Mr. Karo said in 
a lecture at the headquarters of the Roman Catholic Church 
here. “No country in the worid bans by law ajpoKucal party’s 
nnmnMrim for candid*** 1 * in local erections. - _ 

P oetical observers said Mr. Kim’s c ommen ts mdira ied a . 
hidden, ambition to run in the 1997 presidential election, 
despite his retirement from politics after his defeat in 1992 . 
votin g , (AP) 


Japan Leader to Discuss 
Spradys With Li Peng 


Ageace France- Fnsse 

TOKYO — Prime Minis ter 
Tomiichi Murayama plans to 
express concern over China’s 
recent expansion in the disput- 
ed Spratly Islands when he 
meets Prime Minister Li Peng 
of C hina on Saturday, a daily 
newspaper said Wednesday. 

Mr. Murayama planned to 
ask Beijing to avoid interna- 
tional conflicts over the disput- 
ed South China Sea island 
chain in talks with Mr. Li in 
Copenhagen at the UN-spon- 
sored Worid Summit for Soria! 
Development, the Sankei Shim- 
bun said. 

It would be unusual for Ja- 
pan to take up such issn^ dur- 
ing bilateral summit talks with 
China, the newspaper said. 

But the Japanese government 


is anxious over what the news- 
paper called “China’s recent ex- 
pansionary strategy toward the 
south,” which it said was “the 
largest factor causing tension 
among Asia-Pacific nations.” 

It also said that Japan would 
be the host of the Asia-Pacific 
Economic Cooperation forum 
summit meeting in Osaka in 
November, and that Tokyo be- 
lieved raising the issue was an 
important step toward that 
meeting's success. 

But a Foreign Ministry 
source said Wednesday that 
“the content of the summit 
talks has not been decided yeL” 

Brand, China, Malaysia, the 
Philippines, Taiwan and Viet- 
nam aQ niarm part or all of the 
Spradys, believed to be rich in 
oil ana gas deposits. 


Student Guerrillas 
Fight Kabul Troops 


Compiled by Our Staff From Dispatches 

KABUL — Afghanistan’s 
emergent Islamic student mili- 
tia, Taleban, clashed with gov- 
ernment troops in the south- 
western outskirts of Kabul on 


Members of the Shiite fac- 
tion had voluntarily given up 
their arms and positions in the 
southwest of the capital to the 
Talcban, said the Islamic Press 
Agency, the organ for mujahi- 




Chma Is Bracing for Dam Protests 

■ WASHINGTON — Chinais pr ep arin g for violent protests 
when the government moves more man-cue million people to 
. build tire Tbree Gorges dam* yhnntm Rights Watch/ Asia 
reported, dtixig leaked ©wcramexirdocurnents. 

An estimated . 1.3 nnuion peopte wiH be displaced when 
China Anns the Yangtze River, submerging 100 towns and 
14,500 hectares (36,000 acres) of prime farmland. 

Chinese: police forces be p re pare d “to meet - the 

combat-readiness needs cf all urate m the ThreeGorges area.” 
according to an internal report by the Wanxian Prefe c t u ral 
Public Security Department quoted by the human rights 
group. (AFP) 


Convict Admits Aquino Death Role 

MANILA — After mamtaming las innocence fra 1 years, 
one of tire men convicted cf murdering former President 
Corazon G, Aquino’s husband reportedly has admitted that 
he was ordered to kill the senator ff a designated assassin 
failed to do the job. r*>V _ 

1 interviews in prison, 
where he and 14 others are serobg life sentence* for the Aug. 

It was tireiirst time thaTmry 'aT tii^^^mvicced of the 
murder have spoken of a co nspir acy involving senior army 
figures. (AP) 
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Tadahero Setimota, df NBC Coro., one of Ja- 

pan’s lamest etectron^jaasufactoKr^as the dollar sKd to a 
postwar low ifieyeai'^S^eecE, we could he witnessing 

the beginning of tt tfeit could csguUthe entire worid 
economy.’* ' . . (Bloomberg) 

Deng Xiaoping^ QaaPssetuac leaden quoted by the Xin- 
hua press agency a£ tie recently met wafrvisftars from his 
birthplace in Siriwaft ProvmccCarid heare! ab6ut highe r in- 
comes, more roads and other - improvements: “Such big 
changes in the native place. I am happy.” * (AP) 

Nhek Boochay, the Casftodiaa deputy chief of 

staff, after the government rushed reinforcements arid newly 
acquired tanks: to shore up the defenses of Cambodia’s 
aeeoadrlargpsi city agamsc Khmer Rouge attacks: “I can 
guarantee 100 percerc ^htttBaStambrag-wilfrnot be « ?km by 
tire Khmer Rouge.” . „ . , f AP) 

Lin Oupln, a deputy to the National People’s 


C :• ' • • 


Wednesday, a Defense Ministry din in Peshawar, Pakistan. 


Tho«» CUcnR/Afcocc 

HOMEWARD BOUND — A Vietnamese man being hauled onto a plane Wednesday in Hong Kong by authorities . 
enforcing the Orderly Repatriation Program. A total of 98 Vietnamese were sent back on the pro gram ’s 21st flight. 


Congress in Beijing, ma 
Taiwan on Wednesday, p 
to Tamo’s Mushan Zoos 
should be listed on thea 


a new diplomatic overture to 


tfaq issue of panda donation 
negotiation.” .... (AFP) 


\Wl \N 


spokesman said- 


From these positions, theTa- 


fiut he said goverament jets teban began a ground offensive 
and ground forces counterat- using t anks a g ain s t the presi- 


tacked and stopped what ap- dennal forces, 
peared to be tire first major as- A presidential spokesman 
sault by the group on said about 20 Tateban filters 


Singapore to Police Information Superhighway 


presidential forces. 

The Taleban attack followed 
a threat by tire militia to inter- 
vene to stop fighting between 
forces loyal to President Bur- 
hanuddin Rabbaxri and tire Is- 
lamic Coalition Council of Af- 
ghanistan, an opposition 
faction of Shiite Muslims. 

“Our jet fighters and ground 
forces counterattacked, and we 
managed to stop them,” said 
Abdullah, the spokesman, who 
uses only one name. “We cap- 
tured several tanks and a lot of 
prisoners.” 


had been killed and 26 had been 
captured, along with a tank. 
The spokesman said the Coali- 
tion Council guerrillas had sur- 
rendered to the Taleban to 
“avert their imminent defeat” 

President Rabbanfs troops 
began a major assault on Mon- 
day against coalition soldiers in 
an attempt to drive them from 
their stronghold in the south of 
Kabul. The faction has provid- 
ed stiff resistance. 

An accurate casualty figure is 
impossible to gel because the 
dead are buried immediately, in 


By Michael Richardson 

International Herald Tribune 


laws against theft and libel still apply in distribution of gmn are banned in Singa- 

..i-l. ■■■ r.m . *• iwp hiTt film- it m npnsltv (at rfiMtino 


cyberspace. 


SINGAPORE — Carrying its battle 
against what it considers cultural and 
political subversion into cyberspace, 


In an attempt to counter misinforma- it 


pore but there is no penally for chewing 


International Institute for. Strategic 
Studies in London, said there was al- 
ready much material on ’Internet that 


Vanuatu Orders 
An Evacuation 
NearVoJcano 


.5b .1 ',i* , *■ 




tion, the government Wednesday un- 
veiled an “Infomap” designed to pro- 
vide Internet users with data on 


One user, again erroneously, said the was regarded as subversive arid a cfaal- 


goverament wanted to set up a spam tenge to control by conservative Asian 
bank so the genes of Singapore’s leading states. 


warned Wednesday that it ^Singapore. 


Singapore warned Wednesday inat it 
would take legal action against anyone 


men could be matched with brainy 


caught breaking its tough laws on por- _ _ _ __ . . 

nography and libel on the Internet, the temet, be expected part of the island- Internet, which began as a data ex- 
global computer information exchange state’s political debate to be conducted change system for academics and scien- 
GeorgeYeo, minister forinfonnation ** * c irdonnation s^eriughway^ tisls, has over 30n^onsubscrib« mid 

idfo^rts, ^id Singaporean users of akea ? y . ex Pi^f d “ T Jao& £° K **■“ a new ones 

temel “^k> noSSnal oTSiti- «ra about a coupon Internet known as each month. 

dal behavior should alert each other socxulturejmgai^ The «oup pro- Mmiy arc from East Asian i countrres, 
id tire SBA” — the Singapore Broad- Vldc ? “ ™xosond fmum where any- Uke Singapore, where levels of education 
sting Authority, a govOTmcnt agency 008 m ^ world wth Internet access can and computer-literacy are high. 

sponsible for poliring the eleebonfc 10 thaKy ’ a ® ompu 1 ter ’ 

r ^ According to the Straits Tim es, a n access to a telephone line and an eleo- 

’ “unofficial count” found that between tronic modem finking the conmuter to 


Mr. Yeo recently said that as more women to produce a breed of super- 
and more Singzporeans plugged into In- Singaporeans. 


Internet, which began as a data ex- 


. _ , , , ., line with strict Muslim tradi- 

A Taleban commander said tion gut some estimates said 


e “ i “‘5f t •*“ that’ the three days of fighting 

reached the gates of Kabul last between coalition and Rabbam 


month after a quidt sweep troops had left aboat m 
tmough southern and eastern v^ded and dozens dead. 


and the arts, said Singaporean users of 
Internet “who notice criminal or anti- 
social behavior should alert each other 
and the SBA” — the Singapore Broad- 
casting Authority, a government agency 
responsible for policing the electronic 
airwaves. 


Afghanistan, could not stand ^ Taleban fighters cuirent- 


“SBA cannot police on its own with- 
out the support and cooperation of 


the computer to 


Aug. 7 and Nov. 4 about 5,600 such the phone log on to Internet. 

u. i inn i- i. . m . • 


by and watc^hfle mnocrat ly 0 ^™ the former Russian 
avflians were bemg killed m the Embassy, a Shiite bastion close 


members of the Singapore cyberspace pie. 
community,” Mr. Yeo said. “For exam- ^ T 


views were posted by about 1300 peo- 


In practice, the high cost of doing so 
means that local users turn to licensed 


n S5™&; to the front line, but the Shiites 

ne Taleban took up several have not completely evacuated 
poanons Wednesday that w«e who remain in some 


held by Coalition Council fight- positions 
ers. ^ 


(Reuters, AFP, AP) 


pie, we should never allow Singapore to 
be a source of pornographic or incendi- 
ary broadcasts.” 

“Those who break our laws can be 
brought to court,” he warned. “After all 


They included erroneous items such access providers. In Singapore, the only 


as one asserting that full-time national commercial provider at present is Sing- 
service in Singapore would be extended net, a unit of Singapore Tdeconunum- 
to three years from a maximum of two cations LtcL, a government-controlled 


and a half, and another that chewing company. 


gum was punishable by caning. Sale and Gerald Segal, a senior feQow at the 


“What is more, tire task of control will 
become aQ the more difficult as tire 
Internet becomes used for more com-, 
merrial products,” he said. “It win not 
be long before the new rich of East Asia 
arc irt g gjn g on for films and music that 
are otherwise banned.” 

Mr. Yeo said that Internet was like “a 
city that has completely outgrown its 
original confines nod is spreading out- 
wards chaotically and in all dhectious. 
Lite afl bjg cities, there are wholesome, 
wefl-Ut .parts and. there are daric alleys 
with dirt, sleaze and crime.” 

He said that guarding against these 
areas on Internet was difficult, but that 
it could be done if every member of 
Singapore's Internet community helped 
patrol the system. 

“We can alert each other,” Mr. Yeo 
said. “Gatekeepers can do some gate- 
keeping.” 


Agtntx Franco-Prase 
PORT VILA, Vanuatu 
The Vanuatu govern- 
■ ment ordered evacuations 
Wednesday from a 1 0-kilo- 
meter radius around the is- 
land state’s largest volcano 
as fears of an explosive 
eruption mounted. - 
Prime Minister Maxime 
Cariot tdd the National 
-Disaster Management Of- 
fice to make arran gemen ts 
for the evacuations in the 
archipelago’s northern vol- 
canic island of Ambae. 

Mr. Cariot said in a 
statement that the action 
was intended to avoid “any 
disaster.” 

Scientists bom a French' 
research - institute warned 
thal.the volcano could be- 
come dangerous “wi thin 
days or weeks.” 
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Cuts Aid to Croatian Serbs 
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Peacekeepers Jockey for a Toehold in Region 


By Alan Cowell _ . 

_ Mew York. Times Sonic w . 

Croatia — United Nations relief 
^ wujsual Step Wednesday of 
iSJ&U °5 811 janogcncy food supplies to rebel 
Croatia to pressure them into opening 

2LS!?- aca ? s routt5s 10 to beleaguered bSS 
nj ^whbrarag Bosnia, UN officials said. 

■ Jl1 ® ^toff oomewfed with the emergence of 
new details of UN negotiations aimed at pre- 
; vmtmg a withdrawal of UN forces from Croatia, 
. wtoch is scheduled to begin in less than three 
■.weeks. President Franjo Turman has ordered 

• they leave when their manrf^tr expires on 

3 i r “ rared - 

According to an internal UN report, the agen- 
;cy aas told the rebellious Croatian Serbs in the 
.Krajina region that they win have to accept a 
■deployment of the peacekeeping forces on the 
•internationally recognized border with Bosnia as 
,“the minimum presence” for the continued pres- 
■encc of foreign troops. ' . . 

[ The 12,000 UN peacekeepers patrol the cease- 
■fire line between Croatian government: troops 
[and the Serbian militia that seized around 30 
q>ercent of Croatian soft in the 1991 civil war. 
;Preadent Tudjman argues that the UN presence 
.merely solidifies his country’s division, sheltering 

■ the rebellious Serbs an Croatian soil and encoor- 
| aging them to forge a Serbian grinis tatc closely 
■linked to Sobiaitsdf. 

* While the UN report says the rebeffioos Cro- 
atian Serbs in the Krajina region "raised no 
’objection” to .the redeployment of the peace- 


keepers, other UN officials said their position 
was much more uncertain. 

The U.S. assistant secretary erf state, Richard 
C. Holbrooke, met with President Tudjman on 
Monday to try to posuade him to withdraw his 
ultimatum, but there has been no public indica- 
tion that he succeeded. 

The U.S. officiaTs visii, however, apparently 
persuaded the Croatian leader that the UN 
forces wcxdd not be replaced by a NATO or 
othex international force as he is reported to have 
de m anded. “The penny has dropped.” a UN 
official said, speaking m return for anonymity. 
“There is some expression of flexflbity on the 
Croatian side,” he said, but he added that the 
outlook, with the deadline less than three weeks 
away, stiD seemed pessimistic. "If there is to be 
some new UN mandate, thetey question is going 
to be deployment along the border,” the official 
said. He denied reports that the UN had offered 
to disarm its troops and deploy them as 
nxHntors. 

The threatened expulsion o£ the UN troops 
has raised other concerns about the future of 
humanitarian relief efforts; already threatened 
by Serbian attacks on aid convoys. 

Apart from attacks on convoys in other Mus- 
lim enclaves in Bosnia, officials of the UN High 
Commission for Refugees and World Food Pro- 
gram have been worried by harassment of con- 
voys passing through Serb-held areas of Croatia 
to reach the Bihac pocket in northwestern 


' The convoys must pass through Bosnian terri- 
tory controlled by Muslim rebels, who frequently 
stop them or refuse to allow them to pass. 


Britain Reaffirms Stand on IRA Arms 


A^mf^byOv-Su^FmitDtspetdia 

\ LONDON ; — The British government denied 
on Wednesday that it had softened its insistence 
that the ZRA give up its arms before its political 
wing, Sinn Fein, can join peace talks. 

- Bat senior government officials raid British 
ministers could meet Sinn Fan before anns were 
handed in, as long as there was a commitment by 
the group to discuss the decommissioning of the 
Irish Repoblican Army’s weapons. 

- After talks vnth the U.&. secretary of state, 
Warren M. Christopher,' on Tuesday, Britain’s 
Northern Ireland secretary, Sr Patrick Mayhcw, 
‘said London would press Sinn Fan and the IRA 
to show “a wSQmgness in principle to disarm 
progressively” 

. For Sum Fein to take itsplace at the negotiat- 
ing table, Britain wanted a common practical 
imdast&admg” of how the decommissioning of 
mins would be carried out, Sr Pa trick said. 

| Those comments prompted Ulster politicians 
in the British Fariianient to accuse the govern- 
ment of capitulating to ERA guerrillas. ■ 

1 Nigel Dodds, a spokesman [for the Democratic 
Unionist Party, said the secretary’s statement 
.was "yet another cave-in” to the IRA. 

• But an aidelo Prime Minister John Magor said. 


EUROPEAN 

TOPICS 

Famuli Law Pttts Most of Nation 

Under a Giant No-Smoking Zone 
Europe's toughest anti-smoking law has 
takea effect in Finland. Not only is smoking 
banned in the workplace, in public transport 
and at public meetings, but also in any open- 
air area frequented by minors. . 

If Finland's few remaining smokers do 
want a smoke during work hours; they must 
not only head for the dnlly air outside but be 
sure to stay at least IS meters (50 feet) from 
office buildings and meeting places. 


of SSr Patrick: "What he said in Washington 
yesterday was not a softening of the govern- 
ment’s position.” 

SSr Patrick and Mr. Major have said previously 
that Sinn Fein would be allowed to participate in 
the talks only if there was “substantial progress” 
in disarming the IRA. 

Secretaiy of State Christopher backed Sir Pat- 
rick’s call for the IRA and Protestant military 
groups to surrender their arms. 

"To those who have laid down their arms, 
including both the IRA and the Loyalists, we ask 
them to take the next essential step, and that is to 
move toward disarmament,” Mr. Christopher 
said. 

Sir Patrick said that three options for disarma- 
ment were acceptable: destroying its estimated 
10 tons of arms, turning the aims over to offirials 
in Northern Ireland or the Republic of Ireland, 
oor* surrendering arms to officials from a third 
nation. 

Sir Patrick said he would be open to having the 
United States act as a third party for receiving 
the anns. But Omton administration officials 
said they had made no offer to do so. 

(Reuters, NYT) 


of the first to umit smolring; recently it raised 
the age for buying tobacco products from 16 
to 18. Plugging a gap that cigarette manufac- 
turers had been quick to exploit, it has 
banned advertising even for nontobacco 
products under the names of cigarette compa- 
nies (thus, no more ads for, say. Camel boots). 

Smoking crabs have been dower to take 
hold in Southern Europe. Europe 's thickest 
cigar ette clouds hang over Greece. 

And bans in some European countries are 
unevenly applied. In France, a ban on work- 
place smoking has given rise to precisely otic 
legal complaint — which came when a smoker 
doused a grumbling nansmoker with water. - 

Around Europe 

Phis for a Mg airport serving tire Berta 
area — the most ambitious transportation 
project in German history — have brought 
together an unlikdy alBance in opposition. . 

The conservative Christian Democrats of 


Berim say the. 15 btifam’'Deutodie mark 
(510.9 bflfion) project, near Spereaberg, 
south of Berlin, is far too expensive. 

And imvixanmeatalisls plan to marshal 
their biggest protests in years, the weekly Der 
Spiegel reports. They say the project will 
devastate the largely untouched Sperenberg 
Forest, and they have vowed to chain them- 
selves to every tree; if necessary. That will 
take a lot of chain. About 22 million trees are 
tobefeBed. 

Fast facts: Britain has more personal oom- 
puters per household, at 113 percent, than 
any other European country. ... By age 70, 
the average Frenchman has spent a total of 
eight days raying “Bpnjour." 

The Green Party of Britain, at its recent 
conference in Weston-super-Mare, staged an 
houriong workshop in how to hug a woman 
without being insensitive. 

A sumo- wrestler embrace involving foil 
chest and pelvic contact is "totally inappro- 
priate,” even for : the- normally expressive 
Greens, said Miriam Rennet, a Greens direc- 
tor. The following, sire said, constitutes an 


approved Green hug: 

Yon, the Green man, put your hands on 
her, the Green woman’s, shoulders. She, sens- 
ing a PC hug coming on, in turn places her 
hands on your shouldas. Andyonjust sort of 
stand there, smiling into one another’s eyes, 
squeezing shoulders as if testing cantaloupes. 

A mii mm im amo unt of dead air space most 
be maintained between torsos at all times 
(this will vary according to arm length). "If 
the hug is dime correctly,” said Ms. Kennet, 
“it’s the most incredible feeling, A Green hug 
is saying, *We are working together and I 
want to support yon and I want you to sup- 
port me.’ ” 

Brian Knowltou 


, Roam 

- LONDON — A retired An- 
gUcan bishop has acknowl- 

1 V La. IC nav hiwimms 


knowledge his homosexuality 

^Gfey^activists welcomed 74- 
year-old Derek Rawdiffe s con- 
fession and called it anothw 
wetoty for gay rigtfs ^ ^ 
head of Britain’s Roman Cath- 
olics earlier tins 

demned discrimination against 

^Activists have in topast&s- 
rupted Catholic tadAngbMB 

sSvices to protest 

zsisftgz. 

■"SI? 


SESS&szr**** 

rS^of Glasgow fron, 
T9SI to 1991 and now assistant 

SdheMmTlo terms. with tas 


homosexuality while working as 
a priest in Melanesia. 

“It was when. a young man 
there — I was over 50 — ap- 
proached me, and I realized 
that ! loved him vary much, but 
I thought; this is wrong, and I 
was in a rral tunnoD,” he said. 

“So, I went to see my confes- 
sor about it, told him what had 
happened, and he said, ‘Oh 
good, now you will have some- 
one to love.’"-' 

Bishop Rawcliffe angered 
some An glicans 

“I think he is mistaken,” the 
archdeacon of York, George 
Austin, said. “The scripture is 
quite dear in its condemnation 
of homosexual practioes." 

Archdeacon Austin, fearing 
that the chttrcb is veering to- 
ward total acceptance of gay- 
' relationships, has accused ' tire 
Anglican hierarchy of fudging 
the issue. Tte General Synod, 
the.d^tori^jgaig Bod^has 

of die ideal”'. 

' While' tire durrefa rays it is 
not- a sin tb' have a particular 
sexual oricnl^tipn, it disap- 
proves of homosexual clergy 
haring active sexual relations; - 


' Peter Tatchdl spokesman of 
Outrage, praised Bishop Raw- 
cliffe for what he called “a 
brave and welcome step.” He 
added, “We hope other closeted 
jgay bishops will follow his 
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EU Commission Urges Policy 
For Mediterranean Stability • 

BRUSSELS — The European Commission called 
Wednesday for a new European Union policy to 
bolster stability in the Mediterranean, including a 
free trade zone and as much as $14 billion in 
financial aid 

In a proposal to its I S member states, the commis- 
sion said the stability and prosperity of the southern 
Mediterranean rim were among the most important 
issues faring Europe. 

It repeated calls for the EU to spend 5.5 billion 
European currency units (S7 billion) over the next 
five years on the Mediterranean and said it wanted 
the European Investment Bank., the EU*s develop- 
ment arm, to match the amount in loans. The com- 
mission has been pushing for the Union to pay more 
attention to its southern flank, particularly given the 
increase in Islamic fundamentalism. (Reuters) 

EU to Press Yeltsin on Rights 

BRUSSELS — Foreign Minister Alain Juppe of 
France on Thursday win try to use access to Europe- 
an markets as a lever to force President Boris N. 
Ydtsin’s hand on human rights in Chechnya. 

Mr. Jupp6 and the foreign ministers of Germany 
and Spain, who are traveling with him, have been 
instructed by the European Union to tell Mr. Y el tsin 
that a key trade accord cannot go ahead until it 
receives assurances that human rights will be re- 
spected in Chechnya. 

Progress on Europol Is Urged 

BRUSSELS — France will urge its European 
Union partners on Thursday to solve problems that 
are preventing the Union's fledgling police agency 
from leading the EU-wide fight against drugs, orga- 
nized crime and terrorism. 

Charles Fasqoa of France, at a meeting of EU 
interior ministers, will push a plan designed to settle 
the pivotal issue of access to sensitive data, which is 
blocking ratification of a convention setting up the 
Europol agency, based in The Hague. 

EU 'Troika 5 to Go to Turkey 

ANKARA — The foreign ministers of Germany, 
France and Spain will visit Ankara on March 23-24 
for consultations with Turkey, which has signed a 
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A Russian Army officer rigning a letter of protest Wednesday against rite Russian-Chechen war. 


trade pact with the European Union, Turkish offi- 
cials said Wednesday. (Reuters) 

★ * 

Calendar 

★ mmmmm 

*** 

European Union events scheduled for Thursday: 

BRUSSELS: EU environment ministers meet to 
discuss the fight against emissions of carbon dioxide 
and industrial pollution. 

BRUSSELS: Christos Fapoutsis, commissioner 
for small businesses, meets Nick G. Retting, presi- 
dent of Eureleciric. 

BRUSSELS: Yves Thibault de Silguy, commis- 
sioner fra monetary and economic affairs, meets 
Karl-Heinz Wessd, president of the EU banking 
federation. 


BRUSSELS: Karel Van Miert, competition com- 
missi onrar, speaks to a world conference on shipping. 

BRUSSELS: Interior and justice ministers meet 
to discuss the fight against terrorism, asylum proce- 
dures and the Europol convention. 

COPENHAGEN: The employment and social 
affairs commissioner, Padraig Flynn, discusses 
"productive jobs and decreasing unemployment” at 
the world summit meeting on social development. 

VERONA, Italy: Agriculture Commissioner 
Franz Fischler addresses the European Agricultural 
Forum. 

MADRID/LONDON: The trade commissioner. 
Sir Leon Brictan, speaks to the March Foundation 
conference before going to London, where he win 
speak to the Toiy Reform Group. 

Sources: Agence Europe. AFP. 


The Most Up-to-Date Reference 
for American Business Terms 
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The American Business Terms Dictionary includes 
over 4,000 terms from commerce, bankings nvestment 
and finance — defined clearly and concisely. This refer- 
. ence book is edited especially for people living and 
\ working in an international environment. 

\ The clear and logical organization, as well as 
u- \ careful attention to parts of speech, grammatical 
\ number, and idiomatic usage, make this volume 
. \ the ideal choice for business professionals, stu- 
\ dents or anyone who needs knowledge of the 
basic terminology of business and commerce. 

• WL\ The Dictionary incorporates many useful 

K\\ ■ Each entry has at least one example or 
BSpi explanation in addition to a clear and con- 
asJBpA cise definition. 

% ■ Current slang and colloquial words and 
-A phrases are included, as well as buzz 
words and jargon. 

■ Abundant cross-referencing connects 
synonymous terms and concepts. 

® Numerous abbreviations and aero- 
nyms are defined and explained, 
along with common Latin terms and 
'00®^ expressions. 

The American Business Terms Dictionary is pub- 
lished by National Textbook Company (Chicago) and 
the International Herald Tribune. Hardcover, 330 
pages. Fax or mail the order coupon today. 

4 V IlfTKRNATinNVI. f/fi » % 

r If eralo^j^ertbunc. — . 

■ THK WORLD’S 1M1LY NF^'SPAWR 9 * 

1 Return your order to: International Herald Tribune Offers, 1 

37 Lambton Road, London SW20 OLW, England. _ 

| FAX ORDER TO: (4481) 944-8243 I 

I Please send me copies of AMERICAN BUSINESS TERMS DICTIONARY at ( 

UK£28 (US$44) each, including postage in Europe. . 

| Additional postage outside Europe: £2 (US$3.25) per copy. | 
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Peace Talks Race Against Clock 

U.S. Role as Honest Broker ’ Under Attack 


By John Lancaster 

Washington Post Sasice 

CAIRO — Amid fears that 
time is running sbort for a Mid- 
dle East peace settlement. Sec- 
retary oF State Warren G. 
Christopher arrived here 
Wednesday in hopes of deliver- 
ing a jolt to stalled talks be- 
tween Israel and both Syria and 
the Palestinians. 

Mr. Christopher met 
Wednesday evening with For- 

X Minister Amr Moussa in 
t was described as a prepa- 
ratory session for his meeting 
Thursday with President Hosni 
Mubarak. He then travels to 
Israel, Jordan, Saudi Arabia. 
Syria, Israel again, and Syria. 

The whirlwind tour of the re- 
gion, Mr. Christopher's first in 
three months, comes at a criti- 
cal tune for the peace process. 
Israel has yet to agree with the 
Palestinians on how to imple- 
ment the next stage of Palestin- 
ian self-rule and appears to be 
far apart from Syria on Syria’s 
insistence that Israel return the 
Golan Heights. 

Relations between Egypt and 
Israel, meanwhile, have nose- 
dived over Egypt's threat to 
withhold its approval for indefi- 
nite extension of the Nuclear 


Nonproliferation Treaty if Isra- 
el will not sign the accord. U-S. 
officials fear the treaty could 
come unraveled without 
Egypt's support. 

Hie general deterioration in 
relations between Israel and its 
Arab negotiating partners adds 
up to a formidable challenge for 
Mr. Christopher, especially 
since some Arab diplomats are 
beginning to say openly what 
many have said privately for 
some time: that Washington 
has abandoned its “honest-bro- 
ker” role in favor of tilting to- 
ward Israel in the negotiations. 

In Jordan on Wednesday, 
Foreign Minister Abduf-Karim 
Kabariti publicly questioned 
Washington’s commitment to 
peace and warned that the pro- 
cess could break down entirely 
if differences are not resolved 
before Israel and the United 
Stales head into 1996 elections, 
Reuters reported. 

“If there is no tangible pro- 
gress on the peace track in this 
limited period, then it would be 
very difficult to achieve any- 
thing because of the election 
pressures that will face the Is- 
raeli government and later the 
U.S. a dminis tration," be said in 
remarks described as the harsh- 
est since Jordan made peace 
with Israel last October. 


“Ui. credibility as a full 
partner in the peace process 
and as the only superpower is 
now under scrutiny and test as 
to the effectiveness of the ad- 
ministration in influencing the 
course of developments in the 
world arena,” he said. “What 
we see today is not encourag- 
ing.” 

The Israeli deputy foreign 
minister, Yossi Beilin, sent a 
similar warning earlier this 
week when he asserted that the 
deadline for achieving peace 
settlements was the start of the 
campaig n season this summer. 

U.S. officials acknowledged 
that they face a difficult task 
and said that Mr. Christopher 
would be paying particular at- 
tention to the Palestinian- Israe- 
li negotiations during the first 
few days of his trip. Mr. Chris- 
topher is scheduled to meet Fri- 
day with Yasser Arafat, the 
chairman of the Palestine Lib- 
eration Organization, “so there 
will be kind of a continuous 
effort to move things along on 
this track,” a senior official said 
after Mr. Christopher’s meeting 
with Mr. Moussa. 

The official added: There is 
“a good deal of work that needs 
to be done. We’re in a phase 
that’s difficult and one that we 
just have to keep working at.” 



DrugTheory * 
Is Pressed 
By Simpson 
Attorney 

The Associated Pms 

LOS ANGELES — O. A 
Simpson’s attorney suggested 
Wednesday that Nicole Brown 
and her friend Ranald 


Am Hofenfcr* Rental 


JITTERY SECURITY — An Israeli border policeman aiming his automatic weapon at n photographer as the police 
kept tnhs Wednesday on about 20 Palestinian women wbo inarched in the town of Ramaflah in the West Bank on 
International Women’s Day. The marchers denounced the Israeli occupation and the peace agreement with Israel. 


A Nice 6 Burnt 9 Wine for Dinner? Romanian Vintner Hopes So 


By Nathaniel C. Nash 

New York Tunes Service 


VALEA CALUGAREASCA, Romania — 
With a slight air of apology. Viorel Stoian 
eased the cork and a piece of faded plastic out 
of a bottle of cabernet sauvignon that had 
rested in the cellar of the National Wine 
Institute of Romania for almost two decades. 

“Like almost everything in Romania, the 
corks we had were so bad that we had to put 
plastic in with them to keep the wine from 
r unning out,” he explained. 

Mr. Stoian poured some of the deep-red 
liquid into a small glass, swirled it around 
and raised it to his nose, a faint smile crossing 
his face. After a sip. he offered it with satis- 
faction to his guests. 

“It gives you the sense that something is 
burnt, something very fine,” said Mr. Stoian, 
a 59-year-old viniculturist. “There is also the 
f aintes t touch of an iodine. It’s a godly wine.” 

A “touch of iodine” may not be how most 
people would describe a fine 1977 cabernet, 
but Romania remains a world apart when it 
comes to promoting its products. 


Mr. Stoian and his wine institute, set in the 
middle of 1,800 acres of hills carpeted with 
vineyards, are fighting an uphill battle in the 
growing business of East European wines. 

Since the fall of communism in 1989. Hun- 
gary and Bulgaria in particular have pushed 
their inexpensive table wines into the West- 
ern market, offering consumers cabernets, 
meriots and sauvignon blancs at a fraction of 
the cost of their French or Californian coun- 
terparts. 

Bulgaria has thrown open its markets to 
Western investors and entrepreneurs and 
now exports 70 percent of its production. 
Hungary has heavily subsidized its wine ex- 
ports and is selling 40 percent of its produc- 
tion on the world market. 

But, despite what many experts say is its 
far superior climate for viniculture, Romania 
seems stuck in the past. 

One reason is its political legacy. Although 
most vineyards are now in private hands, the 
government of President Ion Iliescu, led by 
former Communists, has refused to permit 
foreigners to own land. That means outside 


investors must find local partners who al- 
ready own vineyards. 

Wine merchants say that when investors 
seek to buy assets in Romania, the govern- 
ment overvalues them. Few doubt, however, 
that the investment restrictions wOl eventual- 
ly be eased. 

“We are in a transition period from a very 
stupid government to a medium-stupid gov- 
ernment.” Mr. Stoian said. “Meanwhile, our 
vineyards are deteriorating.” 

Romanians have long been attached to 
wine. A bottle typically costs less than the 
equivalent of $1. and annual consumption is 
very high, more than 40 bottles per person — 
more than twice the rate of consumption in 
Britain. 

Romania is also the world's eighth- biggest 
wine producer, at 600 million liters, or rough- 
ly ISO million gallons, a year. But it exports 
barely 4 percent of that amount. 

And since the 1989 revolution in which the 
dictator Nicolae Ceausescu was executed, the 
government has been so short of money that 
state financing for the wine industry has been 
stagnant. 


With 10 research centers across the country 
and 500 employees, the wine institute has a 
budget of less than si milli on it also has 
income from a limited amount of wine from 
its own vineyards that it sells both on the 
local and in ternati o nal markets. 

“There is essentially no money for us, so 
how are we going to compete?” Mr. Stoian 
asked as he opened a bottle of white made out 
of a Romanian grape railed sarba that he 
hopes to develop. It is a tart, young wine that 
looks somewhat cloudy. 

“It’s a whimsical grape,” he said. “After 
you swallow it, you get the sense of ros&.” 

*Ihe institute is in the Dealnl Mare region, 
which is on the same latitude as France's 
Bordeaux region and is considered optimal 
for producing red wines. In tire oool moun- 
tain plateans of Transylvania, only whites are 
grown. 

Though many consumers may not be fa- 
miliar with Ro manian wines, Mir. Stoian's 
reputation, and that of several of his insti- 
tute's varieties, extend well beyond the conn- 
fry’s borders! He is best known for develop- 


ing Romania’s pinot ndr, considered one of 
the most fickle of grapes. 

“This is a very difficult wine to produce 
because it is prone to disease and it yields a 
very low quantity of grape," said Dan Mun- 
tean, commercial manag er for Halewood 
Vjntoexs of Yorkshire, England, the main 
importer of Romanian wines in Britain. “But 
that is Romania’s best red wine, and that is 
mostly thanks to VioreL”. 

Mr. Stoian, whose normal attire of an ol- 
ive-green polyester sports jacket over an old 
charcoal-gray sweater gives him the look of a 
community college professor, Slid one of his 
goals over the next few years is to develop 
R omania' s Feteasca Negra wine, which is 
already gaining an international reputation. 
Mr. Stoian argues that it should be classed 
among the great reds of the world. 

He said tee best indication of its potential 
as & world-class wine came in 1990, when be 
allowed one of his assistants to otter a 1983 
under the cabernet classification at a compe- 
tition in Itidy. - • • 

At the contest, he recalled, the wine won 
-“all kinds of prizes.” . ' V - : 


Continued from Page 1 

“But in fact it was Japan that 
was the first to kill noncombat- 
ants, when it bombed cities like 
Chongqing in China.” 

Britons and Americans often 
fed a measure of guilt about the 
firebombing of Dresden, in 
which about 35,000 Ger mans 
died, but there is much less re- 
morse about the far greater ca- 
sualties in Tokyo. Fferhaps in 
part that is because Dresden 
was an unusually beautiful city 
whose spectacular scenery was 
destroyed, while American mil- 
itary planners spared the com- 
parably beautiful Japanese city 
of Kyoto from attack. 

Yel there is also a sense, evi- 
dent as well in arguments of 


those who justify the atomic 
bombings, that the conflagra- 
tion shortened the war and 
saved American forces from 
having to invade the main is- 
lands of Japan. Though the is- 
sue is hotly debated, such an 
invasion might have cost far 
more lives. Japanese and Amer- 
ican, than any firebombing. 

Earl Johnson, then a 27-year- 
old operations officer, was 
aboard one of the B-29 bombers 
that attacked Tokyo SO years 
ago, and after a talk in Tokyo 
on Wednesday he answered a 
question about the morality of 
the mission. 

“No war is fun,” answered 
Mr. Johnson, who eventually 
rose to become a major general 
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“People get hurt, civilians get 
hurt, children get hurt. The 
United States was in this war to 
win it, and if that's what it took 
to win, that's what should have 
been done.” 

Even today, there is tremen- 
dous uncertainty about the toll 
of the firebombing. Estimates 
of the death toll range from 
about 83,000 to nearly 200,000, 
with most coming in at about 
100,000. 

The Japanese education sys- 
tem is often accused of playing 
down atrocities by the Japanese 
Army, bm school textbooks 
also pay scant attention to the 
Tokyo firebombing. The ele- 
mentary school history text- 
book used in Japanese schools 
merely says in a phrase that air 
raids “largely destroyed” To- 
kyo, while the junior high text- 
book devotes precisely one sen- 
tence to the city’s destruction. 

March 10 is now Peace Day 
in Tokyo, and the Tokyo Met- 
ropolitan Edo-Tokyo Museum 
is commemorating the 50th an- 
niversary with a major exhibit. 
A modest flow of 1,800 people a 
day file past the detritus or the 
firebombing: coins melted in 
the heat, bomb carings, a lean- 
to shelter for the homeless, and 
photos of rubble where once a 
city had stood. 


Cootmoerf from Page 1 

“outrages all Americans.” The attack came 
at an awkward time for Prime Minister 
Benazir Bhutto, who is scheduled to visit 
Washington next month. Her government 
has been criticized for its failure to control 
the rampant violence in the country’s com- 
mercial capital, a city of 5 million people. 

The White House said Wednesday that 
the shooting would not affect Hillary Rod- 
barn Clinton's scheduled visit to Pakistan, 
India, Sri Lanka, Nepal and Bangladesh at 
the end of this month. 

Details of the attack were pieced togeth- 
er from Karachi policemen, witnesses and 
a report given to U.S. officials by the 
Pakistani van driver, who was not wound- 


ed and who quickly drove the victims to a 
hospital. 

According to the police, three gunmen 
stole a taxi from Karachi International' 
Airport about 50 minutes before the am- 
bush. The taxi reportedly followed the van 
for several blocks, and the gunmen first 
opened fire from a distance. 

The taxi then swerved in front of the van 
and cut it off while another car blocked the 
van from another direction. At least three 
masked gunmen stepped out of the two 
vehicles and began firing at the van, shat- 
tering its ride windows and spraying the 
windshield with bullet holes, according to 
a report compiled by American offic i al s. 

The terrorists acted “very purposely. 


slowly, real cool” as they pumped bullets 
into the van, the report said. Consulate 
officials said that the bus normally earned 
nine passengers but that some were on 
vacation because of holidays at the Ameri- 
can school. 

Sources said that a traffic policeman. 
Tanvir Ahmed, spotted the police car fit- 
ted with the machine gun and ran to it, 
pointing at the fleeing- taxi. - - — 

The sources said Mr. Ahmed told his 
superiors that the senior officer in the 
police vehicle responded: “Stupid, shall we 
get killed by chasing these people?” 

Officials said the police in the vehicle 
did not radio for help, but instead drove to 
their station to report tire incident. 


SCANDAL: Suicide of Ex-Air Force Chief Shakes Belgian Government 


Continued from Page 1 

Belgian Air Force in 1988, when Dassault 
affiliates won contracts to modernize F-16 
and Mirage fighter jets, and Italy’s Agusta 
won an 8 billion Belgian franc ($280 mil- 
lion) contract to provide 46 helicopters to 
the Belgian Army. 

The corruption investigation centers on 
allegations that Agusta paid 51 million 
Belgian francs to the country’s Flemish 
Socialist Party. 

Etienne Mangd, a former Socialist offi- 
cial under arrest in the case who has ac- 
knowledged taking the money, reportedly 
told investigators last week he had seen 
evidence that a French contractor had 


made a payment of 10 million French 
f rancs. 

On Monday, police seized documents 
from the Brussels offices of tire French 
aerospace company Dassault arid its Bel- 
gian affiliate. 

On Tuesday, Alfons Puelinckx, a lawyer 
bring held on suspicion of helping to chan- 
nel money to the Socialists, implicated 
General Lefebvre while being questioning 
by investigators in the eastern city of 
L£ge, according to government sources 
and Belgian media reports. 

According to the domestic news agency 
Belga, General Lefebvre was questioned 
* investigators in mid-February, when 
payments were first disclosed. 




Mr. Claes and two fellow Socialists, For- 
eign Minister Franck Vandeabroudke and 
the party president, Louis Tobback, have 
said they were aware of offers of gifts from 
Agusta but had refused them. 

Three senior officials of the country’s 
French-speaking Socialist Party, including 
then Deputy Prime Minister Guy Coeme, 
were forced to resign last year over allega- 
tions about payments freon Agusta. They 
also have denied any wrongdoing. 

The scandal has grown but of an investi- 
gation into the 1991 JaBing of . Andrfc 
Cools, a one-time deputy prime minister 
and head of the Socialists in Ltege at the 
time of Ms death. - 


TOKYO: Japan Looks Stoically at Firebombing of’45 TERROR: FBI to Lead inquiry as Gunmen Slay 2 Americans in Karachi 


L. Goldman had their throats 
gashed by drug kfllecs to send* 
'message to a cocaine-using 
friend of Mrs. Simpson’s. ” 

Without offering any evi- 
dence, Johnnie L. Cochran Jr., 
the lead defense attorney, float- 
ed tire theory during his cross- 
examination of a senior detec- 
tive in the murder case who has 
repeatedly said that he ruled 
out any drug connection in the 
Jimel2 kfllmgs- 

Mr. Cochran, posing a hypo- 
thetical case to the detective, 
Tom Lange, asked if he would 
oparida^ lt^rdevanl ^MMrs. 

son’s home not long beforetSe 
slaying, had freebased cocaine 
in thehouse. 

“If you found out' that she 
had no job for winch topayfqr 
these drugs, would that be a 
factor?” asked Mr. Cochran. " 

Mr. Lange answered; “If J 
bad been pursuing that lin^ 
that certainly would be a fac- 
tor.” Mr. Lange made h dear 
that be did not consider the 
slayings drug-related. 

Ms. Resmdk admitted in her 
book that rite had used' cocaine 
last spring but did not say she 
used it in Mis. Simpson's home. 

Commenting on Mr. Coch- 
ran's theory, Ms. Restricts at- 
torney, Arthur Barens, said de- 
fense lawyers “appear to be 
grasping at straws to create a 
hypothetical defense, since 
teoeis no evidentiary defense.” 

During his questioning, Mr. 
Cocfaxan said Ms. Resnick lived 
with Mrs. Simpson from June 3 
to June S before entering a 
drug-treatment center. 

Mr. Cochran also got Mr. 
Lange to acknowledge that lie 
was aware that a “Colombian 
necklace” was a form of killing 
in which the victim’s neck is 
slashed to send a message tb 
others. 

“When drugs are not paid 
for, there are repercussions?” 
asked Mr. Cochran. “Hence, 
sometimes, the Colombian 
necklace.” 

The questioning by Mr. 
Cochran on Wednesday, so in- 
tense at times that Judge 
“ A. Ito ruled that Mr. Cochran 
was “badgering” Mr. Lange, 
marked the defense’s most ag- . 
gresrive assertion that drug usi, r 
admitted by Mrs. Resnick, was 
the reason for the HUngs of 
Mrs. Simpson and Mr. Gold- 
man. 

Earlier, under questioning 
from the prosecution, Mr. 
Lange said the killing s had 
none of the hallmarks ofa drug 
slaying. 

“In ray mind,” Mr. Lange 
said, “it appeared to be moti- 
vated by rage, and not narcot- 
ics-rdated." 

In another development. 
Judge Ito ruled Wednesday & 
Mr. Simpson’s lawyers may see 
material from police investiga- 
tions of another detective- in- 
volved in the case, Mark Fuhr- 
man, including interviews 
about allegations that he once 
commented about Mrs. Simp- 
son's figure. 

Judge Ito ruled the defense 
may see parts of interviews of 
crime scene police officers who 
were questioned- about whether 
Mr. Fuhrman could have 
moved a bloody glove from the 
crime scene to the Simpson es- 
tate. ! 

Judge Ito said he would re- 
view me material for relevance 
before turning an edited verakp 
over to the ilrfwiy , winch has 
suggested Mr. Fuhrman was a ft 
racist who might have planted 
the glove to frame Mr. Simp- 
son. 
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Paul-Emile Victor, French Explorer 
Of Polar Wilderness, Is Dead at 87 


Reuters 

PAPEETE Tahiti — Paul- 
Emile Victor, 87, the French 
explorer who spent five decades 
documenting the Earth's polar 
wildernesses, died of heart fail- 
ure Tuesday on the French 
South Pacific island of Bora 
Bora. 

From his first visit to Green- 
land in 1934, he covered almost 

500.000 kilometers (more than 

300.000 miles) over ice and 
snow by the time of his last visit 
to Antarctica in 1987 to mark 
his 80th birthday. 

He documented the polar re- 
gions and life he found there, 
spending winters with Eskimos, 
in books, paintings and scientif- 
ic papers that became classics. 

Mr. Victor moved to the is- 
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land of Bora Bora at the age of 
70. He wrote studies in geology, 
anthropology and glaciology. 
But most from the Arctic fo- 
cused on how the Eskimos sur- 
vived in the frozen tundra. 

Mr. Victor led more than 
3,000 people on scientific expe- 
ditions to both poles. In 1947, 
he founded the Expeditions Po- 
laires Franqaises to oversee 
French scientific missions. 

Roger Lea MacBride, 65, 
who became guardian of Laura 
Iagalls Wilder’s “Little House” 
series of young-adult novels 
and later drew on them in his 
own writing, died of heart fail- 
ure Sunday in Miami Beach. He 
ran for the U.S. presidency in 
1976 as the Libertarian Party's 
nominee. 

Nebar TnMek, 71, a leading 
Turkish political cartoonist, 
died of a heart attack Monday 
in IstanbuL 

Herb Meadow, 83, a veteran 
scriptwriter who created the TV 


series “Have Gun WHi Travel,” 
died of a heart attack Wednes- 
day in Los Angeles. IBs film 
credits indude “Redhead from 
Wyoming” with Maureen 
O’Hara, and “The Unguarded 
Moment” with Esther Wil- 

liams, 

Vrvian StanshaB, 52, leader of 
the 1960s pop group Bonzo Dog 
Doo-Dah Band, died Sunday in 
a fire at his London apartment. 
His best-known tut was the 
1968 Paul McCartney-pro- 
duced “I'm The Urban Space- 
man." 

Margery Mastbaura Solo- 
mon, 86, one of America's lead- 
ing bridge players, died of pul- 
monary fibrosis Saturday in 
Fiirins Park, Pennsylvania. Mrs. 
Solomon represented the Unit- 
ed States in international bridge 
competition on several occa- 
sions. In 1972, in Miami Beach, 
she was a member of tee Ameri- 
can ream that finished third in 
the World Team Olympiad. 


Rights Panel 
Assails Sudan 
ForTorturing 

Roam 

GENEVA — The Unit- 
ed Nations Human Rights 
Commission condemned 
Sudan on Wednesday for 
human rights abuses, issu- 
ing one of the fiercest cen- 
sure resolution the panel 
has ever adopted. 

The resolution was 
passed by the commission, 
the UN’s highest human 
rights forum, as it wrapped 
Up its annual six-Weck ses- 
SKHL 

The commission ex- 
pressed “deep concern at 
continued serious human: 
rights violations in the Su- 
dan” including summary 
executions, slavery and sys- 
tematic torture. - - 

A UN report , on Sudan 
said many of the violations 
stemmed from a long-run- 
ning conflict between the 
Islamic government and 
the opposition Sudanese 
People’s Liberation Army. 


SERBS: Report Assesses Blame 

Continued from Page I 

report, quoted it as saying that 
“Serbs carried out at least 90 
percent of the ethnic cleansings 
in Bosara.”-Ethaic cleansing is 
the term generally mod for the 
practice common in the Bosni- 
an war of killing, forcibly evict- 
ing and persecuting ethnic 
groups other than one's own. 

The report, he said, contin- 
ued by saying that “conclusive 
evidence” .had not been found 
of the direct involvement of 
Bosnian Serbian or -Serbian 
leaders in' ' 
cution oi 
d eansing 

“Bin,” the report says, “the 
systematic nature of the Serbi- 
: an actions strongly s ugge sts 
that Pale and perhaps Belgrade 
exercised a carefully veiled role 
in the purposeful destruction 
and dispersal of non-Serb pop- 
ulations.” Pale is where the Bos- 
nia Serbs have their headquar- 
ters. ’ 

The report, the officials s aid, 
also contains specific- evidence 


“ vra -a; 

in the planning and exe- 
of large-scale ethnic 


(ration camps through which 
many Muslims and Croats 
evicted from their homes in 
1992 were processed. The evi- 
dence includes instructions op 
admissions to the camps. 

Mr. Milosevic and. Mr. Kar- 
adzic have conastently dented 
any responsibility for the kill' 
ing, eviction and imprisonment 
of Muslims in the 70 percent al 
Bosnia now held by tee Serbs. 
In an interview last December, 
Mr. Karadzic attributed the de- 
parture of close to teree^Tuaf- 
ters of a Muslims froth 

this -territory to “chaos arid 
fear” in tee midst of an uncon- 
trollable war. - 


that some. Bosnian Serbian 
leaders, including Radovan 
Karadzic, knewof .the conceu- 
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As Dollar’s Decline Alarms Europe and Asia, America Pays Little Heed 


By Alan Friedman 


to perceptions in Eu- 
States P*™ 1 feeble dollar, 
ftTfirVi •°^ ian ^ My seemed so wide. 
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:^U.S. currency’s fall- has generated widespread 

wSifi ^ 0ttt l°°k is not Shared at the 

S ho* White^ouse ^d 

OaMdlor Helmut Kohl’s office jawboned in favor 

■toe Federal Reserve and the Bundesbank- But out- 

* iS des> «»*«« is apparent 

■\r e Cunton administration’s slow reaction time 

^ appears to reflect severalfactora: 
- fl * *}* dollar may be hobbled compared with 

.toe Deutsche mark or me Japanese y^nTjiranams 
.strong against the currencies of America's two prin- 


cipal trading partners — Mexico and Canada. 

• With few exceptions, corporate America does 
. °ot care so much about dollar weakness because a 
wak , crorency helps U-S. exports and also means 
toat domestic competition from foreign imports is 
lessened as imports cost more in dollars. 

• Unlike Europe, where interest rates are regular- 

" NEWS ANALYSIS 

ly raised to defend currencies, the Federal Reserve 
, rarely changes monetary policy soldy to defend the. 
dollai’s value. 

• Even if the Fed did want a rate increase, such a 
raw could be political and economic dynamite 
because it could dampen the already slowing U.S. 
economy and might even push the United States 
toward recession by next year.- 

Ib Europe, the situation is radically different. Ttye 
a mainly because there is already a serious intra- 
European pro Wan caused by the new reality that 
weaker currencies are being battered by toe German 
currency. In other words, Europe has become a de 


facto Deutsche mark zone at a time when govern- 
meets are hying to steer their countries toward a 
single European currency. 

As a result of the mighty Deutsche mark, all other 
European currencies — not just the traditionally 
weak ones, such as the Italian lira or Spanish peseta 
— are suffering collateral damage from. the dollar’s 
fall against the German currency. 

This phenomenon is also hitting the British pound 
and the French franc, both of which are now dearly 
subservient to the Deutsche mark and also weak- 
ened by the confused state of domestic politics in 
London and Paris. 

Meanwhile, although a weaker dollar does mean 
that the cost of dollar-priced energy imports become 
cheaper in Europe, European industrialists, and 
Germans in particular, are seriously worried about 
losing competitiveness in export markets. 

Finally, whereas the American economy is large 
enough to put currency considerations on the back 
burner for most people, currency strength in Europe 
is traditionally a matter erf national pride. 


In Asia, concern is also more palpable than in the 
United States. Japanese companies are extremely 
worried about losing competitiveness because of the 
yen’s strength against the dollar, and they are equal- 
ly concerned about losing out as they seek to repatri- 
ate dollar-based earnings. 

Monetary authorities in Germany and Japan, 
meanwhile, have been faced with a dilemma. The 
coordinated foreign exchange intervention last week 
involving the Fed, the Bundesbank, the Bank of 
Japan and a dozen other central banks failed to stop 
the dollar’s slump for a variety of reasons. 

Apart from (he standard laundry list of explana- 
tions for the dollar’s weakness, including the cost to 
Washington of intervening in the Mexican crisis and 
the persistently high U.S. trade deficit with Japan, 
there is another important factor. This is the firm 
belief in financial markets that the Fed has just 
about finished its yearlong cycle of interest rate 
increases,^ while toe Bundesbank is preparing to 
begin raising rates, probably by late spring or sum- 
mer. 


Bui it has become almost axiomatic that central 
bank intervention in foreign exchange markets tends 
to fail unless it is followed by coordinated monetary 
policy. And given that the economic cycles in Ger- 
many and Japan continue to lag that of the United 
States, where growth has been buoyant neither the 
Bundesbank nor the Bank of Japan seems inclined 
to raise interest rates immediately. 

Those European central basks that did push up 
short-term interest rates Wednesday, including 
those in France, Denmark: and Belgium, were react- 
ing mainly to their own currency’s weakness against 
the mark. 

Yet when the dust eventually settles on this week’s 
currency turmoil, a more structural reality will also 
re main, and that is the well-reoognized need for the 
United States, France, Italy and most other leading 
industrialized nations to continue battling public 
sector budget deficits in a consistent manner. The 
bigger the deficits, the more vulnerable toe curren- 
cies will re main, irrespective of the day-to-day dra- 
ma of foreign exchange markets. 
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Brussels Wears a Serene Face in Turmoil 


I S£~- 


- International Herald Tribune 

BRUSSELS — European.. 
Union officials responded to 
The continued turmoil in cur- 
rency markets in surprisingly 
How-key fashion Wednesday, an 
attitude that sought to dispel 
suggestions erf a crisis but also 
underlined the Union’s power- 
lessness to act. 

The EU Monetary Cammxt- 
lee, the panel of senior treasury 
and central bank official g that 
devalued the Spanish peseta 
‘and the Portuguese escudo 


Monday, called off a regularly 
scheduled meeting Wednesday 
even as several EU govern- 
ments nosed interest rates to 
defend their currencies. 

An EU source said there was 
“concern that a meeting might 
be misinterpreted” in financial 
markets and trigger speculation 
about the possibility of fresh 
devaluat ion s. 

The EU commissioner for 
monetary affairs, Yves-Thi- 
bauh de Sflguy, declined to an- 
swer questions about the mar- 


ket turmoil at a news 
conference on employment. He 
simply reiterated a statement 
from Monday, saying that the 
devaluations showed that Eu- 
rope’s exchange-rate mecha- 
nism was adjusting as designed. 

“The real problem, we all 
know, is the persistent weak- 
ness of the dollar,” Mr. de S3- 

Europe merely demonstrated 
the need for a single EU curren- 
cy, he added. 

Until then, offi cials said, Eu- 


rope’s response to the dollar’s 
woes win have to come from 
Frankfurt, home of the Bundes- 
bank, and not from Brussels. 

“What can Europe do?” the 
EU source said. “Ins basically a 
question you have to put to the 
Germans.” 

A cut in German interest 
rates, the source said, is the only 
action likely to stem the flight 
of funds from toe dollar to toe 
Deutsche mark in the near 
term. 

—TOM BUERKLE 



■Good Yen News and Bad (Even in Japan) 

Five-Day Surgels Mixed Blessing for Exporters and Importers 


•■-Ti. 

By Steven Brull ' 
r. and Kevin Muxphy 

" International Haxdd Tribune 

fallout is a daunting proposi- 
tion. 

“To calculate the impact 
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'American retailer of compact 
disks, books and videos is open- 
ing the world’s biggest record 
store in Tokyo on Friday. The 
-yen’s 8 percent spike over the 
past five days has made its mer- 
chandise that much more at- 
tractive to Japanese consumers. 

But for China’s Qingfiag Mo- 
’tors Co., the timing could not 
be worse. . The state-owned 
.minibus and figta-trueik maker 
ifmports more than 60 percent 
erf toe parts it uses to make 
Isuzu-braad trucks. With the 
Chinese yuan IdtiseiW pegged to 
.the U-S/doflar, ittob^hkve 
jisea almost as much as" theyen. 

± Across Asia, toe yea’s surge 
against the dollar is a mixed 
> blessing. For companies trying 
4o sell goods to Japan from 
■countries with currencies tied to' 
-the dollar, life might become a 
hit easier. But for corporations 
^and governments dependent on 
Japanere components, technol- 
ogy and finance, the bills are 
^gomg up. . 

“In toe short icon this could 
be good news far exporters in 
poun tries such as Taiwan and 
Korea, which compete against 
Japan,” said Ranjan Pm, re- 
gional economist with Jardme 
'Fleming Securities Ltd. in 
Jtfong Kong- 

_ “But it will possibly be bad 
-news for Thailand and Hoag 
Kang, where strong links to toe 
-its mean they risk added in- 
- nation through imports.” 

Even for Japanese oampar 
Dies, assessing the economic 


mating a telephone number,” 
said David Benda, an malystat 
Barclays deZoete Wedd- “The 
number of assumptions one has 
to make essentially invalidates 
any conclusions.*’ 

Despite toe complexities. 
South Korean companies ap- 
pear fikcjy to be toe biggest 
benefioanes of the yen’s surge. 
That is because toe country 
competes head-to-head with Ja- 
pan in a number erf. industries, 
including semiconductors, cars, 
ships, petrochemicals and ma- 
cfamay. .... , - r . 

. According to (he Ministry of 
Trade, Industry and Energy, 


10 percent _ 
valued the yen translates into 
$2.3 btffion in additional ex- 
ports for South Korean compa- 
nies. But toe nation’s imparts 
would rise by $13 billion be- 
cause erf the higher price of im- 
ported components. 

In Southeast Asia, the {rfeture 
is more m uddled. Fewer indus- 
tries compete directly with Ja- 
pan and, as with companies in 
South Korea and Taiwan, there 
is a high level of dependence on 


Assessing the winners and 
losers with a stronger yenis also 
made complex by differing de- 
grees of dependence on Japar 
nese capital and technology. 

In Indonesia, for example, 
about 40pacent of toe govern- 
ment’s $87.6 bOfion in foreign 
debt is denominated m yen. In 
contrast, 90 percent of its for- 
eign exchange earnings flow 
into toe country in dollars- 



Rumor Mill Pummels Peso 

T» 

i emptied by Our Staff From Otyaicba 

v NEW YORK — The dollar fetched 7.0200 pesos at the end of 
'trading Wednesday, up from 6.7850 Tuesday, as the Mexican 
currency was depressed by rumors and lack of progress on an 
■economic plan. 

- Traders were unnerved by talk that the Bank of Mexico might 
■be preparing to introduce foreign-exchange restrictions and that a 
'■medium-sized Mexican bank was in danger of defaulting on some 
"debts. 

“ -me peso was also hurt by the . absence of any new wage and 
price controls that have been promised by Preadmt Era^ro 
ZetiiBo. (Kmght-Ridder, AP) 


The disparity is a major rea- 
son investors sold the rupiah 
heavily Wednesday, prodding 
the currency to lows hit during 
toe panic mat hit global mar- 
kets after toe Mexican peso’s 
collapse in January. . 

The story is similar in China 
where up to $25 billion erf its 
foreign loans are denominated 
in yen 

Yet, worries over high debt- 
repayment costs are balanced 
by hope for fresh inflows of 
direct investment from Japa- 
nese corporations seeking pro- 
duction capacity in its low- 
wage neighbors. 

“We expect Japan to seek 
more investment opportunities 
overseas, especially in manufac- 
turing,” Li Guanhi, an official 
with • China’s ■ International - 
Trade Research Institute, told 
Bloomberg Business News. 

“China, Vietnam and Taiwan 
will be toe main targets,” he 
said. 

In Japan, however, there is 
little doubt that a stabilization 
of the yen at current levels 
would make toe nation's tenta- 
tive economic recovery even 
weaker and delay the rebound 
in corporafcprofits. 

Companies have for years 
been moving production off- 
shore and trimming domestic 
costs to cope with the appreci- 
ating currency. But the 10 per- 
cent jump this year in the value 
of the yen is amply too rapid 
for most to manage. 

Toyota Motor Corp M Nissan 
Motor and other big car mak- 
ers, for example, will have no 
choice but to . raise prices on 
exports if the yen remains at 
current levels for more than six 
months. 

“It’s positive in that it lowers 
their procurement costs, but if s 
going to delay toe profit recov- 
ery we’d been expecting,” said 
Stephen Usher, analyst at 
Klein wort Benson Securities. 

Still, many Japanese compa- 
nies will do just fine. Nikon 
Com. and Canon Inc, for ex- 
ample, together control 90 per- 
cent of the world market for 
stoppers, the photolithography 
machines used to etch semicon- 
ductor wafers. With demand 
for microchips booming, manu- 
facturers have few alternative 
sources of supply. 

Murata Manufacturing Co, 


Japan’s largest maker of ceram- 
ic capacitors, has not only lead- 
ing technology but foreign pro- 
duction bases as wefl. It boasts 
it can be profitable even at 40 
yen to the dollar. 

Long term, the appreciation 
of toe yen, which began in ear- 
nest a decade ago with the Plaza 
Accord, has served as bitter 
medicine that has only made 
Japanese industry beaftmer. 

“The overvalued yen encour- 
ages them to search for more 
efficient ways of doing busi- 
ness, but when it reverses it mil 
reward the Japanese compa- 
nies,” Mr. Benda said. 



Asia Stocks 
Caught in 
The Dollar 
Downdraft 


HONG KONG — Worries 
about toe US. dollar, driven to 
a postwar low of 88.75 yen in 
Tokyo before rebounding 
above 89 yen, pulled down most 
Asian stock markets Wednes- 
day. 

Cautious investors on the To- 


:'A> **& 


F. Fxmtn’Aftaa Franer-fta«c 

A broker in Milan gesturing on Wednesday as markets reacted to currency turbulence. 


DOLLAR: Central Bankers Prop Up Currency Without Spending Money 


■ ■■ ■: Continued from ftge I 

Reserve Board over the past week that 
gave toe impression that the dollar was not 
a prime target of central bank policy. 

He was accompanied to Capitol Hill by 
Edwin Truman, chief of the Fed’s interna- 
tional division, who rarely accompanies 
Mr. Greenspan when he testifies. Mr. Tru- 
man sat behind Mr. Greenspan and care- 
fully followed all erf his testimony. 

He told Congress be had been “startled” 
by the market reaction to his testimony 
hut month that the Fed might ease rates — 
the word tod not pass his lips Wednesday 
— and repeated his remarks that “the jury 
remains out” on whether toe economy is 
slowing sufficiently. 

In unusually pointed comments directed 
at prodding Congress and reassuring fi- 
nancial markets, Mr. Greenspan also 
stressed toe importance of shrinking the 
budget deficit. World capital markets can- 
not be expected to finance the U.S. econo- 
my forever, he said, and given the dollar's 
weakness, “world capital markets may be 
sending us just that message.” 

For the Japanese, all tins added up to 
answered prayers. Kozo Igarashi, the chief 


government spokesman, told reporters 
that “action on the part of the United 
States is sorely requested" to stabilize the 
dollar. 

For toe markets, it moved toe battle into 
another phase, which will probably come 
on Friday with the monthly unemploy- 
ment figures. They are expected to signal 
whether toe Fed might find toe economy 
overheating when it next meets on March 
28 to consider interest rate policy. 

Big traders, especially in hedge funds, 
have made huge profits shorting toe dollar 
as it dropped about 10 percent against the 
yea and 7 percent against toe mark since 
the start of the year. With toe new signals 
emerging Wednesday, many decided to 
take their winnings and sell out their short 
positions. 

They face little risk if it strengthens 
again and could well jump on toe band- 
wagon, which no doubt would then be 
whipped ahead by Mr. Rubin, who alone 
has the authority to order intervention by 
the United States and thus would win his 
bet against toe markets. 

Traders have also expressed concern 
that by committing money to Mexico, Mr. 


Rubin does not have enough yen or marics 
left to play the markets, but Mr. Green- 
span assured Congress that the United 
Slates has ample reserves, or could arrange 
swaps to obtain them. In fact, toe Fed can 
draw on at least $32 billion from foreign 
central banks to intervene in toe market, 
holds an unknown sum in its own reserves, 
and can also draw on some of toe $15 
billion left in the stabilization fund after 
fulfilling commitments to Mexico. 

Against other currencies, the dollar 
closed Wednesday at 1.1638 Swiss francs, 
up from a Tuesday dose at 1.1405 francs, 
and at 4.9630 French francs, up from 
4.S955 francs. The pound fell to $1.6083 
from $1.6395. 

The estimated $2 billion bought by the 
Fed and more than a dozen central banks 
on Friday had done little to stem toe dol- 
lar’s plunge. For many traders, it even 
denied toe credibility of central bank in- 
tervention as a means of boosting toe cur- 
rency. 

Traders said that another concerted dol- 
lar-buying effort would help toe dollar 
only if it was well-timed and aggressive, 
traders said. 


EUROP E: Interest Rate Increases Halt Deutsche Mark's Surge — for Now 


Continued from Page 1 

the base for all other market interest rates 
— and by instead shifting to a variable rate 
and at the same time injecting liquidity to 
assure that the rate slips below its current 
4.85 percent. 

The mere suggestion that German rates 
could dip, she said, might add enough 
uncertainty to dim the glitter of the mark. 

She said there was “a limit to how effec- 
tive” toe rate changes announced by 
France^ Belgium and Denmark could be 
“without some supporting gesture from 
the Bundesbank.” 


The French central bank suspended its 
5- to- 10 day emergency funding opera- 
tions, previously set at 6.40 percent, and 
replaced these with a 24-hour lending rate 
at 8 percent. 

Finance Minister Edmond Alphandery 
said he took the news of the increase with 
“calm.” In Frankfurt, toe increase, which 
was decided just two months before toe 
presidential election, was greeted as the 
first concrete sign of the French central 
bank's independence from politics. 

The Danish centra] bank raised its dis- 


count rate 1 percentage point to 6 percent 
and lifted its repurchase and certificate of 
deposit rate 1.5 percentage points to 7 
percent. 

In Belgium, toe central bank's main 
lending rate, the central rate, was increased 
1 point to 5.85 percent. 

Compared with toe crises in toe Europe- 
an exchange-rate system in 1992 and 1993, 
the volume of speculation remains small 
bankers reported. This makes it more diffi- 
cult lor toe centra] banks to have much 
effect, since rate increases do not cause 
pain. 


average to fall 1 .97 percent and 
the Hang Seng Index to drop 
2.56 percent 

Concern about the dollar left 
Tokyo shares lower in thin, ar- 
bitrage-linked selling, brokers 
said. The Nikkei average ended 
down 333,97 points at 
16.621 31. 

That left toe Nikkei just three 
points above the level it hit a 
week ago when it spiraled down 
to a 15 -month low. 

“This is an exporting coun- 
tpr,” said Robert Sasaki, a de- 
rivative specialist at Jardine 
Fleming Securities in Tokyo. 
Referring to the Nikkei, he add- 
ed, “Given the way the currency 
is reacting, we're surprised it’s 
not much lower." 

Hopes that toe Bank of Japan 
might lower interest rates to 
stem the yen’s rise prevented a 
steeper decline, according to 
George Lobley, an analyst at 
Wako Securities. 

After toe market closed, how- 
ever, the governor of toe Bank 
of Japan, Yasuo Matsushita, 
ruled out the use of monetary 
policy to support toe dollar. 

Shares of electric machinery 
and auto companies bore toe 
brunt of toe decline in Tokyo, 
with each sector slumping by an 
average of 1.6 percent 

Toyota Motor Corp. shares 
fell 30 yen to 1,680 yen, and 
Nissan Motor Co. declined 31 
yen to 661 yen. 

Sony Cbip. which earns 69 
percent of us profits abroad, 
fell 70 yen to 4,290 yen. Sharp 
Corp„ which gets almost half its 
earnings from overseas sales, 
declined 30 yen to 1,400 yen. 

“Nothing but arbitrage- 
linked selling was seen in the 
market” a trader said. “The 
high yen did not cause panic 
selling, but made investors cau- 
tious about trading.” 

In Hong Kong, stocks ended 
sharply lower on overseas sell- 
ing, dealers said. The blue-chip 
Hang Seng Index fell 208.67 
points to 7,929.99. 

The dollar’s sharp decline 
makes Hong Kong equities less 
attractive because the local dol- 
lar is pegged to toe U.S. curren- 
cy. 

South Korean stocks were 
among toe few winners, with 
toe Composite Stock index add- 
ing 3.95 points, or 0.4 percent 
to close at 940.08. It was toe 
sixth consecutive session of 
gains. (Reuters, Bloomberg) 
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THE TUNNEL 

fly William H. Gass. Illustrated. 
^53 pages. $30. Alfred A. Knopf 

Reviewed by Christopher 
J i^hmann -Haupt 


tures on the meaning of history, 
philological rumination, porno- 
graphic verse, song lyrics, typo- 


■ 





» H. Gass’s 
first novel since his much- 
praised “Omensetter*s Luck 
ins published neariy 30 gars 

o — William FrederickKob- 
rter, a distinguished historian at 
is Midwestern university, sits at 
4 desk in toe cellar of fits house 
and contemplates the manu- 
script oF his ah- but-completed 
masterwork, “Guilt and Inno- 
cence in Hitler’s Germany. 

All he has io do is write toe 
j book’s introduction- ^^ 1 ® 
1 begins — “This is to 
w£k oh death by one whos 

spent his fife in a < * a !J v .- c d 
finds that he cannot proceea. 

Instead he starts wntog an 

anti-introduction, a 
inexhaustible 1 

mixes mention, confession, 
philosophical speculation,. !«- 


and comic drawings.. 

Id the zmdst of this, literary 
self -excavation, Kohler de- 
scribes how he has begun to dig 
an actual tunnel out from the 
cellar of his house. The result- 
ing text, while by no means as 
difficult to decipher, rounds 
many of tbe overtones of Janus 
Joyce’s “Finnegans WaJte.” 

Much in “The Tunnel" is de- 
pressing. As toe fragments of 

cohere, we realize be has a lew- 
less marriage that has produced 
two hateful male - chil dren , the 
name of the younger one of 
whicb he cannot cwm bring him- 
sdf to litter, apparently because 
his wife has modtingly caHed toe 
child Adolf* -■ 

His mistress' has- dismissed 
him: “My throat was' suddenly 
full of puns, bad jokes, and aU 
.sorts of snappy retorts like risen 
bile. It wa&awfuL It was awfuL 
She was giving me the sack. 


And 1 realized, as I formed toe 
words, how she was also tricking 
me out of hers ” 

His poisonous academic col- 
leagues are by turns waspish 
ana viperbh as they quarrel 
among themselves and level 
charges against Kohler of seek- 
ing sexual favors from his stu- 
dents, a transgression he alter- 
nately hes about and confesses. 

Deeper into Kohler’s back- 
ground, wo learn that he was a 
friendless, brilliantly preco- 
cious child, with an alcoholic 
mother and a father who ridi- 
culed him for not being manly. 

- So why, given the consider- 
able g rfmn ess of “The Tunnel,” 
does , the reader still track its 
endless coils of prose?' For the 
lyrical set pieces, for one thing; 
toe haunting evocations of a 
smalJ-town childhood so sensu- 
ally rich in detail that the prose 
is sometimes hypnotic. 

But more compiling still is 
the tension Gass has created 
between literaiy art for its own 
sake and transcendent psycho- 
logical truth. 


On the one hand, he employs 
here many of the techniques he 
introduced in an earlier work, 
“Willie Masters’ Lonesome 
Wife" (1971). This was an es- 
say-novella, as he called it, in- 
taided to break apart conven- 
tional narrative and plunge the 
reader into a new experience of 
art, which Gass has always be- 
lieved to be separate from life 
and autonomous. 

On the other hand, toe reader 
remains curious why Kohler is 
subverting his history of Nazi 
.Germany, and why be feds the 
need to tumid out of his present 
life, metaphorically and literally. 

The problem, to put it more 
bluntly than the novel ever 
does, seems to be that Kohler 
identifies with the Nads in too 
many ways to publish a book 
passing judgment on them. 

As he picks away at the scabs 
of his own haired and bigotry, 
he concludes that whatever at- 
tracted people to Hitler was in 
no way unique to Germany. 

Yet the shock of this message 
.concerning what Kohler calls 


“the fascism of the bean” does 
not mean that Mythology over- 
whelms art in “The Tunnel” In- 
stead the message challenges 
Gass to deepen his conception of 
art so as to contain such destruc- 
tive emotions. 

This is where Kohler’s excava- 
tion comes in. At first be seems 
merely to be identifying with the 
Holocaust victims tie has written 
about in bis history, and learning 
whether he himself could have 
escaped from a death camp. But 


gradually he comes to see his 
tunnel as a way of getting past 
his bitter state of mind. 

So in one or its many senses, 
“The Tumid" confronts the 
question 'whether the savagery 
of the 20th century can still be 
encompassed by an art that is 
willing to dig deep enough. 


Christopher Lehmnn-Haupf 
is on the staff of The New York 
Times. 


WHAT THEY'RE READING 


a Cristina Narbooa, Spain's 
secretary of state for the envi- 
ronment and housing, is read- 
! ing “Cuentos de Eva Luna." by 
Isabel Allende. 

“I discovered this Chilean 
writer last Christmas by reading 
! her book ’Paula.’ 1 enjoyed her 
j literary style and her own per- 
J ronality reflected in that book, 
j So I followed up with ’De Amor 
I y de Sombre.’ and with *Eva 
; Luna.' " (Af Goodman. IHT) 



By Alan Truscott 

I N the diagramed deal 
North’s double of the one- 
spade overcall would be for 
penalties in standard bidding- 
That contract would probably 
have failed by two tricks and 
the partnership did better by 
reaching four hearts. That con- 
tract would seem doomed by 
NORTH cm 

♦ ASfifi 
■. A K 10 9 
• 5 

* A 0 H 2 


toe bad trump split, but South 
overcame it, helped by the in- 
formation from East's penalty 
double. 

She won toe spade lead with 
dummy’s ace, led to toe dia- 
mond ace and finessed the club 
queen successfully. She then 
cashed toe dub ace, ruffed a 
dub and ruffed out toe dia- 
mond king by leading the 
queen. The position was this: 

NORTH 

* 96S 

• A K ID 


♦ KJS.I 


HAST 

• S 7 

Q J S 5 S 

• ST-I 

• 10 s 4 

SI'UIH 

i ur ■! 

: «; a 2 
A v j w j 


WfihtT miIi* tt.is mfiuT.iiife. Thr 
I'lUlllUK 


.'n<i " Q J S 5 .1 

*' K *1 

SOUTH 

• in 

• 7 ti ■» 

• J in i 1 

A - 

When toe dub nine was led 
from dummy. East ruffed with 
toe heart eight and South threw 
the spade ten. East scored two 
more trump tricks but the con- 
tract was safe. 


i»w r.ix. 
Hc*f I<\l ilk- .*■[?;»!*■ fciiiii 
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Snbunc Dole Has Some Cheap Shots but He Also Has a Record 


Let the Dollar Drift 


The dollar has been tutting new lows 
against the Deutsche mark and the yen. 
setting off needless calls for government 
intervention. The Clinton administration 
wisely held off. True, a stronger dollar 
would make imports cheaper and reas- 
sure foreign investors. But die policy that 
could turn the dollar around — a stricter 
monetary policy — could also suffocate 
an already slowing economy. The price of 
intervention is too steep. 

There are many theories why the dol- 
lar is falling, none convincing. Some say 
the slide reflects large trade deficits, 
fiscal unbalance or other structural 
problems. But these long-term factors 
did nor suddenly worsen last week. Or 
the slide may reflect dismay over Mexi- 
co or short-lived fads and fears. No one 
knows. The key facts are that the Ameri- 
can economy is growing briskly and that 
current policies are sound. 

The Federal Reserve Board has 
steered the economy along a path of 
growth and low inflation. In the past few 
years Washington has cut the deficit, as 
aperceniage or national income, in half. 
There is no crisis. 


There is also no simple way to affect 
exchange rates. The Federal Reserve 
tried to stanch the dollar's slide last week 


by joining forces with other central banks 
to buy dollars; the tactic didn't work. The 
Fed could make a dent if it shifted its 
monetary policy to drive inflation lower 
and interest rates higher. Such a shift 
could persuade investors to buy dollars to 
invest in America. But monetary contrac- 
tion poses a serious danger. The Fed 
raised interest rates last year to bring the 
growth rates down from unsustainable 
levels of over 4 percent Further tighten- 
ing could tip the economy into stagnation 
or recession — for little real gain. 

A higher dollar would raise living stan- 
dards a bit by lowering the cost of im- 
ports. It might help keep overall inflation 
lower. It might reassure foreign investors 
that America would remain a safe place 
to invest But all these results would be 
modest because foreign trade and foreign 
investment account for only a modest 
portion of American economic activity. 

Mickey Levy, chief financial econo- 
mist at NationsBank, notes that when the 
Fed fought off a falling do&ar in 1987 
with tight monetary policy it helped trig- 
ger a collapse on Wall Street The econo- 
my is sound. So. too. is Fed policy. In this 
context, a falling dollar poses no crisis. 
Intervention might. 


— THE NEW YORK TIMES. 


Cuba Policy Dilemma 


Those White House aides who want to 
lighten up American Cuba policy a bit 
are on track. To permit Cuban exiles in 
Miami to resume sending remittances to 
relatives back in Cuba would relieve their 
real distress. To let U.S. citizens travel to 
Cuba more easily is merely to affirm a 
fun dam ental American right. There was 
no good reason for President Bill Clinton 
to add these restrictions last August. 
There is good reason — to serve Ameri- 
can h umanitarian and constitutional in- 
terests — to peel them off now. 

It remains to be demonstrated, howev- 
er, that these hints of Cuba-policy rest- 
lessness will bloom into the full-fledged 
policy review that should have been un- 
der way years ago. President Clinton has 
so far shown no taste for such an initia- 
tive. To crank one up just as Jesse Helms 
takes over the helm of the Senate For- 
eign Relations Committee and launches 
his own comprehensive bill to toughen 
American and international sanctions 
seems politically perilous. 

But it would be the substantively right 
thing to do. 

The fact is that although the Cold 
War is over, the United States still con- 
ducts a Cold War policy toward Ha- 
vana. It counts on an economic embargo 
and political isolation to build popular 


pressures and make the country ex- 


plode. But no longer is Fidel Castro's 
Cuba a Soviet client endangering Amer- 


Cuba a Soviet client endangering Amer- 
ican strategic interests. Nor is Mr. Cas- 
tro's Cuba anymore the sponsor of revo- 
lution in the Western Hemisphere and 
beyond. Indeed, the regime uses Ameri- 
can hostility to paint itself as inheritor 
of Cuban nationalism and to distract 
people from its Communist core. 

The dile mma of American Cuba policy 
has always been to find ways to help the 
people without comforting the regime, 
with the Cuban government no longer a 
menace to anyone but its citizens, it is 
past time to help the people more. That 
means going beyond the resumption of 
remittances to expand economic and in- 
formational contacts and deliver benefits 
to individual Cubans. It means making 
good on taking in legal Cuban immi- 
grants and keeping a focus on human 
rights. It means striking the especially 
punitive parts of the embargo that re- 
strict Cuban imports of food and medi- 
cine. The embargo itself ought to be re- 
cast as a Cold War relic that the United 
States is eager to trade away just as fast as 


Fidel Castro releases his prip. The point 
would be to place on the Communist 


would be to place on the Communist 
dictator the full onus of Cubans' distress. 


— THE WASHINGTON POST. 


A Drama in Mexico 


There is more than a whiff of soap opera 
in the melodramatic story of political as- 
sassinations. alleged cover-ups and twisted 
family ties now unfolding in Mexico. But 
far more than soap opera is involved. At 
stake is the future of the world's longest- 
entrenched ruling party, the Institutional 
Revolutionary Party, or PRI. 

Mario Ruiz Massieu, former deputy at- 
torney general of Mexico, sits in a New 
York jail accused of financial irregularities 
and undermining the inquiry he conducted 


last year into the murder of his brother, 
Jose Francisco Ruiz Massieu. The dead 


brother was deputy leader of the PRL 

The suspect allegedly protected in the 
investigation was Raul Salinas de Gor- 
tari, the brother of Mexico's then presi- 
dent, Carlos Salmas de GortarL Raul 
S alin as is now being held in a maximum 
security prison outside Mexico City, his 
arrest authorized by the new president, 
Ernesto Zedillo. 

If the accusations are true, the sudden 


fall of the Salinas and Ruiz Massieu fam- 
ilies is the bitter result of years of cancer- 
ous corruption in the PRI. Literally and 
metaphorically, the party functioned' as an 
extended political family. Its leading mem- 
bers enjoyed privileged access to political 
office, inside business deals and high-level 
protection from criminal prosecution. 

President Zedillo cannot easily disen- 
tangle himself from this noxious legacy. 
He came to the presidency as Carlos 
Salinas's handpicked successor, and his 
government contains many PRI stal- 
warts. If the ruling party is to retain the 
authority to govern Mexico, it must come 
clean on these and other cases, including 
the recently reopened investigation into 
last year' s murder of presidential candi- 
date Luis Donaldo Cblosio. 

Mr. Zedillo has made a good start. But 
he will now be under great pressure with- 
in the PRI to stop after one or two high- 
profile cases. He must not be deflected. 

— THE NEW YORK TIMES. 


Other Comment 


Hie End of Yehsin’s Road? 


Despite Western blessing. President Bo- 
ris Y eltsin knew that his fate would be 
decided by his people at home, and he 
bore the terrible guilt of conducting the 
bloodiest bout of civil strife [in years]. 
Cbedmya has proved to be little short of a 
disaster, not because Moscow cbose to 
intervene to prevent an integral part of the 
country from breaking away, but for how 
Mr. Yeltsin decided to go in. Young re- 
cruits were made cannon fodder, civilians 
died needlessly and, most galling to na- 
tional pride, the performance of the army 
showed it was badly organized and led. 

Economic reforms have been particu- 
larly harsh on the ordinary Russian, even 
as some have made mountains of money, 
often through illegal means. To cap it all, 
the state is not perfor m ing its basic func- 
tion of providing a minimum of security 


for its citizens. President Yeltsin has few 
options left as he tries to appear to be 
doing something to stem a crime wave — 
sacking a police chief and a prosecutor is 
no answer — without raising fears of 
ushering in a new authoritarian order. 

At the same time, he must appear to be 
fighting for Russian interests as he seeks 
some accommodation with the West to 
receive a measure of assistance from mul- 
tilateral agencies. Thus far he has enjoyed 
the cat’s proverbial nine lives, but having 
lost his reformist friends at the altar of 
Chechnya, he must build a new coalition 
to survive. His luster has faded in the 
West and be must win his battles at 
borne. On present reckoning, that is an 
arduous, if not impossible, task. All indi- 
cations would suggest that we are wit- 
nessing the sunset of the Yeltsin era. 

— S. Nihoi Singh, commenting 
in the Kholeej Times (Dubai). 
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W ASHINGTON — Republican con- 
servatives have at long last found a 


VY servatives have at long last found a 
brutal anti-Communist dictator they do 
not like and want to dump. His name? 
Boris Yeltsin, president of Russia. 

“Yeltsin has made serious errors,*’ Bob 
Dole, the Senate majority leader and 
front-running presidential aspirant, said 
last week. Mr. Yeltsin “has moved toward 
authoritarian rule and has lost the political 
support of virtually all reform-minded 
Russians.” Mr. Dole deplored President 
Bill Clinton’s “Yeltsin-first policy.” 

It must be a relief for Mr. Dole and 
others to be able Anally to put human 


By Jim Hoagland 


later released a transcript of the meeting 


Far from 'defending, denying 
and rationalizing Russia’s 
misdeeds , 9 (Union has been so 
measured in his public support 
for Yeltsin recently that 
European allies hare pleaded 
with Whshingtontodomore. 


rights atop their list of foreign policy 
priorities, after concealing their admira- 
tion for Amnesty International and na- 
tional wars of liberation for so long. 

Mr. Yeltsin's excesses against the 
freedom-seeking, cruelly oppressed Che- 


chens have brought the conservatives out 
of the h uman rights closet 

That is what I assume, since a quick 
check of the files fails to turn up any 
Dole statements at the time that Richard 
Nixon clung too tightly to Leonid Brezh- 
nev, who some thought “moved toward 
authoritarian rule” and who may not 
have had the support of all reform-mind- 
ed Russians. Nor can I immediately lo- 
cate any criticism by Mr. Dole of the 
“Brezhnev-first policy” called d&tente. 

In fact, the files disclose that Mr. Dole 
until now prided himself on being able to 
deal calmly with tough-minded dictators. 
The Kansas senator did not inquire 
whether all reform-minded Iraqis sup- 
ported Saddam Hussein before be led a 
senatorial delegation to chat with the 
Butcher of Baghdad in April 1990 and 
assured him of America's friendship. 

Back then, Mr. Dole and other farm- 
state legislators hacked the Bush admin- 
istration’s campaign to prevent economic 
sanctions against the Iraqi regime, de- 
spite Saddam's use of poison gas and 
genocide against his own citizens. 

It was also a time when Saddam was 
preparing the invasion of KowaiL But in 
his public statements after the 1990 
meeting, Mr. Dole did little more than 
repeat to the press, without characteriza- 
tion, Saddam’s denials that he sought 
biological or nuclear weapons. The Iraqis 


that voters Jn New Hampshire may want 
to read aloud to each other on Hext pri- 


to read aloud to each other on Hext pri- 
mary season's long winter nights. 

Mr. Dole’s attack on Mr. Clinton's 
support for Boris Yeltsin reveals a weak- 


ness that is likely to doe Use senator 
throughout his long quest for the Repub- 
lican Damnation. He has been around 
too long, and has too much erf a record, to 
get away with the cheap shots that a 
newcomer can afford. - 

Mr. Clinton’s response to Mr. Dole — 
they both spoke at the Nixon Center for 
Peace and Freedom here last week ' — 
made all the right pants. Mr. Yeltsin is 
the democratically elected head of a gov- 
ernment, one which still holds the power 
to endanger world peace. Gn balance, he 
has moved Russia faster and more suc- 
cessfully toward democracy and 3 free' 
market econonw than almost anyone 
would have predicted five years ago. 

Mr. Ydtsm faces enormous problems 
and Cbedmya has been bungled badly; 
but to write him off sow would leave 
Ui. policy in a void. It would imply an 
American ability to shape events in Rus- 
sia and a responsibility for what comes 
next that is unrealistic and dangerous. 

There was as well an important reality 
that Mr. Clinton could not publicly state. 
His administration has done far mote to 
help shape a. post-Yeltsin political order 
for Russia than it can ever acknowledge. 
The good relationship that Vice Presi- 
dent A1 Gore a nd other U.S. officials 


have established with Prime Minister 
Viktor Chernomyrdin is a bridge into the 
future. Mr. Chernomyrdin — and not 
well-meaning but politically marginal re- 
formers like Grigori Yavlinsky — is the 
alternative to Mr. Yeltsin. _ 

Far from “defending, denying and ra- 
tionalizing Russia's misdeeds. ’ as Mr. 
Dole recklessly charged. Mr. Clinton has 
been so measured in bis public sup port 
for Mr. Yeltsin recently that European 
allies have pleaded with Washington to 
do more, m trying to score debaters 
points in his first foreign policy outing of 
die painfully Jong Republican nomina- 
tion race, Mr. Doc misfired. 

More’s the pity. Mr. Dote ex pressed 
sane interesting ideas in the speech 
about the “new energy order taking 
cha p*- in the Gulf and Central Asia, 
where new sources of supply are being 
developed. The Clinton administration 
has been slow to make the connection 
between US. energy policy and foreign 
policy. Energy is an area where the Re- 
publicans ran present a clear and con- 
vincing alternative. 

But it must have seemed easier, and w 
terms of heg^lines more profitable, for 
Mr. Dole to kick Mr. Yeltsin while he is 
down and get at Mr. Chn ton that way. 

Too bad Mr. Dole never thought of 
kicking Leonid Brezhnev, or Saddam, 
while they were up. If he had, I would 
listen to him mote seriously about Mr. 
Yeltsin. And a lot of other things. 

The Washington Post. 


The News About Mexico Is Gloomy and Unlikely to Get Better Soon 


M exico city - as my 

flight into Mexico City was 


lYJL flight into Mexico Gty was 
landing, 1 began to feverishly fill 
out the customs form they passed 
out on the plane, line three, 
though, stumped me. 

It consisted of nine different 
boxes, out of which you were sup- 
posed to find and circle your occu- 
pation. Columnist wasn’t listed. 
There was. however, “farmer,” 
“driver of a vehicle,” “livestock 
raiser” and then one that just leapt 
out at me. It said: “bondholder.” 

That tells you a lot about what 
is wrong with Mexico today. 
Mexico is so dependent for its 
economic growth on foreign in- 
vestors who will buy its govern- 
ment and commercial bonds that 
“bondholders” now have their 
own box on the visa form. Unfor- 
tunately for Mexico, most of the 
people who check that box are 


By Thomas L. Friedman 


gether for Mexico, designed to re- 
assure foreign bondholders that 
Mexico can repay than so thty 
will keep investing here — the big 
money is still heading north. 

The Clinton rescue package is 
not working. The only question 
now is whether it has irredeem- 
ably failed or whether adjust- 
ments can still salvage it So far, 
all that is happening is this: For- 
eign bondholders are cashing in 
their bonds for pesos as soon as 
they reach maturity, then they are 
taking those pesos to the banks 


here, changing them immediately 
into dollars and taking them back 


going out, not canine in. 
Despite the $50 billion 


Despite the $50 billion bailout 
package that the Clinton adminis- 
tration and the IMF have put lo- 


in to dollars and taking them back 
across the Rio Grande. 

The hanks are getting the dol- 
lars to pay the foreigners from the 
Mexican government, and the 
government is getting the dollars 
on loan from the U.S. Treasury. 
That is not a pretty picture. 

The result is that (be peso, in- 
stead of being stabilized and in- 


viting investment, is being 
dumped and therefore gyrating 
wildly downward. If you were to 
plot it on a graph, tire peso’s de- 
cline would lode like the EKG of 
someone having a heart attack. 

A key reason the rescue pack- 
age is not persuading foreigners 
to reinvest here is that Mexico 
still has not put forward a con- 
vincing plan for re stru ct uri ng its 
budget And the more the peso 
falls, the more any new plan has 
to be redeagned, and the more 
the government promises to have 
h. ready manana. 

Complicating matters further 
is die fact that Mexican politics 
today is a spooky Spanish version 
of Oliver Stone’s “JFK." The 
brother of the former president 
stands accused of ordering the 
killing of the former ruling party 
secretary-general and then con- 
spiring to cover up the murder 
withtne help of the former chief 


investigator, who happens to be 
the brother of the dead man, and 
who was arrested ; in Newark, 
New Jersey, on Friday with 
S46.000 in Ins suitcase. 

With such conspiratorial shad- 
ows swirling around Mexico's 


ton on a UJS. Savings Bond looks 
awfully attractive. 

The other reason foreigners are 
rushing out of Mexico is because 
they are afraid of what will hap- 
pen here if the rescue plan does 
“work.” For sure than will be a 
recession. But the fear is that the 
terms the United States demand- 
ed in CTtihang p for die baflaui — - 
60 percent interest rates, tax in- 
creases and curbs on government 
spending —will produce not just 
a cleansing recession but a revo- 
lutionary depression. - • 

The United States may save the 
Mexican government at the cost 
of killing Menbo’s private sector, 
which is supposed to be the en- 
gine for Mexico’s resurgence. 


deb sighs: “If it keeps up like this 
much longer, l wifl have to start 


A Reed Role for Trade Unions in Tackling the World’s Social Crises 


B RUSSELS— Never Since World War II 
has the international community had 


has the international community had 
such an opportunity to tackle social issues. 

Half a century ago. trade unions and 
their members helped rebuild a world Lorn 
apart by six years of deadly conflict Their 
vision of social and economic progress, 
based on the strengthening of democracy 
and participation, helped bring decades of 
growth, unparalleled social advances in the 
industrialized world, and the first steps to 
assist the Third World. The challenge fac- 
ing the heads of state and government in 
Copenhagen this week for the United Na- 
tions social summit is just as great. 

Each year 1 3 million to 15 million peo- 
ple die in poverty. One adult in three is 
jobless, even as 200 million children are 
faced to work. In search of a better life (or 
to escape tyranny) millions of people have 
chosen exile and migration, often to be 
confronted in their so-called host countries 
with racist attacks and xenophobia fo- 
mented by the far righL 


By Bill Jordan 

The writer is general secretary of the Inter- 
national Confederation of Free Trade Unions. 


Discrimination in employment (and at 
the workplace) still prevents women from 
occupying their rightful place in society. 
Millions of people lucky enough to have a 
job worry, nonetheless, about their future 


and about deteriorating working condi- 
tions. AH are looking for signs of hope 


tioas. All are looking for signs of hope 
from Copenhagen. 

We believe that the summit's success 
will depend on how those who represent 
aQ these people are involved in the deci- 
sion-making. From the factory to the unem- 


And we have a mandate from the princi- 
pal victims for negotiating solutions. 

Trade unionists often pay dearly for 
their commitment. Every year, scores of 
them are assassinated, while hundreds are 
arrested and sometimes tortured. 

The trade union organizations repre- 
sented in Copenhagen (m addition to the 
ICFTU delegation, 20 countries have in- 
cluded trade union leaders in their delega- 
tions) are demanding not oily consulta- 
tion and the respect of their rights — 
although it would be very apt for toe gov- 
ernments meeting in Copenhagen to make 
a formal commitment to full respect of the 
ILO conventions. They are also insisting 
on the crucial role that the International 


to guarantee democratic freedoms, 
m short, the trade union mov 


ployment office, from the free trade zones 
of Honduras to the rice fields of the Philip- 
pines, from industry negotiations to the 
conferences of toe International Labor Or- 
ganization, we are dose to the issues being 
examined at the summit: reviving employ- 
ment and combating poverty and exdusjon. 


Labor Organization, which is a UN agen- 
cy, will play in the future, and offering 
their own pro 


their own proposals. 

We are asking for a commitment from 
governments to invest in human capital 
and promote education, training, health 
and social protection. We are calling for 


Russians Are Seeing Spies Everywhere and a Grand American Plot 


I ONDON — Despite the 
^ Chechnya fiasco. Western 


Chechnya fiasco. Western 
governments have reiterated 
their support for the Yeltsin gov- 
ernment, so long as it continues 
to pursue democratic rule. Yet 
this comes at a time when Rus- 
sian ministries, in a throwback 
to the Cold War, propose re- 
stricting the movement of citi- 
zens on the basis that they may 
possess “state secrets.” 

Russia's Federal Counterintel- 
ligence Service lias issued a xeno- 
phobic report denouncing the ac- 
tivities of several mainstream 
Western researchers on Russian 
territory. The RAND Corpora- 
tion, the Ford Foundation, the 
Russian and East European Cen- 
ter at Harvard University, the 
Hoover Institute for Problems of 
War. Revolution and Peace at 
Stanford University, the Peace 
Corps, the Soros Foundation and 
others are reputed to be front 
organizations tor American intel- 
ligence. Their true purpose is said 
to be undermining the stability of 
Russia by gathering information, 
recruiting agents and deliberately 
organizing a “brain drain” to 
deplete the country of its intellec- 
tual resources. 

The report, details of which are 
provided by the newspaper Ne- 
zavisimaya Gazeta, alleges that 
Western researchers support a 
U.S. foreign policy which aims to 
secure America's role as the sole 
global superpower. It is suggested 
that this is a carefully planned, 
comprehensive strategy employing 
“nonconventional forms of intelli- 
gencegathering.” These supposed- 
ly include cultivating contact with 
researchers in Russia, conducting 
soda! research polls, studying ar- 
chives and acquiring information 
under the pretext of feasibility 
studies for financial and technical 
aid programs. 

A 1993 pre-election poll in 


By E. M. Holoboft 


Russia erf 39,000 people by three 
top American universities and 
two respected Moscow centers is 
cited not as an example of out- 
standing collaborative research 
but a sinister plan to collect confi- 
dential information. 

A gray blanket of paranoia is 
settling on Russian society. Do 
people like the authors of this 
report truly believe that the U.S. 
government is powerful enough, 
or has the motivation, to organize 
toe diverse activities of all the 


There is a disturbing 
misunderstanding here of 
democratic societies and 
freedom of information. 


organizations cited? The analysis 
reflects a disturbing misunder- 
standing of democratic societies, 
nongovernmental organizations, 
and fr e edom of information. 

Russian counterintelligence 
also has a mistaken view about 
the funding of research establish- 
ments in the West Many insti- 
tutes and university programs do 
receive money from government 
bodies (tho ugh not usually or 
knowingly from intelligence ser- 
vices), as well as funds from non- 
governmental sources. It would 
be naive to suggest that all West- 
ern research organizations func- 
tion with complete objectivity, 
but it would be equally naive 
to suggest that accepting govern- 
ment funds makes one an intelli- 
gence agent. 

The authors of the counterin- 
telligence report have obviously 
not come to terms with the con- 


about Western experts reading 
and analyzing Russia's regional 
press? If state secrets are divulged 
m newspapers, then this is a prob- 
lem for toe Russian government 
Researchers are not generally 
privy to what may or may not 
constitute a state secret Indeed, 
knowledge of what state secrets 
are is itself a state secret 

Enco ura g in g a brain drain? 
Many research and training pro- 
jects, including the Program an 
Post-Communist Security Studies 
which I direct at King’s College, 
London, deliberately select visit- 
ing fellows who demonstrate a 
commitment to return to their 
home countries. But what can be 
done if scholars find conditions 
in their own countries intolerable 
because of low pay and a political 
dimate that does not appreciate 
their research? . 

Do the ideas contained in the 
Russian counterintelligence re- 
port reflect government policy? 
Evidence is that the answer is yes. 
The Foreign Ministry has denied 
Alexander Rutsko, the former 


counterintdfigeoce service to exact 
payment for the critical press it 
received over its role in Chechnya. 

The long-term implications are 
more worrisome. If serious inter- 
nal debate is stifled, especially on 
defense and security issues, Rns- 
sia wfli increase, the chances of 
becoming embroiled m further 
debacl e s like Chechnya. Respect- 
ed Russian experts will turn bade 
into the wooden puppets of the 
Communist era, revealing to the 
government riot their considered 
opinions, but merely the words 
theirs superiors want to hear. 

Russia’s counterintelligence 
service should put down its big 
stick and exit the Dark Ages. Ex- 
perts from various Russian minis- 
tries, the Parirament, scientific 
centers and academic institutes 


The writer, director of the Pro- 
gram on Post-Communist Securi- 


War Studies, King’s College, con- 
tributedthis comment to the Inter- 
national Herald Tribune. 


Letters intended for publication 
should be addressed "’haters to the 
Editor" and contain the writer’s 
signature, name and full address. 
Letters should be brief and are 
subfcct to editing. We cannot be 
responsible for me return of unso- 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1895: Spain’s Demand 


vice president and Yeltsin bug- 
bear. travel privileges outride 


cept of freedom of the press. 
Precisely what is so threatening 


bear, travel privileges outride 
Russia, not on the basis of a crim- 
inal investigation but because he 
allegedly possesses “state se- 
crets.” Western cultural imperial- 
ism economic exploitation and 
political arrogance are now com- 
mon themes across the political 
spectrum in Russia. 

Researchers in Moscow are anx- 
ious about the implications of the 
Russian counterintelligence re- 
port. They are deeply c o ncerned 
that their contacts with foreigners 
are under suspicion- They are un- 
certain about continuing to accept 
scholarships, fellowships and re- 
search funds from Western foun- 
dations. Sow suspect that the re- 
port represents an attempt by the 


NEW YORK —The Herald has 
a special cable despatch from Ha- 
vana, dated to-day [March 8J, 
containing an interview with the 
U.S. Cotmsul-Generri, Mr. Ra- 
mon O. Williams, who is sur- 
prised to hear that Spain de- 
mands his recafl. “The diffic ulty 
was over some prisoners of war 
who are citizens of the U.S. I 
demanded that they be tried civil- 
ly and not by court-martial,” he 
said. “The Spaniards cannot bul- 
ly me. I am ready to leave, but 
wtale l remain I will protect the 
rights of Americans ” 


and found that his wife, aged 35, 
had died in his absence, and that 
his 6-year-ofd son , was in the 
hands of his father-in-law, aged 
70. Mr. Shell objected- to the ab- 
duction of the child and seized his 
flint-lock rifle, which he h ad 
made more than 100 years ago, 
and faced his. falher-inrlaw to 
return the boy to his home. 


1920: Active Veteran 


NEW YORK — John Shell, a 
mountaineer of Kentucky, had an 
exciting 133rd birthday yesterday 
[March 8L according to news des- 
patches. He returned home after 
visi ting a place a few miles away 


1945: Manually Fighting 

CENTRAL BURMA — Infantry 
and mortar fire rang through toie 
sheets of Mandalay today [March 
8] for the first time since the 
spring erf 1942, when the Japanese 
occupied the city. Indian troops 
of the 19th Division within the 
city have Fort Dufferin as their 
first objective. Fran Calcutta; a 
.report from headquarters of the 
Southeastern Asia Command an- 
nounood that “there are 50,000 
Japanese in the Central Burma 
pocket waiting to be killed.” 


■ . r T |t "* 


The tragedy of Mexico is (hat 


wade, one that focuses on reviving 
(he private sector with more mon- 
ey and fewer impossible condi- 
tions, is notone tool the U.S. Con- 
gress would ever have approved. 

The other day I visited the tape 
factory owned by Sami Moadeb 
outride Mexico Gey. In the hour 1 
was there, he telephoned his bank 
four times to check the rate of toe 
peso so he could adjust his own 
prices. Most of his machines were 
idle, and some of his most skilled 
workers were sweeping the stock- 
room and repainting gray pipes 
red. Wiping his brow, Mr. Moa- 


much longer, I wjffi have to start 
laying off employees.” 

He and a thousand others. Now 
I understand why every time I ask 
someone on Wall Street where the 
next global economic crisis is like- 
ly to erupt after Mexico. I get the 
same answer; “Mexico.” 

The New York Times. 


world trade to be based on fair and equal 
rules (social clauses), and demanding that 
the violation of fundamental rights and the 9 
exploitation of workers not be allowed to 
be used far competitive advantage. 

We are proposing measures to provide 
education for all children and to create 
jobs for adults. We are demanding better 
protection in die working environment. 
(More than 200,000 people toe each year 
from occupational diseases or workplace 
accidents.) We are urging governments to 
increase aid to developing countries, and 
we are asking those countries, and others. 


m short, the trade union movement 
remains part of the solution, not of the 
problem, as some would have ns believe. 
We can only hope that governments will 
realize that the Copenhagen summit Is an 
unparalleled opportunity, and that its 
success will depend on the will to involve 
the social partners. 

International Herald Tribune. 


have all engaged in exchanges 
with Western establishments. 
Russia’s counterintdligence ana- 
lysts should avail themselves of 
toe chance to do the same. 


ty Studies at the Department of 
War Studies, Kina’s College, con- 
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EDITORIALS I OPINION 


For Some, Taking Offense Is Part of the Agenda 


By George F. Will 

ronments. the memory of the 

nnsnomS * a vanished Dlini mbti 

troversy concemma Chief came rise, particularly 

- yet Wher eSS ^ f . cai ? puscs ’ <* politics, 

saycompa^Kto^^SKr" voth gnewroce groups daimxog spe- 
. At 031 n^tts^ reparations for historic 

JtaKMS football game in 1926 a stu- 
oeni of Indian culture performed a 
chief. Sin 


^oc Messed as a chief. Since then 
lBiniwek has "become the sym- 
of the university that serves the 
sfate where once lived the Tllim 


wrongs. Hos produced in govern- 
ment a compassion industry backed 
by sensitrviw police and thought 
vigilantes. Since then Chief H- 
Kmwek has been under attack. 

Compassion, contemporary liber- 
alism’s core value, involves the pie- 


‘ tribe, which o/oT Z l-Ct aasms «■* ^ue, involves the pre- 

' ed tSrln ' vtntion or wndmtkw of pain, in- 

; -° y ** raonytabenithe 1760s. eluding the pain of offended 


in 1930 the undergraduate then 
portraying Chief Uliniwek traveled 
to South Dakota to receive authen- 
tic raiment from the Ctelala Sioux. 
In 1967 and again in 1982 represen- 
tatives of the Sioux came here to 
Champaigp-Urbana to present out- 
fits for Chief HEaiwdc.to wear in his 
performances at halftime 0 f foot- 
ball and basketball games. Until the 

mi d-198 0s the chieT was an uncon- 
troversial and revered tradition, 


s ensibi l it i es . Groups compete to be 
the most offended, and compassion 
referees must decide which offenses 
to which groups matter. A few peo- 
ple, mostly but not cxdusivdy Native 
Americans, say that Chief HKniwek is 
offensive, a racist Little Red Sambo 
who must be banned in the nama of 
tolerance arid respect for multicul- 
tural diversity. Permanent exclusion 
of the chief is “the only ethical solu- 
tion,” according to a university body 


avity 

In a complaint to toe Illinois Hu- 
man Rights Commission, a Native 
American non-student activist cited 
the state law making it a civil rights 
violation to “deny or refuse to anoth- 
er the full and equal enjoyment” of 
any public accommodation. He said 
the symbolism of the chief as “mas- 
cot” was so offensive to him that he 
could not enjoy himsdf at the stadi- 
um or elsewhere on campus. 

The commission replied that the 
relevant definition of “enjoy” as 
used in the law is not “to get plea- 
sure from” but “to have the use or 
benefit of.” The commission noted 
that if the c omplainan t prevailed, 
African-American groups could get 
the state to prevent showings of the 
film “Birth of a Nation,” Jewish 
groups could wield the law against 
performances of “The Merchant of 
Venice” and Native American 
groups could prevent screenings of 
many cowboy movies. 

Tbe chiefs tormentors have tried 
to thwart him with the American 
Indian Religious Freedom Act, but 
unfortunately for them that law does 


LETTERS TO THE EDITOR 


; Not Entirety Altruistic 

I read with interest your news 
; report “EU Forges Landmark Deal 
-for Customs Link to Turkey” 
(March 4) and appreciate its objec- 
tivity. But the story was inccanplete. 
Tt ignored potential benefits that tbe 
European Union is likely to accrue 
from the Big Bang style market 
opening in Turkey. The report says 

- mat the EU agreed to enter a - cus- 

- toms union with Turkey to “stabi- 
lize that strategic country through 

- free trade.” Are there no other mo 
fives? The report gives the impres- 
sion that by offering Ankara the 

‘ customs muon — which as you 

- point out is the culmination OF more 
1 titan 30 years of unceasing and me- 
‘ tietdous effort by both rides — the 

- EU nations are acting out of utterly 
' selfless and benevolent intentions. 

In fact, the customs umanwiQ also 
r help "stabilize” European industries 


by opening op a large and relatively 
\ market This will also al- 
low deeper penetration into lucrative 
Middle Eastern, Transcaucasian and 
Central Asian markets through trian- 
gular operations involving Turkey, a 
country of strong economic standing 
in those regions. 

MEHMETOGUTCU. 

Paris. 

Freedom Has a Price 

Keith V. Monk (Letters, Feb. 23) 
congratulates Lufthansa for refus- 
ing to transport Salman Rushdie, 
but what seems to irkhim most is 
the money it costs to give Mr. Rush- 
die protection. This money is well 
spent to protect freedom of expres- 
sion. Shame mi those who cave m to 
murderous terrorism. 

LEONORE SUHL. 

PortimSo, Portugal. 


An Objection of Conscience 

Regarding ‘'Let XJs Not Celebrate 
Einstein’s ‘One Great Mistake’ (Opin- 
ion, Feb. 8) by Cobrum McCarthy : 

This "Westing of those who consider 
conscientious objection proper is not 
needed. And to say that “ru a mfKtar ia- 

tic nation l&e the United States, even 
the suggestion that upholders of the 
anti-war ethic be praised is seen as 
preposterous," is malig n. 

WARREN E. KRAEMER. 

BenitadbeU, Spain. 

Names for Nary Toys 

Regarding "2 Carriers to Be Named 
far Truman and Reagan” (Feb. 4), 
America would do better to name hs 
new bflfion-doDar toys Budget Bustera 
I and n, in view of the orgy of defense 
spending they embody. 

DOUG WALTERS. 

Ramonvflle-Saint-Agne, France. 


not make it illegal to impersonate an 
Indian. They tried tbe Migratory 
Bird Act, which makes some posses- 
sion of eagle parts illegal, but the 
chiefs headdress is made of turkey 
feathers. So now the chiefs enemies 
are turning to Title VI of the 1964 
Civil Rights Act, which prohibits ra- 
cial discrimination in federally assist- 
ed educational institutions. 

In democratic theory, the legitima- 
cy of a law depends on the authorship 
of it by elected representatives. But in 
ccs temporary America, after repre- 
sentative institutions have done their 
woric, regulation writers, unelected 
and anonymous, take over, f illing 
page after page of the Federal Regis- 
ter with additional “law ” as in the 
edition of March 10, 1994. 

There the U.S. Department of 
Education said Title VI prohibits 
not only discrimination but harass- 
ment; that harassment includes the 
existence of a “hostile environ- 
ment”; that the environment is hos- 
tile if it would seem so not just to a 
reasonable person but to “a reason- 
able person, of tbe same age and 
race as the victim, undo' similar cir- 
cumstances.” Thai comes close to 
making any claim of felt hostility in 
tiie e n vir o nment a self-validating 
charge of racial discrimination. 

Chief miniwek probably will sur- 
vive because the arguments against 
him are so strained, and because 
many Native Americans recognize 
in his role a compliment from the 
university to their heritage. But at- 
tempts to wield the government 
against him demonstrate how free- 
dom is under siege as spurious 
“rights” are asserted. (Says one Na- 
tive American, “Native people 
should have the right to determine 
how their image is used.”) 

The controversy illustrates how 
the forces of political correctness 
pressure government to grow in size 
and arbitrariness in order to pursue 
a peculiar compassion mission. That 
mission is to assuage the hurt feel- 
ings of groups for which taking of- 
fense is a political agenda, and to 
reform the psyches of any individ- 
uals slow to conform to the new 
sensitivity. No wonder liberalism’s 
work is never done. 

Washington Past Writers Group. 


A Different Magazine, Perfumed 


P ARIS — The New Yorker 
magazine has just observed its 
70ih birthday, with a perfumed 
double issue and a party. Tbe cele- 
bration might better have been de- 
nominated in fortnights rather than 
years, though, since today’s New 
Yorker came into bang in October 
1992, and is not the magazine 
founded by Harold Ross in 1925. 

Tbe new New Yorker is a jour- 
nal of gossip and insider reports on 
show business and fashion. Wash- 
ington politics, Madison Avenue 

MEANWHILE 

and Wall Street dealing. It is a 
publication at the expensive end of 
a market which has the sordid 
London tabloid at its low end. 

I don't say the American tab- 
loid, which has always been so- 

E histicated, with a disabused and 
aowing attitude toward power 
and celebrity, a wise-guy attitude, 
whereas the London tabloid, like 
the new-New Yorker, is in conniv- 
ance with tbe people it writes 
about, whom it envies and indi- 
rectly flatters. 

Thus the new New Yorker’s 
birthday party in Manhattan was a 
gathering of celebrities and busi- 
ness figures. The imagination can- 
not stretch to a birthday celebra- 
tion for William Shawn's New 
Yorker that featured Hollywood 
stars — exception made for Louise 
Brooks, a great favorite of Mr. 
Shawn’s, who liked tbe movies; 
but the singularity of Louise 
Brooks was that she refused to be 
a Hollywood celebrity. 

I say this as an interested party, 
as between 1971 and 1992 1 wrote 
what were called “Reflections” on 
politics and history for the maga- 
zine. But that was the past and one 
has no right to complain that a 
new owner should turn a magazine 
into something new. Tbe gossip 
paper is an ancient form of jour- 
nalism, possibly its most ancient, 
and undoubtedly its most popular, 
even among those who criticize it. 

The old New Yorker was un- 
doubtedly in a slow, if dignified. 


By William Pfaff 

decline, as the kind of American 
who read it departed from the 
changing American scene — al- 
though until the end it made mon- 
ey* whereas the new New Yorker is 
reported to be losing between S10 
minion and $20 million a year. 

I am sony, however, that by 
keeping the old name on the new 
magazine the new owner has dimin- 
ished something with enormous in- 
fluence upon American culture be- 
tween the 1920s and the 1980s. 

Not American “high culture.” as 
tbe foreign press likes to say, getting 
it wrong about America, as usual 
American high culture is — or was, 
at least — served by tbe university 
and the intellectual quarterly or 
monthly. The old New Yoiker was 
a magazine which addressed the 
American general audience. 

It was founded by a newspaper- 
man. It started out as a comic mag- 
azine It prospered editorially at a 
tune when the modem American 
novel and American poetry were 
being created in die spare Time of 
newspapermen, movie and maga- 
zine hacks, insurance executives 
and bank clerics. The academy had 
not yet appropriated our literature, 
and a vital current flowed between 
writer and general reader. 

The New Yorker flourished in 
that situation, demanding of its 
writers intelligence, clarity, preci- 
sion, accuracy and in te&gibiiity — 
newspaper standards imposed by 
Harold Ross, its founder. 

He would publish anything he 
thought good, and nothing that 
was vulgar, as he, like his succes- 
sor, William Shawn, was a puritan 
— which is to say, an essential 
American. The vulgarity and ob- 
scenities of the new New Yorker 
are its most flagrant betrayal of 
Shawn's and Ross's nmgazin& 

There have been many other 
good American magazines but tbe 
phenomenon of The New Yorker is 
that it also became a huge commer- 
cial success. This most serious of 
American general magazines be- 


came in the postwar decades a high- 
ly successful vehicle of luxury ad- 
vertising, frequently of so grotesque 
and transparent a snobbery as to 
ir patfp one wonder who the adver- 
tisers thought tbe readers were. 

Tbe faults of the old Nov Yorker 
were tbe result of one of its virtues, 
its loyalty to its writers. It would 
publish multi-part articles, lethally 
boring, on such matters as the ori- 
gin and manufacture of bread. Mr. 
Shawn was not a man to cul 

The magazine’s fundamental 
quality under Mr. Ross, Mr. 
Shawn, and Robert Gottlieb, the 
old magazine’s Iasi editor, was its 
integrity. It would publish what- 
ever the editor believed in and 
nothing he did not believe in. Mr. 
Shawn correctly said be bad never 
published anything “in order to 
sell magazines, to cause a sensa- 
tion* to be controversial, to be 
popular or fashionable, to be ’suc- 
cessful.’” In the editing of The 
New Yorker, the writer was invari- 
ably given the final decision on 
how his (xr her work, would appear. 

This respect for tbe craftsman, 
and for the intelligence of writer 
and audience, is what set the old 
New Yorker off from others. It 
was an example of that principle of 
serious journalism which says that 
a magazine or newspaper exists to 
publish what writers and editors 
think is right, important, valuable 
and entertaining. 

This is a principle which as- 
sumes that tbe relationship with 
the reader is an exchange between 
serious people; and not primarily a 
commercial transaction. 

Thus while one may be pleased 
that through the generosity of S. L 
Newhouse, its new publisher, the 
magazine we may call the former 
New Yoiker can celebrate two and 
a half years erf publication, we must 
also recognize that the true New 
Yorker magazine stopped publica- 
tion on Sept. 18, 1992 — its final 
cover a painting of Cinderella 
rushing from the ball, her carriage 
already turned to pumpkin. 

International Herald Tribune. 

© Los Angeles Times Syndicate. 
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ASIAN DEVELOPMENT BANK 


CONTROLLER 

; vr ^ , V •- '^Approximate basic salary: US$1 00,000 to US$1 25,000 p.a.) 

The Asian Development Bank (ADB) Is an international multilateral development finance institution with 
an annual lending volume of some US$5 billion and loan portfolio commitments of US$25 billion. The ADB, 
based in Manila, Philippines, is seeking a highly qualified and motivated financial manager to head its 
Controller’s Department. 

The Controller’s Department is an important organizational unit of the ADB and the Controller reports 
directly to the Vice-President (Finance and Administration). This Department has the important tasks of 
authorizing payments for administrative expenses and disbursements under various loans and funds, 
assisting borrowers on matters relating to disbursements and loan service payments, supporting Management 
on matters related to financial administration and policies as well as maintaining the ADB’s accounting 
records, financial controls and preparing all its financial statements. Management of this large Department 
of over 170 staff requires both technical and general management skills. 

The successful candidate will have not only outstanding accounting and financial management qualifications 
and substantial exposure to the design and installation of modern computer-based accounting systems, but 
also have had extensive working experience in a senior controllership-related position with a large banking/ 
financial institution, preferably a development bank or a commercial bank. Accordingly, computerized 
accounting system design and development experience, knowledge of the U.S. and International Generally 
Accepted Accounting Principles, as well as managerial and organizational planning competence are 
essential for this position. Post graduate level educational achievements in accounting and finance, and 
practical working experience of at least 10 years are required. 

Women are particuiariy encouraged to apply. 

The ADB offers an attractive salary paid in US dollars (generally free of tax except for nationals of the U.S. 
and the Philippines whose incomes are taxed by their respective governments) and an excellent benefits 
package tailored to the needs of those living outside their home country. 

interested persons are requested to send their curriculum vitae to MANAGER, HUMAN RESOURCES 
DIVISION (REF. NO. 95-02F), ASIAN DEVELOPMENT BANK, P.O. Box 789, 0980 MANILA. PHILIPPINES, 
or, alternately, fax directly to: (63-2) 632-681 6. 


Business & Market 
Analyst Europe 


European Position 
Based in the Paris Area 


Compensation Package 
Depending on qualifications 


Our client is the European Carbon Black production leader, part of a 
powerful U.S. multinational- The European Business Director is seeking 
to recruit a skilled Market Analyst, to provide the Division with the 
information necessary to continue anticipating, developing and 
optimizing business in Europe, the Middle East and Africa. 

Working closely with the functional units at the European H.Q. 
situated in the Paris area, as well as with the European Sales 
Managers, and other Market Analysts worldwide, this Market Analyst’s 
key responsibilities concern market research and global business 
support, sales forecasts and budgets. There will be frequent short travel 
throughout Europe. 

Bilingual French-English, the qualified professional sought has a 
technical degree plus MBA, or equivalent. Around five years' post- 
qualification market experience acquired within an industrial environment, 
or possibly for a leading consultancy organization, has enabled this person 
to demonstrate relevant seclor/function achievements. 

The scope of the position is to develop to include strong 
participation in decision taking wihtin the Division. If your 
qualifications and motivations correspond, please write, 
enclosing a detailed career resum#, quoting r#f. BMA/C3HT to 
Marion Delpard at the address below : 

9, Cit# Trfcvise - F - 75009 PARIS 

S E Q U O I A m : (01) 4Z 46, 33 ' 77 " Fax : ^ 42, 46, 23 - 56 
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Arco Chemical, a North- American Chemical Group is seeking its 

Sales Manager 

MIDDLE EAST OR AFRICA 

You will develop and maintain a steady presence in the marker by defining a 
strategy by product/eoumry. promoting sales programs, setting up/managing 
agents and distributors. 

If you meet following criterias : 

• Graduate in Chemistry or Chemical Engineering 

• Experienced in “speciality'’ and “commodity" chemicals (10 years) preferably 
from Urethanes 

• Perfect knowledge of African or Middle East markets 

• Fluency in English and French - Third language would be a plus 

• Multicultural flexibility' 

Location : Paris but willingness to travel extensively 


And you are interested, piease forward a covering letter and full CV. quoting reference 
number OD1049HT, to OHivier DOUGE - NICHOLSON INTERNATIONAL 

Search & Selection Consultants 

126 rue Reaumur - 75002 PARIS (France) &7>j NICHOLSON 
or alternatively* fax details cm kAdM INTERN AT I O N A L 

( 1 ) 42.53.56.35. 

AVSJRALIA - BKI.GWAI - CHINA - CZKCH REPUBLIC - GERMANY - HOLLAND 
HUNGARY . ITALY - POLAND - ROMANIA - RUSSIA - SPAIN . TURKEY ■ U.K 
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Executive Assistants 


EDS b the leadar n applying 

information technology 
to inert the needs of 
businesses wortdwMa. 

EOS has operations an more 
than 36 countries, employs 
more than 75 ooo people 
and reported revenues 
of S 10 biBon in 1904. 
in Europe with more 
than 14 000 people 
in 10 co untries, 03S employs 
a h4l range of services 
from consu ltin g to systems 
integration and systems 
management 

European revenues for 1994 
reached mere than 
Sl^bUon. 

Prance has co n b Un ited to 
about 20 % of this activity. 


Two Executive Assistants are sought for 
two of our Senior Managers, 
in two different business sectors and 
based at La Detense, Parts. 

The ideal candidates w* possess 
a fluency in both Engush and French 
tpreferaMy Engfish mother tonguej. 

Of higher education, you will have 
experiemteMarfangin 
an artametionai environment and 
a flair in communication skills. 

Personal aarttufles include flexiWttv. 
res p onsi b ility, discretion and autonomy. 

Send letter. CV, photo and salary 
to Bngitte Egtem, DOpartantem, 
Recmtement, EDS France. 

La OuHaumet, Cede* 70. 

9204B Paris-La- 
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HEALTH /SCIENCE 


A New Slant 
On the Origins 
Of Agriculture 






By John Noble Wilford 

N ck - York Times Semce 

EW YORK — A new 
technique for dating 
ancient organic matter 
has upset thinking 
about the origins of agriculture 
in the Americas. The earliest 
known cultivation of com, it 
now seems, occurred much 
more recently than had been 
thought — 4.70G years ago, not 

7.000 — and scientists are per- 
plexed as they ponder the impli- 
cations. 

The new date means that 
people in the New World, in the 
Tehuac&n valley of the central 
Mexican state of Puebla in par- 
ticular, probably did not begin 
growing their most important 
crop until as much as 4.000 or 

5.000 years after the beginning 
of agriculture in the Old World. 

Hunter-gatherers who settled 
in the Jordan River valley man- 
aged to domesticate wild pro- 
genitors of wheal and barley as 
early as 9,000 to 10,000 years 
ago, and thus became, as far as 
anyone knows, the first fanners 
anywhere. 

Perhaps such a lengthened 
time gap could suggest clues to 
the circumstances favoring the 
transition to agriculture, one of 
the foremost innovations in hu- 
man culture. 

The new evidence, said Dr. 
Gayle J. Fritz, a paleobotanist 
at Washington University in SL 
Louis, Missouri, “makes it nec- 
essary to begin building new 
models for agricultural evolu- 
tion in the New World.” 

But reliable as they may be, 
are the new ages definitive? Be- 
cause all the ancient corn speci- 
mens examined so far were fully 
domesticated, scientists suspect 
they have yet to find the inter- 
mediate and earliest examples 
of cultivated com. They may 
have been looking in the wrong 
places. 

Botanists are urging archae- 
ologists to widen their search 
for evidence of early agriculture 
in Mexico, the only country 
where the nearest wild relatives 
of mam are native. Look in 
places where the wild teosinte 
grows, botanists re comm end 

In man y parts of Mexico, teo- 
sinte, an annual plant that 
. shows the greatest biochemical 
similarity to domesticated com, 
is still railed Madre de maiz. 
"mother of maize.” The plant 
thrives in the verdant Balsas 
River basin, 150 miles west of 
the Tehuacdn valley, but the 
area has never been systemati- 

• rally surveyed 

“The whole issue of origins of 
agriculture in the Americas is 
. still out there for people to try 

• and figure out,” said Dr. Bruce 

• D. Smith, an archaeologist at 
1 the National Museum of Natu- 
ral History of the Smithsonian 

. Institution and the author of 
"The Emergence of Agricul- 
ture," published last fall by Sci- 
entific American Library. 

For several decades, archaeo- 
logical research in this field had 
been somewhat dormant Ar- 
chaeologists may have been dis- 
couraged by the paucity of arti- 
facts among toe remains of 
corncobs in the TehuacSn caves; 
nothing much to reconstruct the 
lives of the people who were the 



New Theory 
Of New World 

A revised and much later dale for 
me earliest known domesticated 
corn, based on new dating 
methods, is making scientists 
rethink the chronology of Western 
Hemisphere civilization. 


Present 


Argentine 

popcorn. 

present-day 

descendant 

of Tehuacan 

maize. 
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ago 
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ago 


Argentine popcorn 
is thought to be 
descended from the 
first cultivated maize. 


Classic Maya 
civilization 
(c. A.D. 200 to 
A.D. 300). 

Common beans 
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Andes and 100 
years later at 
TehuacSn 

Lima bean first 
cultivated in Peru. 
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Valley. 
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ago 


com farmers. Besides, expedi- 
tions could count cm more fruit- 
ful hunting in the ruins of the 
Olmecs, Maya and Aztecs, 
whose civilizations afforded 
more flamboyant discoveries. 

So it was that the timing and 
pattern of eariy farming in the 
New World seemed fixed be- 
yond serious questioning. Com, 
or maize, known scientifically as 
Zea mays, had been established 
as the first American crop. 

T HIS decisive cultural 
step, planting and har- 
vesting. was confident- 
ly dated at 7,000 years 
ago, based cm standard radio- 
carbon analysis of material 
found in the Tehuac&n raves in 
the 1960s by Dr. Richard S. 
MacNeish of the Andover 
Foundation for Archeological 
Research in Andover, Massa- 
chusetts. Buried in the dry sedi- 
ments were two-inch ears of 
com, each with eight rows of six 
to nine tiny popcorn- like ker- 
nels — a poor foretaste of sweet 
corn on the cob. 

But one thing kept puzzling 
some scholars. These early New 
World farmers appeared to be 
seasonally mobile hunter-gath- 
erers who visited the Tehuadin 
valley just long enough to plant 
and harvest a crop, then moved 
on to where the hunting might 


9,000- 

10,000 

years 

ago 


12,000 

years 

ago 


First evidence of 
cultivated com from 
San Marcos cave in 
Tehuacdn Valley. 
New date is based 
on accelerator 
mass spectrometer 
reading. 


Previous estimate of 
age for San Marcos 
com. based on 
radiocarbon dating. 


- Domestication of 
plants and animals 
in Middle East 
around Jordan River 
valley. 


Teosinte, 
closest wild 
relative of 
modem 
com. 

Bran CiXunn far The Nra Yort Tt 


End of Ice Age. 
Warmer, moist 
climate creates 
- conditions favorable 
to wild plants like 
teosinte. 


, aliped from “Tbr Enufpa of Apxutat" 


be better. Indeed, it has long 
been a tenet of pre-Columbian 
anthropology that it was the do- 
mestication of com. providing a 
steady source of food and thus 
increasing populations and en- 
couraging a more sedentary life, 
that cleared the way for com- 
plex societies. 

In the Old World, though, the 
sequence was reversed: seden- 


tary life first, then agriculture. 
People there typically settled 
into c ommunit ies near where 
wild animals and plants were 
abundant and then over time 
learned to increase and regular- 
ize their food supply through 
domestication of certain ani- 
mals and plants, thus moving 
the transition from bunting and 
gathering to agriculture. 


IN BRIEF 

Parental Smoking Linked to Crib Deaths 

when parents and others smoked in the same room as the baby. 

NEW YORK (NYT) — Nursing mothers who smoke and the 
exposure of babies to cigarette smoke may double or triple the 
infants’ risk of dying of sudden infant death syndrome, a new 
study published in The Journal of the American Medical Associa- 
tion has shown. 

The study is the first to explore in derail the relationship 
between sudden infant death and exposure to tobacco smoking 
after birth apart from prenatal exposure. Many women stop 
smoking during pregnancy but often resume after giving birth, 
assuming there is no risk once the baby is bom. 

Results of the study, involving 200 infants who died of the 
syndrome from 1989 to 1992 and 200 otherwise comparable infants 
who remained alive and healthy, showed that crib death was a 
particular threat when mothers smoked during breast-feeding and 

Treatment Rebuilds AIDS-Damaged System 

BOSTON (AJP) — Doctors have shown for the first time that 
they can rebuild tbe immune systems of people infected with the 
AIDS virus, by increasing the blood cells that HIV destroys. 

The AIDS virus or HIV typically takes 10 years to kill a person. 
During this time, the virus destroys a variety of disease-fighting 
white blood cells called helper T cells. If the new treatment works as 
doctors hope, it could tip tbe balance in favor of the body, allowing 
it to produce these cells faster than the virus can kill than. 

“This is the first time 1 truly in my gut feel excited" about an 
AIDS treatment, said Dr. H. Clifford Lane, a researcher at the 
National Institute of Allergy and Infectious Diseases who report- 
ed his findings in the New England Journal of Medicine. 

. . 1 


On April 10th, the IHT will publish in its Asian 
edition the second installment of a Special 
Report on 

Asia/Pacific: 

The New Consumers 

Among the topics to be covered are: 

■ The boom in the insurance business in 
Southeast Asia. 

■ Demand for Malaysia’s national car — 
the Proton. 

■ Rise of Pan-Asian FM radio stations. 

■ Sidestepping import restrictions in Japan via 
internet 

■ China’s efforts to develop a fashion industry. 

For hirth& information, 
please contact BBMahder in Paris 
at (33-1)41 43 93 78 or fax (33-1) 41 4392 13. 
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New Intelligence From Old Study 

— _ .... J.. in (tu> ilphab 


By Daniel Golemaa 

New York Tones Serna 


N EW YORK— In 1921, Dr. Lewis 
M. Terman, a Stanford Universi- 
ty psychologist and a pioneer of 
the IQ test, scoured California's 
schools to identify 1,521 children who 
scared 135 or higher on his new intelli- 
gence test, the Stanford-Binet. 

Dr. Terman’s little geniuses — who as 
the study went on took to calling them- 
selves “Termites" — are now in their 80s. 
and have been contacted by researchers 
every 5 or 10 years, making the Terman 
Study of Genius the granddaddy of all life- 
span research. 

Now entering its 75th year, the study is 
— ‘ - - - - -• 


still going strong. Just last month the i 

yielded an article on links between child- 
hood traits and longevity; in April, Stan- 
ford University Press will publish a volume 
by Dr. Tennan's successor, the late Dr. 
Robed: R. Sears, a psychologist at Stan- 
ford, on the Terman children late in life. 

In the world of social science, such longi- 
tudinal studies are the method of choice for 
assaying the mysteries of the seasons of life. 
Such studies allow res earch ers to analyze, 
large groups of people ewer many yeans, and 
so tease out the hidden and often murky 
links between cause and effect that would 
be missed in other kinds of studies. 

“It’s only by following people over years 
that you can most accurately track the 


relationship of early traits or influences os 
the course of later development,” said Dr. 
Anne Colby, a psychologist and director of 
the Murray Research Center at RadcHffe 
College. The Raddiffe center has become 
the largest repository for longitudinal 
studies done in the United States. 

Shepherding data over the course of 
lifetimes is itself a logistical challenge. The 
Terman study, for example, is in its third 
generation of overseers, having outlived its 
first two directors. Dr. Terman was the 
head until 1954, when he turned the study 
over to Dr. Sears. When Dr. Sears died in 
1987, Dr. A1 Hastorf, a colleague, became 
director. 

T HE Terman study, the first to fol- 
low such a large number of people 
from childhood over their entire 
life span, continues to yield new 
insights about each stage of life. Only now 
that the Toman boys and girls have 
reached their 80s have investigators dis- 
covered that those children whose parents 
divorced faced a 33 percent greater risk of 
an earlier dpath than those whose parents 
r emain ed married until the- children 
reached age 21. 

For men whose parents divorced while 
they woe children, the average age of 
death was 76, compared with 80 for those 
whose parents remained married, accord- 
ing to findings by Dr. Howard Friedman, a 
psychologist at the University of Califor- 
nia at Riverade. 


The Terman study 3 dds to the debate 
about the influence of IQ in life ““ess* 
suggesting that intelligence itself is not the 
onlyingrcdicnt necessary for outstanding 
achievement- , 

In 1968 Mdita Od«, a researdt assooate 
of Dr Tennan's, published a stud}- of 100 of 
Termites who at midlife had attained the 
most success and 100 »hc*e careers ted 
foundered. The suooesses. whom she railed 
A’s, woe in professions Eke law and medi- 
cine; or were university professors or busi- 
ness executives. The other group, the Cs, 
were in occupations tike sales derks, far 
below their mtdkctuaL potential. 

The A’s, to be sure, on average had IQ s 
seven points higher th an the Os: 157 ver- 
sus 150. But cwmH differences in scores at 
the high end of the IQ curve 

translate into little actual difference in 
ability, said Dr. Hastorf. a psychologist 
retired from Stanford University. 

But other differences were telling. The 
A’s were more motivated from the start; 
they skipped more grades in grammar 
school, and went further in their educa- 
tion than the Cs. As youngsters, the A’s 
were rated as more lively and engaged 
than the Cs. 

Perh ap s most significant in explaining 
die difference in career success, said Dr. 
Hastorf, were character traits. From child- 
hood on, the Cs showed a lack of persis- 
tence in pursuing their goals, whether in 
school or workjthe A’s, at an average age 
of 11, already showed greater “will power, 
perseverance, and desire to exceL” 


A Prehistory of Earth’s Climate 


By Barry James 

International Rmld Tribane 


P ARIS — An 

ship, the Resolution, will set 
from Marseille this weekend, 
seeking to uncover the secrets of 
c lima te change in the Mediterranean by 
studying die runes of the seabed. 

By examining layers of sediment 
brought up in core samples from beneath 
the sea’s floor, scientists are slowly piecing 
together a prehistory of the Earth going 
hark more than 15 milli on years. Since 70 
percent of the Earth is covered by water, 
tbe samples are a unique source of infor- 
mation about many aspects of the earth's 
physical and chemical properties. 

The relatively recent science of paleo- 
ceanography — systematic sampling of tbe 
ocean floor — began with a predecessor 
program called the Deep Sea Drilling Pro- 
ject a* tbe Scripps Institution of Oceanog- 
raphy. 

Expanded and extended to international 
partners since 1985. the present program. 


under tbe Joint Oceanographic Institutions 
for Deep Earth Sampling is for 

data about tbe rearrangement of continents, 
the evolution of fife in the sea and changes 
through tune in global dimale, ocean cur- 
rents and worid wide sea levels. 

The scientific community worries about 
global wanmng and a consequent , raising 
of sea levels because of the melting of the 
polar ice caps. Is this a result of the build- 
up of greenhouse gases, or is it part of a 
slow cycle of w annin g and cooling across 
the centuries? One discovery made by the 
Resolution is that the sea level dropped by 
at least 160 meters (525 feet) in the West- 
ern Pacific during the Cretaceous period. 

Because tbe seabed is formed from tbe 
wflimMitffl remains of leaning see crea- 
tures, scientists can form a picture about 
the distant past of the Earth using a variety 
of sophisticated analytical techniques in a 
seven-story research center aboard the 
i. Twelve laboratories provide space 
iripment for studies in sedimentolo- 
gy, paleontology, petrology, geochemistry, 
geophysics, paleomagnetics and^ physical 
properties. 


The Resolution, named after Captain 
Cook’s vessel, is a converted oil-drilling 
ship, equipped to operate in the deep 
ocean. Its deepest single hole penetration 
was two Irikaneters in the Eastern Pacific. 
Tbe greatest water depth in which it has 
operated was nearly six kilometers in the 
Weston Pacific. 

So far, the program has drilled 865 

bolcS, ntrtafning mor e than 100 kilometers 

of core samples. 

Timothy J. G. Francis, acting director of 
theOcean Drilling Program, said the Med- 
iterranean project would seek dues to the 
slow collisicffl process betwem the Europe- 
an and African continents, which are com- 
ing together at the rate of one centimeter a 
year — slow in human terms but signifi- 
cant over trillions of years. 

The Ocean Prilling Program, which 
costs $45 millio n a year, is funded by the 
U. S. National Science Foundation and six 
international partn ers — France, Germa- 
ny, Japan ana Britain, a Canada- Australia 
consortium and the European Science 
Foundation. 


MILAN FASHION 


Versace’s Stylish Matronly Look 



By Suzy Menkes 

ltaenaaamal ReraU Tribwte 

ILAN — You want 
to lode like the pasta 
mama of the bride? 
Then Italian fashion 
has just the thing for you. 

Think bouclfe jacket with 
skinny belt round a bulky waist, 
bracelet-length sleeves; gloves 
maybe; a respectable skirt graz- 
ing tbe knees; and heels unac- 
customedly high. 

If that is how modern women 
need to dress, Gianni Versace 
did the matronly look with 
style. His dean, clear show of 
conservative tailoring had a 
twist Of irony in straight skirts 
cupping the rear and knee-high, 
spike-heeled white boots. 

The new sobriety brought 
sleek suits, coals in swecl-pea or 
face-powder coins, cut with 
rounded ra g] an shoulders and 
shown with briefcase-size bags. 

“With all the stores I am 
opening round tbe world, I want 
to give people something red, 
something for the office,” said 
Versace, who must be targeting 
tbe bo ardroo m high-flyers with 
luxurious fabrics and off-to-tbe- 
dry-cleaner colors, as in a deli- 
cious mushroom satin coat 

Since Versace is known for 
rock-star glitz, he smoothed the 
switch Iran baroque prints to 
plain fabrics and medusa- head 
medallions to diamond ear 
studs. Sleeveless day dresses, 
Courreges-style checkerboard 
shirts and niched siren dresses 
were not noticeably career wear. 

Jil Sander knows what a 
working woman needs. The 
opening coats in camel and car- 
amel — long and sashed or 
short and trim — were models 
of perfection. Nothing else 
cite rose to that peak, al- 
ough jackets had the same 
upscale refinement in their pre- 



Maa* Tbwwi 

A show of conservative tailoring in Gianni Versace’s new curved career suits. 


I 


rise silhouettes, fitted to the tor- 
so with slim pants or sober 
skirts, wont with austere high- 
buttoned vests and blending 
hose and high-heeled shoes. 

The show seemed formulaic: 
camel, followed by navy, gray, 
brown with a speckle of bourie 
and tweed. And Sander, who 
had a lunch given in her honor 
Wednesday by the book pub- 
lisher Tn g a Fdtrinefii, should 
have stuck to her racy, modem 
tailoring. Evening dresses with 
darts spearing the bodice 
looked rigidly uri feminine. 

Giorgio Armani gave his 
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sporty Emporio line sophistica- 
tion and polish, with close- to- 
tbe-body jackets, double lapels 
decorated with giant Georgia 
O’Kreffe-styic flowers. Gloves 
and neat purses enhanced the 
youthful elegance. 

If a line had been drawn at 
tbe hips, the spiffy style of Em- 
porio, with its doses of red, 
pink, orange and coral color, 
would have seemed impeccable. 
But midcalf skirts, split at the 
side and the occasional teeter- 
ing shoes were less sure than the 
prerise coats, neatly belted 
knits and trim printed dresses. 

Since Valentino is the patron 
saint of sophisticated ladies, he 
looked at ease with the dressy 
trend of his Oliver line — its 
tailoring decked out with fake 
sable and er mine and sugar- 
pink sweater sets snu gglin g up 
to satin. 

Tbe rest of the Milan shows 
are poised between career wear 
and couture. 

Gouty's show Wednesday 
wasjust the job for a Wall Street 
trader betting on ah ups wing for 
the dollar. The American design- 
er Rebecca Moses seat out a 
parade of stem black suits with 
hemlines sinking like the curren- 
cy to a glooming midcalf. 

At nignt, long siren dresses 
showed a heavy -investment in 
gilts and suggested that these 


commercial clothes must be 
bankable for buyers. 

At Ferragamo, the - models 
could at least walk is the sturdi- 
ly elegant high beds. (Else- 
where they trip and stumble.) 
Fenagamo’s slender tailoring 
in fine fabrics came in fresh 
colors: lime jacket with rasp- 
bony paneled skirt or cherry 
blossom pink with wisteria. 

croco<S^pattemed xoats and 
s mall bags were ladylike with 
wit. 

Bybks was a stodgy parade of 
faux-couture suits with fake fur 
trims that fed inexorably to a 
finale of 1950s debutante ball 
with hade embroideries. 
Mara had real fur t r i mmin g 
really useful orate and suits and 
included sporty parkas, tough 
leat her coats and walking boots 
that have otherwise been aban- 
doned in Milan's flight from lux- 
ury sportswear to so-called cou- 
ture 

Laura Biagiotti celebrated 
her Moscow fashion spectacu- 
lar last month with mil es of 
Mongolia lamb, .folkloric 
shawls and rhinestone mili tary 
fragging among her showy 
c ashm ere sweaters. And that 
may be smart, since buyers re- 
port that Russian dollars are 
being splashed on luxury goods 
from Mflan to Manhattan to 
Faria’s Avenue Montaigne. 
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Leeson 
Says He’ll 
Aid Bank 

Inquiry 


Reuters 

FRANKFURT — Nicholas 
Leeson, the 28-year-old trader 
blamed for bringing Barings 
PLC to its knees, may cooper- 
ate with a British government 
investigation into the bank’s 
failure m Ids bid to be extradit- 
ed to his home country instead 
of to Singapore* his lawyers said 
Wednesday. 

Bui to gel an extradition or- 
der, British officials would have 
to provide evidence that Mr. 
Leeson broke a Singaporean 
law that fell under Engpsh juris- 
diction, the lawyers said. Fight- 
ing the existing extradition re- 
quest from Singapore, which 
was put into motion last week, 
would be "difficult,” the law- 
yers added. 

Mr. Leeson’s cooperation 
could come into play if Britain’s 
Serious . Fraud Office were to 
consider extraditing him. 

“We will certainly be speak- 
ing with the SFO if they want to 
speak with us,” said Stephen 
Holland, one of Mr. Leeson’s 
lawyers. “It is certainly our best 
hope." 

Mr. Leeson was spending his 
sixth day in a Frankfurt jail an 
Wednesday after bring arrested 
there last week following his ar- 
rival on a /fight from Brunei 
with his wife, who has returned 
tO En gland 

Mr. Pollard alsn said that the 
trader had provided “interest- 
ing information” about Barings 
during "^"p* at the jail on 
Tuesday and Wednesday. "1/ 
anyone thinks “Nick Leeson, 
rogue trader' brought Barings 
down alone, then they are not 
aware of the full situation." Mr. 
Pollard said. 

A spokesman for the Serious 
Fraud Office in Loudon, which 
is investigating allegations of 
fraud at Barings, refused to say 
whether it would welcome assis- 
tance from Mr. Leeson. 


At Last j an End to Losses? ^°^ vo 

Siemens Nixdorf Close to Break-Even RcCOfu Profit 

By Brandon JVh tchener up 1 8 percent from a year earlier. In February But Stock Falls 


By Brandon Mitchener 

huenuoortal HenU Tribune 

HANOVER, Germany — Five years after 
it was formed, the computer maker Siemens 
Nixdorf Information Systems AG is finally 
dose to profitability, company executives 
said Wednesday. 

H einri ch von Pierer, chairman of Siemens 
AG, told the International Herald Tribune be 
was “quite sure” the perennially unprofitable 
unit would stop its losses “next year ” 

But Gerhard Schulmeyer. who became 
chairman of Siemens Nixdorf last October 
after more than 10 years working for Motor- 
ola Inc. and ABB Asea Brown Boveri Ltd. in 
the United States, told reporter s at the Cebit 
computer fair here that he would be “crazy" 
to promise to make a profit any time soon. 

*We’re beginning to glimpse where we're 
headed,” he said. 

Still, Mr. von Pierer, wearing a company 
lapel pin that read, “We will make it happen.” 
said he had full confidence that Mr. Scfaul- 
meyer, who has taught business at the Massa- 
chusetts Institute of Technology, would 
achieve the long-awaited break-even “and 
maybe even better.” 

His prediction came as Siemens Nixdorf 
began to recoup market share after years of 
losing ground. 

In the first five months of the company’s 
current financial year, which began OcL 1, 


group sales were up 9 percent and orders were 
up 1 8 percent from a year earlier. In February 
alone, orders were up 28 percent from a year 
earlier, Mr. Schulmeyer said in an interview at 
the company's sprawling exhibit. 

The company's personal computer divi- 
sion, its fastest growing, is up 57 percent from 
a year earlier, he said." 

“Sure, the German market has improved, 
but where before we were underperforming the 
market, we’re now outperforming it, and that 
much we can probably attribute to the mobili- 
zation,” be said, referring to the “Culture 
Change Program” he launched in mid- 1994. 

Nevertheless, the company is only halfway 
through the restructuring, which costs it “hun- 
dreds of millions of Deutsche marks” a year, 
Mr. Schulmeyer said. Rather than cash, be 
added, “our problem is whether we can gener- 
ate the competitive capabilities — structurally 
and behaviorally — to get up to speed in what's 
going on in this world/ 

Siemens Nixdorf unit has lost $13 billion 
in the four years since its foundation and has 
shed almost 15,000 workers, or 30 percent of 
its work force. Mr. Schulmeyer said the pay- 
roll is set to be cut by 3,000 people this year, 
including heavy reductions among managers, 
whom he described as the slowest to adapt to 
change. 

The company’s corporate divisions, mean- 
while, have been given an April deadline to 

See SIEMENS, Page 12 


German Wage Deadlock Eases 


Reuters 

BONN — The deadlock in 
Germany’s 1995 wage talks be- 
gan to ease on Wednesday as 
several industries reached pay 
agreements matching Tuesday’s 
b enchmark deal for the metal- 
working sector. 

The insurance and wood pro- 
cessing industries struck deals 
increasing pay by 4 percent and 
3.6 percent, respectively, in line 
with the metalworkers' raise of 
about 4 percent. 

Bat industry and labor nego- 
tiators in the important chemi- 
cal and h anlring sectors re- 
mained at loggerheads, with 
chemical employers ruling out a 
4 percent wage increase. 


Germany’s unions usually 
agree to similar wage deals after 
a benchmark settlement is 
reached. This year, the pace- 
setter was the 1G MeiaU union's 
accord with metalworking com- 
panies in Bavaria. 

Wage negotiations in the 
chemical industry resumed 
Wednesday in Hesse, with the 
IG Chemie union predicting an 
accord that could set a standard 
for its members nationwide. 

But IG Chemie continued to 
demand a 6 percent wage in- 
crease while employers warned 
that the industry was beset by 
structural problems and could 
not afford 4 percent 
Meanwhile, the threat of 


strikes loomed over the West 
German banking sector, whose 
430.000 employees are also in- 
sisting an a 6 percent raise. Em- 
ployers have offered 2.4 percent 

The insurance industry accord 
was reached early Wednesday 
after 14 hours of talks. It com- 
prises a one-time payment of 200 
Deutsche marks ($143) for Feb- 
ruary, Man* and April, and a 
3.8 percent pay raise for 15 
months, starting in May. 

The wood industry pact, in 
the state of Lower Saxony, cov- 
ers two years, with a 3.6 percent 
raise retroactive to March 1 and 
a 3.4 percent increase to take 
effect on March 1, 1996. 


Compiled by Our Staff From Dispatcher 

GOTHENBURG, Sweden 
— Investors were disappointed, 
but Volvo AB reported the larg- 
est pretax profit in Swedish in- 
dustrial history Wednesday, as 
booming car and truck sales 
pushed income 40 percent high- 
er and the company benefited 
from larger-than-expected 
gains from asset sales. 

Volvo posted a pretax profit 
of 16.38 billion kronor ($227 
billion) in 1994. compared with 
a loss of 2.64 billion kronor in 
1993 and above analysts' expec- 
tations. 

Volvo said it expected Euro- 
pean car sales to continue to 
grow in 1995 but that U.S. sales 
were slowing down. 

Volvo's shares fell 23 kronor, 
to 134 kronor, their lowest clos- 
ing price in four months, on 
double their average daily vol- 
ume, even as Volvo said it 
would more than double its div- 
idend, to 3.4 kronor per share. 

“The dividend is a little better 
than forecast and the operating 
profit a little worse, so the report 
is mixed," said Gunnar Anders- 
son, an analyst at Svenska Han- 
ddsb anken in Stockholm. “All 
in all I'd say it was weaker than 1 
had expected.” 

The result was also not 
enough to satisfy Soeren Gy 11, 
Volvo's chief executive. He said 
the company’s aim was to show 
a “clearly belter" result in 1995. 

Operating profit for the year 
was 8.94 billion kronor 
followinga loss of 52 million kro- 
nor, but analysts said fourth- 
quarter sales and results were 
below expectations. Mr. GyD 
also said the operating marg in 
was not high enough at 5.7 per- 
cent for the year. “Our target is, 
as soon as possible, to reach 7 
percent,” he said. 

The company said it was able 
i© eliminate its entire net debt by 
the end of 1994 thanks to the 
larger-than-expected gains from 
asset sales of 424 billion kronor. 


It also received 3.32 billion kro- 
nor in revenue from its interests 

in non core companies. 

Volvo has in recent months 
been engaged in a drive to con- 
centrate on its core activities in 
the automotive business. That 
has meant s ellin g off its other 
properties. (Bloomberg, AB) 

U Ford Wary of Rate Rises 

Alex Trotman, chairman of 
Ford Motor Co., said that in- 
creases in U.S. interest rates 
would hurt auto rales at a time 
when there was a lot of uncer- 
tainty among car buyers, Reu- 
ters reported from Livonia, 
Michigan. 

Mr. Trotman said consumers 
were worried about the econo- 
my and interest rates. “Another 
hit would hurt,” he said. “It’s 
simply a feeling that, all things 
considered, another hit of a 
half-percentage point, would at 
this point damage confidence.” 

Mr. Trotman said Ford had 
not lowered its 1995 industry 
sales forecast from its previous 
estimate of 15.8 mfilion-to-15.9 
million cars and trucks. He said 
he was concerned about the 
slowdown in auio sales in Janu- 
ary and February but wanted to 
wait until March results were in 
before drawing any conclusions 
that the market had weakened. 

“It could be that the industry 
is not as strong as we thought u 
was six months ago.” he said. “2 
think it's still wait-and-see 
time." 

Another Ford executive, Ed- 
ward Hagenlocker, said he ex- 
pected U.S. auto sales to be 
even with or better than last 
year’s, when auto makers sold 
15.4 million cars and trucks. 

“Right now I still think the 
industry is reasonably strong,” 
be said. “At least as strong as 
last year, and probably a Mule 
bit stronger ” 
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By Edmund L. Andrews 

New York Ti mes Service 

NEW YORK — The contest might 
look quixotic. A small manufacturer that 
has lost money in every one of its 23 


other maker of wireless communications 
equipment. 

If it wins, tiny Interdigital Communi- 
cations Corp. could conceivably earn 
h undre ds of millions of dollars in royal- 
ties over the next decade. If il loses, it 
might well remain what it has Jong born; 
a mar ginal player, unable to c a p i tali z e 
on the exploding growth in wireless com- 
munications. 

Waving a fistful erf patents before a 
federal jury, Interdigital is cont endin g 
that it Iras royalty rights to an emerging 
wireless technology now making its way 
into the plumes and networks of some of 
the world's largest cellular companies. 

Within a few years, the technology also 

may be used in other new forms of wire- 
less networks, whether sateffite telephone 
systems oar the so-called personal commu- 
nications services now attracting tglioos 
of dollars in auction bidding at the Feder- 
al Communications Comntisaoa. 

The technology, winch uses the digital 
pulses of computers instead of conven- 
tional analog radio waves, allows a num- 
ber of voice or data conversations to be 
packed into a channel that can accommo- 


date only a angle analog conversation. 

In the fight, Motorola says Interdigital 
has not invented anything and has sued 
the company in an effort to get the parents 
revoked. But other lug companies — in- 
chiding AT&T Carp., Matsushita Electric 
Industrial Co. and Semens AG — have 
already : taken Interdigital’s contentions 


Waving patents before a 
federal jury, Interdigital 
contends it has royalty 
rights to an emerging 
wireless technology. 


seriously enough to have agreed in recent 
months to pay a total erf $50 million to 
keep the company at bay. 

These deals have been a tonic for Inter- 
rtigitaTs stock, which was languishing at 
$2 a share last August, but recently has 
been trading above $10. Late Wednesday, 
shares of the company, which is based in 
King of Prussia, Pennsylvania, were trad- 
ing at $10,625, up 123 cents, on the Amer- 
ican Stock Exchange. 

Whether AT&T and the others end up 
paying more to Interdigital could depend 
on the outcome of the suit against Motor- 
ola. The trial began late last week is 
Wilmington, Delaware, and is^ expected to 
last about three weeks. 


In opening arguments last week, Mo- 
torola said Interdigital was merely trying 
to shake down other manufacturers after 
failing to sell its own equipment success- 
fully. Interdigital “has never made a prof- 
it, never made a dime,” said Robert 
Krupka, a Motorola lawyer. 

Although Interdigital has lost money 
on sales of its own analog cellular phones, 
it contends that it nonetheless controls 
rights to the new generation of digital 
technology. Interdigital says it successful- 
ly developed a wireless technique that a 
number of other parties — including the 
Pentagon — had been unable to master. 

“We invented a system of digital wire- 
less terrestrial communications,” William 
Doyle, Intenfigitars president, said short- 
ly before the trial began. “The UB. mili- 
tary spent billions to develop a terrestrial 
system that provided adequate voice qual- 
ity, and they coaldn’t do it.” 

At issue is something that £oes by the 
name of time-division multiple access. 
This is a wireless technology that trans- 
mits voice and data in digital form, as a 
stream of ernes and zeroes, and makes it 
possible to cram about four wireless calls 
onto one conventional cellular channel. 

That kind of efficiency is crucial in 
cellular co mmuni cations because the 
available radio frequencies are already 
congested in some cities as the number of 

customers has soared. Such efficiency will 
be just as important in the coming genera- 
tions of wireless communications- 
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By Floyd Norris 

New York Tunes Service 

NEW YORK — If you had 
some hot inride information, 
would you teU a friend? And 
would that friend tell another? 

In the case of two takeovers 
five years ago, federal investiga- 
tors say the answer was yes, over 
and over again. The result is two 
overlapping insider trading in- 
vestigations that are setting re- 
cords for the number of levels, or 
generations, of lipping involved. 

What are likely to be the final 
dvil charges in the cases were 
fUed this week in U.S. District 
Court in New York. That filing 
connected the two cases for the 
first time. 

“This goes nine levels down,” 
said Robert Blackburn, the dep- 
uty director of the Securities and 
Exchange Commission’s New 
York regional office. “It is indic- 
ative erf the comzmtmem the 
agency has to see it through.” 

A total of 29 people now have 
been accused of insider trading 
in the takeover of Motel 6. Ten 
individuals have been charged 
in insider trading in the other 
case, involving the takeover of 
Norton Co., but that is the one 
in which officials ray there were 
nine generations of tippees. In 
the Motel 6 case, there were 
seven generations. 

The way the agency counts 
such generations is that anyone 
told by an insider who had le- 
gitimate access to the informa- 
tion of a pending takeover is a 
First generation nppee. Anyone 
thatperson tells is a second gen- 
eration tippee. And so on. 

For prosecutors, winning 
cases against tippees farther 
down the drain can be more dif- 
ficult That is because the courts 
have indicated that to violate the 
law a trader must not only have 
inside information, be or she 
must know it came from some- 
one who was violating a duty not 
to disclose it. 

So far there have been guilty 
pleas by a total erf 12 people. 
Four of them were involved only 
in Motel 6, four in Norton and 
four in both cases. One other 
person is under indictment in the 
Motel 6 case. On the civil front, 
eight have settled with the SEC 
while others are fighting the alle- 
gations. 

In the case of Motel 6, the 
Securities and Exchange Com- 
mission says, the inrider was 
Hugh Thrasher, a former vice 
president of the motel chain. 

At Norton, the inrider was 
Christopher M. Garvey, then a 
paralegal for the law Finn of 
Skadden, Alps, Slate, Meagher 
& F lom. which represented 
BTR PLC, the British company 


that made a hostile tender offer 
for Norton. Ultimately. Norton 
was bought by Saint-Gobain 
SA of France. 

Although there is no evidence 
that Mr. Garvey and Mr. 
Thrasher had ever heard of each 
other, or even that they had com- 
mon friends, the information 
eventually came to some of the 
same people. In the process it 
traveled across the United States 
and to Europe quite rapidly. 

A0 told, the SEC claims total 
inrider trading profits of $7 mil- 
lion were realized from infor- 
mation that came from Mr. 
Thrasher. Mr. Thrasher has not 
settled with the SEC or faced 
criminal charges. He is said to 
have passed word of a pending 
friendly takeover of Motel 6 by 
Accor SA, the French hotel 
company, but is not said to 
have traded himself. 

His lawyer maintains that he 
did not intentionally release the 
information, but might have let 
something out inadvertently. 

Mr. Garvey has settled with 
the SEC and pleaded guilty to 
conspiring to violate the securi- 
ties laws in a series of cases. He 
is said to have gotten a total of 
$7,000 out of tips on a series of 
deals. He was sentenced to 
three years probation and com- 
munity service. 


As the SEC tells it, in the 
Mold 6 case, Mr. Thrasher told 
a dose friend, Carl Harris, who 
the SEC says was being sup- 
ported financially by Mr. 
Thrasher and has since died. 

Mr. Harris is said to have 
told his friend, Gregg R. Shaw- 
zin, who tipped John H. Ander- 
son, a friend, who told a former 
college classmate, Joseph P. 
Greenwald, then president of 
Greenwald Securities of New 
York. Mr. Shawrin was a com- 
modities broker, while Mr. An- 
derson ran a chain of tanning 
pallors in California. 

Mr. Greenwald is said to 
have then tipped Jeffrey F. 
Green, a broker at Mr. Green- 
w aid’s firm, and Joseph La ton a, 
an employee of Frost & Sulli- 
van Holding, another broker- 
age firm. Mr. Latona is said to 
have tipped off Michael Bor- 
linghans, a co-owner of Frost & 
Sullivan, and the two told the 
other co-owner, Heinz Grain. 

Finally, Mr. Borlinghaus is 
said to have tipped off a neigh- 
bor, Leonard fielleza, a former 
executive of R. H. Macy & Co., 
the department store company. 

In the Norton case, the chain 
is said to have gone from Mr. 
Garvey to a friend, Darrin 


Glceman, who told his father, 
Seymour Gleeman, an IBM em- 
ployee who told Edwin Karger, 
an IBM colleague. And Mr. 
Karger, then told Mr. BeQeza, 
who thus became the fourth- 
generation tippee in the Norton 
case and the seventh-generation 
tippee of Motel 6. 

Mr. Belleza is then said to 
have told Mr. Borlinghaus, who 
told Mr. Grain, who told Mr. 
Latona, who Lold Mr. Green- 
wald, who told Mr. Green. 

The saga, as told in com- 
plaints ana plea agreements, in- 
cluded Mr. Borlinghaus and 
Mr. Belleza traveling to Luxem- 
bourg to pick up some of the 
profits, flying home with 
$300,000 in cash, some of it to 
be spGt up with others. 

Of the alleged tippees named 
above, Mr. Karger and Danin 
•Gleeman have settled SEC civil 
charges and pleaded guilty to 
i rimes related to the trading. Mr. 
Anderson, Mr. Shawzin, Sey- 
mour Gleeman, Mr. Borlingh- 
aus, Mr. Latona and Mr.k 
Greenwald have pleaded guilty 
to criminal charges and still face 
dvil charges. 

Civil charges were filed this 
week against Mr. Belleza and 
Mr. Grain. 
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Bloomberg business yens 

NEW YORK — ■ Led by Mi- 
crosoft, other technology issues 
and oil shares, U.S. stocks 
gained Wednesday as the dollar 
and Treasury bonds rebounded. 

But the advance was not 
widespread. About II stocks 
rose for every 10 that fell on the 
New York Stock Exchange, 
where volume was heavy at 
340.5 million shares. The Dow 


U.S. Stocks 


Jones industrial average ended 
1 6.60 poin Is higher, at 3,979 .23. 

Share prices were being fu- 
eled by “good earnings at so 
many companies,” said Steven 
Zenker, a money manager at 
McCabe Capital' Managers in 
King of Prussia, Pennsylvania. 
Also helping was the prospect 
that investors who bad lost 
money in Latin American and 
Asian markets would return 
some assets to the United 
States, Mr. Zenker said. 

Microsoft surged 3 5/32 to 
68Vz, a 52-week high, after the 
software company's executives 
spoke at a technology-invest- 
ment symposium sponsored by 
Goldman. Sachs & Co. They 


suggested that the company's 
long-awaited Windows 95 oper- 
ating system was on schedule 
for delivery in AugusL and that 
the dollar’s drop would boost 
Microsoft’s overseas sales. 

A handful of technology 
stocks rose in tandem with Mi- 
crosoft. Novellus Systems 
climbed l 7/ » to 56 3 -i, VLSI Tech- 
nology added 5% to 16 7/16 and 
BMC Software rose 2% to 63H. 

Oil stocks climbed as inves- 
tors looked for large, safe stocks 
with high dividends. Mobil rose 
l -v a to S9 1 /:. Texaco gained 1 to 
65$s, Amoco rose 1 to 60'c and 
Exxon climbed % to 64%. 

U.S. bonds rose for the first 
tune in six days as the dollar 
rebounded, boosting optimism 
that international investors 
would buy more of the securities. 

The benchmark 30-year 
Treasury bond rose 31/32 to 
100 31/32. pushing the yield to 
7.54 percent, down from 7.62 
percent Tuesday. 

“Bonds are bouncing back 
because of the belter currency," 
said Barbara Ken worthy, who 
manages more than $2 billion in 
bonds at Prudential Investment 
Advisors in Newark, New Jer- 
sey. 
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Wednesday that it would make a net red^tion of 170 m the 
mmbCTofits flights and substitute smaBauicraflJoc 
in some marker in a move that the 

expects to result in savings of more than S1Q0 roS^ 0 *** y*®*- - n 
jtyjqiy, 240 flights will be cut, most of them 

routes, if any, would lose all service. w 

The changes will result m layoffs for several hundred 
mainly in customer service and maintenance, said Richard wan- 
tradb. a spokesman for USAir Group Inc. (Bloomberg, A P) 

Productivity Increased 2.2% in 1994 

WASHINGTON (Bloomberg)— Worker productivity rose 22 
percent in 1994, a strong showing helped by the smaUest nse xn 
unit labor costs in three decades, revised Labor Department 
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figures released on Wednesday showed. 

The 1994 performance followed a 1.5 pera 
Productivity last declined on an ann ual basis in 


1.5 percent gain in 1993. : 
[ baas in 1989, when it fell 
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0.9 percent as the economy was nearing recession. _ ■ 

unit labor costs, typically two-thirds of a product s cost, edged 
up 0,9 percent after r»ung 1.7 percent in 1993. It was the smallest 
increase since an 0.8 percent gain in 1 964. Hourly wage s adjusted 
for inflatinn rose 0.5 pracent after climbing 0.2 percent in 1993. 
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Europe Markets Mixed 
As Dollar Fears Subside 
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AMEX Diary 


PNC to Buy Chemical Bank Branches 

PITTSBURGH (Bloomberg) —PNC Bank Coip. has agreed to 
buy 84 New Jersey branch banks from Chemical Banking Corp. 
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Bloomberg Business News 

LONDON — European stock 
markets were mixed as concern 
eased about the adverse effect of 
a weak dollar on the turnings of 
European exporters with sub- 
stantial U.S. sales. 

Bonds rose, led by U.S. Trea- 
suries, as the dollar crept up 
after several central banks lifted 
interest rates and the chairman 
of the Federal Reserve Board 
indicated the dollar's plunge 
had gone too far. 

“The pandemonium's com- 
ing to a head as those countries 
hit hardest by the recent curren- 
cy turmoil start adjusting inter- 
est rates,” Jerry Evans of Klein- 
wort Benson said. “At least that 
shows investors that they’re sit- 


ting up and listening. That's 
taken me pressure off the dollar 
a bit, which is also helping Eu- 
ropean markets recover.” 

In London, the Financial 
Times-Stock Exchange 100 In- 
dex rose 034 percent, while 
leading stock indexes rose 1.05 
percent in Paris, 0.16 percent in 
Brussels and 0.78 jpercent in 
Stockholm. Bnt the DAX index 
in Frankfurt fell 1 31 percent. 


and the leading indexes fell 0.69 
percent in Amsterdam and 1.07 
percent in Zurich. 

The Spanish slock market was 
the day's biggest dediner, with 
the IBEX index down 2.06 per- 
cent to a 19-month low amid 
concern that speculators had tar- 
geted the peseta as the one cur- 
rency to posh out of the Europe- 
an wniuiigp. rate mechanism. 

“We sml have a full-aimed 
currency crisis,” said Henrik 
Lumboldt, chief economist at 
Ran if of America in Madrid. 
“The peseta will continue to go 
down. It’s been targeted.” 

The peseta, which was deval- 
ued 7 percent Monday, fell 
more than 8 percent against the 
mark through Wednesday. 

But Spanish bond yields post- 
ed their biggest decline in two 
weeks when the peseta recovered 
somewhat during Wednesday. 

The German bond market 
also rose, with the 10-year 
bund’s yield falling to 7.42 per- 
cent from 7.44 percent Tuesday. 

In Paris, the yield on the 10- 
year OAT brad fell to 822 per- 
cent from 8.26 percent Tuesday. 
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SIEMENS: Troubled Computer Subsidiary Approaches Profitability 


Cmtunied from Pbge II 

present evidence of their ability 
to survive in an increasingly 
competitive environment, 
which some analysts have inter- 
preted as a sign of drastic ac- 
tions to come. 

But while divestments and 
the phasing-out of individual 
businesses cannot be ruled out, 
Mr. Schulmeyer said, “it won't 
be any bloodbath.” 

“The issue is to force each 


unit to stand in front of a mirror 
and absolutely clearly state 
where we are and what we can 
accomplish,” be said. 

For example, while the com- 
pany's personal-computer-pro- 
duction volume is respectable 
at about 1 million units a year, 
including partners, he said, 
“We have to get to 2 million to 
play in the big leagues.” 


International Business Ma- 
chines Corp. and a small-but- 
successful German software 
maker. Star Division GmbH, 
announced Wednesday an 
agreement to jointly market 
Star's new suite of programs as 
a competitor to Microsoft 
Corp.’s best-selling Microsoft 
Office. 


ally be available wealdwide, 
representing both a big step for 
the German company and a sig- 
nificant software coup for IBM. 


Separately at the Cebit fair. 


The new product, to be sold 
as IBM Star Office, will eventu- 


Hris year “wfll be the year of 
applications for OS/2 Warp,*’ 
IBM’s 32-bit operating system, 
which has been making inroads 
against Microsoft Windows, 
said Andreas GaDmeister, a 
spokesman for IBM’s chief Ger- 
man operating subsidiary. 


for $504 minion t gaining its first major stake in the competitive 
New Jersey banking market. 

Chemical, which will keep 40 branches in northern New Jersey, 
said in December tire sale was pan of a campaign to cut a nnn a l 
expenses by $440 million. 

Woohvorth to Cut Work Force by 3% 

NEW YORK (Renters) — Woolworth Corp. said Wednesday it 
h«d mwt4Ttaire»\ a global cost-cutting program that would include 
reducing its work force of 59,000 by 2,000, or 3 percent. 

The retailer also reported a profit of $90 million, or 69 cents a 
share, for the fourth quarter. In tire same quarter last year, it 
posted a loss erf $111 million. Sales fell 9 percent, to $2.56 billion. 
For the full year, the company earned $47 milli on, or 36 cents a 
share, following. a $495 .million 1993 loss. Sales dropped 14 
percent, to $8.29 billion. 

Woolworth said it expected tire cost-cutting to result in annual 
pretax savings of $100 mini cm after severance costs. This program 
and unspecified sales of underperforming businesses and surplus 
real estate js expected to improve cash flow in 1995, it said. 

.• Toys ’R' Us Inc. said it expected a slow rate of profit growth 
rhic year, due in part Co ag gress ive pricing and improvements in 
customer service, and suggested that 1995 earnings would be less 
than analysts’ consenus forecast of $220 a share. ( Bloomberg) 

IBM "Wins Repetitive-Stress Lawsuit 

HASTINGS, Minnesota (AP) — A District Court jury decided 
Wednesday that International Business Machines Corp. was not 
liable for disabling injuries that a former secretary said she had 
suffered from tiring the company’s computer keyboards. 

The secretary, Nancy UrbanskC brought the lawsuit against IBM 
and. Apple Computer Incheon tending that thty had not adequately 
warned of the potential for repetitive-stress injuries to her hands 
and arms that Irft her unable to perform her job or household tasks. 
Apple settled for an undisclosed amount on Feb. 27. 

Compaq Introduces Revamped PCs 

NEW YORK (Reuters) — Compaq Computer Corp. on. 
Wednesday unveiled new desktop computers and announced 
price reductions of up to 23 percent on some of its most popular 
current models. 

It said the price cuts, which comdded with the introduction of 


tAin t 


the completely redesigned ProLrnea and Deskpro lines, would 
affect 66 models of its Compaq Deskpro XL, Compaq Deskpro 
XE and Compaq JProlinea families sold in tire United States 
Intel Corp.’s Pentium microprocesser will be used in the rede- 
signed ProLrnea and Deskpro tines, including a budget-priced 
Prolinea with a 75-megahexz Pentium and 420-megabyte hard 
drive for $1,999. The current Prolinca models with 270-megabyte 
hard drive will start at about $1,049. 
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Bril Telecom 
BTR 

Cable Wire 

Cadbury Sch 

Caradon 
Coals Vlyella 
Comm Unkm 
Courtamds 
ECC Group 
Enterprise Oil 
Eurotunnel 
F Isons 
Forte 
GEC 

Gant acc 
G laxo 
Grand Mel 
GRE 

Guinness 

GUS 


IFIL 

Itatcementl 


Montedison 
Oihmni 
Pirelli spa 
RA 5 

Rtaascenie 
San Paolo Torino 
SIP 
SME 
Sntobpd 
Siandb 
Slat 

Toro Assic 
Min Tetemqwgn: 9933 
previous : IMB 


4.70 

5 

5 X 0 

500 

195 

220 

41 

66 

2681 

38 

lift 

127 

ua 

221 

225 

3(0 

18 X 0 

■2 

56 

63 X 0 

1508 

1801 

5 

SJ 01 

1630 

78 

"3 

690 

105 X 1 

*3 


Tokyo 

Akal Eleefr 
Asahi Chemical 
Asnhi Glass 
Bonk 01 Tokyo 
Bridgestone 

Canon 

Dai Nippon Print 
Dahwa House 
□aiwa Securities 
Fanuc 
Full Bank 
Full Photo 
Fulttsu 
Hitachi 
Hitachi CotUe 


I la Yac ado 
Itochu 
Japon Alriir 
Kaibna 


Singapore 

Asia Poc Brew 860 90S 
Gerebes 70S 800 

CITY Devils 4*5 7 JB 

Cycle Carriage 1240 NU» 
DBS 90S 900 

346 370 

I Fraser ft Heave 1400 l!2' 
Gt EastnLHe 26 .3* 

Hono Leone Fin 304 388 
450 450 



Kawasaki Steel 
Kirin Brewery 
Kamatsu 
Kubota 


Ja-dMathasan- 829 
I Jard Strategic • 306 


Shipyard 1100 1100 
I Oanal 102 .104 


102 104 
11 1100 
308 304 


Montreal 


iKSSStSl!!!* J58 ,ig 


AKO Ltd I 14 W MYj 

Bonk Montreal 27 V. 26 % 

BCE Mobile com 4844 4 FK 

Cdn Tire A W* 131 k 

Cdn Util A 221 % 22 JU 

Cascades 7 w 7*6 

CT Fln'l 5 vC l| 9 i IBM 

EKtemflcare 22 Vk 2116 

Gai Meiro U 12 H 


OCBC foreign I 4 M 1400 
erseca Union Bk 445 + 4 S 
<»eas Unton Eid • 
Samtxtwang 90 S 1050 
Slme Stnaaoore 0 M W 4 
SfnoAeraspace .201 ,Z« 
Sing Airlines lam iito 1 J 20 
Slop Bus Svc 830 82 S 
Stag Lend 700 8 

SingPetlm 214 220 

Stoo Press tom 23.60 24 

StosSMabWe MS MS 


Matsu Elec me* 
Matsu Elec Wk* 
Mitsubishi Bk 
Mltsub Chemical 
Mitsubishi Elec 
MitsuUsm Hev 
Mitsubishi Cora 
Mitsui and Co 
Mitsui Marine 
Mltaukasni 
Mitsumi 
NEC 

NGK Insulators 

NRko Saaurtttes 
Nippon Koaaku 
Nippon Oil 
Nippon Steel 

Nippon Yuwi 

Nissan 
Nomura Sec 
NTT 

Olvmouj Optical 

Pioneer 

Picon 

Sanya Elec 
Sharp 
Shlmazu 
ShtaetsuCIwm 


AWtibl Price 
Air Canada 
Alberta Energy 
Anon Aluminum 
Avenor 

Bk Noma Scotia 
Barrie* Gold 
BCE 

BC Telecomm 
Bombardier B 
Bremotai 
Brecon A 
Cameca 
CIBC 

Cdn Natural Res 
CdnOcdd Pet 
Cdn Pacific 
Cascwtas Ptwer 
Comlnco 
Cauumen Gas 
Dafasco 
Damon Ind B 
Du Pont CdaA 
Echo Bay Mines 
Empire Co. A 
Fajconbrfdoa 
Fletcher Chon A 
Francs Nevada 
GuanSan Cod A 
Hem lo Gold 
Horsham 
imperial Oil 
Inao 

JPL Energy 
LaUtowA 
LahJtawB 
Loewen Group 
London InsurGp 
Mbcmlll Btoedei 
Magna tall A 
Maple Leaf Fds 
Mount 

Newbridge Netw 
Naranda Inc 
Naranda Forest 
Narcen Energy 
Nttietn Telecam 
Nava 
Onex 

Pftro Canada 
Ptocer Dome 
Potash Carp Sask 
Provtao 
PWA 

Quebecer Print 
Renaissance Em 
RjoAtgom 
Sfloorom Co 
Stan* Coneota 
Tansman Eny 
Tetoatabe 
T Wus 
Jncmson 
T or Dam B onk 
Tronsatfa 
TransCda Pipe 

Lhd Ctomlnkm 

uta Wesmurne 
Wes tc a usl Eity 




WHEAT (CBOTI sAoebuminmm-eoniniDWbwnoi _ 

4 J 6 ta 127 Mar 95 1*7 1MI 307 Je 309 ^-OO 7 V> 2 JK 6 

i 98 ’i 3 . 16 toMav 95 155 306 301 W 2SJXS 

1631 e 111 Jul 9 S 302 ft 303 3089 , 3 J 2 M- 801 W 

365 301 Sep 95 137 V, Uf 3064 307 -001 2 J 09 

175 142 Dec 95 309 149 k. 347 V: Sft>i-O 029 i 2M9 

159 14 * Mar 9 * 3049 .- 080 % 46 

ISO* 325 Jul 96 32 * 9 , 126 ki 3261 b 124 V, 22 

ESLsMes IMM Toe’s, sales 19.184 
Tue^ooanim 54118 oH 1211 
WHEAT fKBOTl UHMnanun-MnnrkiM 
427 '- 125 UUx 95 183 V, 1 B 4 V. UO'A 30 BW— Q 0 CA 1,931 

403 12 IV, Mar 95 307 15 BM 155 VI 3 J 51 k-aOH* 14647 

lffl '4 114 V.JU 95 138 V: 309 306 U 3 J 7 V.- 802 V 4 6 . 9*3 

177 129 Sep 95 34 IH 142 V. 138 V, 1409 ,— 102 V. 704 

169 W 144 Dec 95 150 V, 150 V, 148 308 Vi- 4 IB 971 

1*0 147 V. Mar 96 1509,-002 4 } 

E 9 .saes njl Turfs-tates 30*7 
Tub’s open ire 21JSB an 278 
COHN (CBOTI MHAimlmnim-MnieluM 
23214 lamMrM 2JS 2081 & 2 Jift 2 J 7 tt- 0 JJ 0 V, A 0 Q 
205 22 S May 95 2144 245 IMfi 2449 ,- 000 Vi 111045 

205 V: 232’4 J .695 149 V. 2 SK 4 2 A 9 V. 2509 . 9*234 

2709 , 138 Sap 95 254 M 20516 20 * 204 W - 800 V. 17071 

m 7479. Dec ?5 207 M 2 J 9 V, 207*1 209 ’A t 801 7502 D 

2*6 2*1 Mar 9 * UAy. 206 264 205 V, - 000 V. 4430 

209*4 209 V. Mm 96 207 V, 209 V, 2 * 7 * 209*1 *-001 273 

271 VS 255 V, A 6 96 270 V. 171*1 27092 271*1 *001 43 ® 

263 235 V, Dec 9 * 25 * 9 , 207 V] 206 206*6 * 800 %* 1.956 

Est sales 44000 Tue's.sdbs 51.956 
Tub’s open ire min ts> 20$ 

SOYBEANS (COOT) MKbuaMnm-dPtoiwlumi 
70 S 544*5 Mar 95 504*1 505 541 V, 5019 ,- 00 * 9 , 197 ! 

70 SV, 503 V.MOV 95 5759 , 176 V. 573 5 . 73 — 005 JM 32 

706 V, S 09 V. JUifS SJBVi 50**9 5 . 13 V, 503 *<. -OHS’* 43^78 

*.12 5029 ,Auo 9 S 5 J 9 V, 19011 18714 507% -005V, S 05 B 

415 544 *i Sen 95 5 J 0 V, 4919 , 5.90 5.90 - 0059 , USB 

4509 . 1731 k Nov 95 600 4 ®% 5 //B 5 . 9 fl' 4. -00414 75.100 

416 S 02 HJO 196 4 M 409 40 * U* -004 1 JB 7 

4279 ] 5 . 909 , Morse 416 ’* 41 *'A 414 414 — 8041 * 317 

*0»» *06 Moy» „ 439 -004 . 13 

433 509*5 AH 9 * 423 425 423 424 - 0.04 511 

414 585 Nov 9 * 401 609 600 409 — O 0 OT 767 

Est. sales « 0 W Tur'i. Bales 57 , 30 * 

Tub’s open W 138007 up 1738 

SOYBEAN MEAL (CBOTI wOkm. Mnnrhi • 

20701 151.10 Mar 95 15450 15460 15500 15500 —100 2,169 

20700 155.35 May 95 I 60 JB 1*000 15900 15900 — l-« 38 J 17 

20 WB 13*000495 14400 14400 1 * 3 J 0 lOJ® —1 JO 24*15 

18200 141 10 Aug 95 146 JB 1*490 1*500 1*410 — 1.10 7 JIB 

10270 14400 Sep 95 1*870 16809 1*700 16400 —I JO 5.814 

18100 1*40000 95 0070 170-50 11900 1*900 — 1 J 0 9 A 19 

18570 169 JO Dec 95 17150 17180 17270 17 X 28 -OM 11.116 

181-50 171 00 Jon 96 17500 17 X 10 17430 17400 —100 660 

ESL sales 18000 Tue’c sows 2 & 41 V 
Tim’s opar lot 110018 UR 8765 

SOYBEAN OIL (CBOTI Unto-MKnMIbH 


1*05 1 Q 77 MW 95 M 30 1430 099 

1*12 UPS Mar 95 1446 1455 1410 

1600 1225-64 95 M 65 1473 MSI 

1563 WBSeetS USB USS MS 5 

1*33 12* Dec 95 1499 1503 1473 

1676 . 1390 MW 96 15 T 7 1517 1498 

1442 ITMMavW 

1531 1410 AH 96 

1557 1445 Sep 96 

1578 1356 Dec 96 _ 

Est Hies 7091 Tue^x sales 4231 

Tub's open UB 4 S 54 oH 93 
ORANGE JUKE (NCIW UABOJUk-amsewl 
1 J 42 S 9240 Mar 95 9175 9400 9170 

I 26 JO 9465 Mpy 95 9415 TOXSn 97 .« 
179.00 10050 AH 95 10230 104 J 5 10100 

13200 HM 5 DSep 95 KSJO 1 B 7 J 50 WttJB 

12900 10500 Nov 95 

12900 105.50 ton 96 10900 10900 10900 

13030 H 0 J»JWBr«* 

12400 11700 May 9 * 

JlHH 

Ed. odes NA. Tim's, latoc USB 

Tile’s open kit 270*0 up 290 


—11 74 

—11 41302 
-11 12 # 7 W 
— U 4772 
-10 4838 
-7 4300 
-7 4.585 
-1 mn 

■ -7 273 * 

-J 1 JS 7 


92060 91 410 Sap 9 * 92 JV 0 92040 92540 92040 *90139057 
92750 91 000 Dec 96 97530 92570 92080 925*0 *90105005 

Bst.satos NA. Tub’s- K toi 5448S3 
TMtamnH X 5950 V M ildis 
BRTTT 5 H POUND (CM ! Q I par nuu- 1 nMKBO. MflBW 
1000 10 * 40 Mur 95 10352 10352 1 JBM L6UM -358 40 JU 

14530 1034 OJW 195 10392 10490 TJMO 10064 -358 18,164 

244 B 0 10600 Sep 9 S 10151 1.6162 10030 1007 * -378 116 

10300 ’ 15*60 Dec 95 10966 -371 12 

Ejck*h ka. Tues-sdes M.m 
Tub’s open H sbam up ism 


CANADIAN DOLLAR I QWa O uwW- T w*Y*ou»uaoxn 

87*05 00983 Mar 95 47071 07113 07071 87037 *64 24 J» 

87 m 00948 Jun 95 47006 07079 478 U 47052 14 J 38 

07430 80920 SOP 95 82047 47855 07*25 83032 *S 2 1031 

47400 O 0 B 9 SDac 95 07030 42835 47*16 0 JBI 7 -S3 . 1,171 

07335 00900 Mar 96 47830 47100 07815 07003 t 54 333 

47110 06930 Ato 96 4091 >55 91 

Est. iotas NA Tile's, satas 15066 
Wl®ar« 44887 up 7784 
GIWMAHMARK (CMBTOj (pymM-1 Nwecauga <00081 
07370 050 10 Mar 95 4795 17414 47116 47162 —151 72074 

0790 BJHOAkiOS 07315 47448 4713 S 87186 -U 445029 

07400 . 00347 Sap 95 OMI 47415 47175 47209 —156 14 U 

47400 00700 Dec 95 072 M 0 . 7 Z 70 472 W 07231 — 1 ST 182 

47240 4 * 525 Mar 96 03330 0700 87210 87233 -154 36 

Ed.adas NA. Tueta.sa«s 8400 


*44 21029 
-48MJ30 
*S 2 1031 
-S3 1.171 
t 34 333 

>55 91 


♦190 S2S 
♦HO 1500 * 
* 2 X 0 5014 
*205 3.939 
♦115 1.976 
♦195 1.223 
t! 5 J 17 S 
♦235 
+285 


Metals 


HI GRADE COPPER INCMX) BMOl-m 
M 2.90 73 X 0 Mar 95 136 X 0 137.75 135 X 0 

14170 91.10 Apr 95 13*70 135 X 0 13470 

13808 76 X 5 May 95 13280 13430 13275 

13475 1 OLIO Aai 95 

134 X 0 78007093 12950 131 JO 129 JO 

13110 ULtoAugfS 

179 - 20 - n.wsuars 12450 72330 12LX 
126.90 . 113 X 00395 

12400 01-00 Dec 9 S U 4 J 0 13505 D 124 J 0 

122X0 BOJOJanW 123 X 0 12150 12U0 

12400 6270 Mar 96 

12670 lBJOMCYW 

117 X 0 I 05 J 0 Jgi 96 

116 X 0 KS 3 SS 0 P 96 

125 JD 11195 Nov 9 * 

115 X 0 112 X 0 Dec 96 116 X 0 11600 114 X 0 

A »)97 

Fab 97 _ 

Ed. sates 10 X 00 Tub'v MlM 7.971 

Tub's aeon Ini 45,962 tfl 7 

SOLVER S 4 CMXJ ugiirayca.-twAea,mra 


Tub’s man ini 119730 up 4739 

-JAPANESE TEN fCMCR) Mrw 1 WMBWta <0090001 

O^ ^XBWaaMcrVSflXl l)27ttDI)r4a2.O?0fPCnOICMl -272 46741 

OD1l2250XO9776Jjn95 4X1 123gOLOH39O4OnOI0401 1061 -319 <3X35 

0X114400X1 pi tffiep 95 0X1 1300BX1I37BUH1 1500X11 104 -TO L371 


♦ 0 J 5 6987 

tTjS 1X22 


t]J 8 7 X 22 
♦ 1-20 2 ZrS 3 S 
*1X5 

♦ 1-55 4,996 
+ IJ 55 

*IJS ZPI2 

*UB 

♦ LB 1506 
♦ 1 X 5 
+1J5 • 
* 1.55 

* I J 5 189 
+L 55 WT 

* JJS 

• »us ns 
+L55 

♦ 1JS 


0J)i22aax09776Am9j oxiimwijtmxnoHiiumiM -Tit *3x» 

0 X 1 144 OD .01 OlTKep 95 0 X 1 13000 X 113700 X 11 100 X 11184 -TO L 371 

tU 11 l 5 *aX 103 ! 18 Dgc 9 S 0 X 11 4 * 0481 1 4600 X 11 27 SUmjl 4 -232 355 

tmi 17200 XT 0485 Mg ’96 8 X 11451 —731 219 

0 jniaML 0107 KUuri 9 * 0X1 r 7400 X 1 17400 . 0117400 X 1 158 * -242 55 

Est-sSw NA Tue’s.mHe taj& 

. Tug’s agon et ira.Ka up 9*91 
SWISS FRANC 1 CMBI fowtronc lomaUMI 
48135 0 . 7387 Mor 95 41796 BXKi 00535 0 JS 78 1^223 32 X 95 
tt 7 JWJW« ftflW OXfN 40239 00432 -328 30441 
0 X 945 0 . 7*18 Sep 95 00820 80820 48 * 40 - 80*89 — 2 D 400 

°™» ... 07835 Dec 95 . 488)7 40 BT 7 tUP« - 48741 -233 128 

Estsates NA Tbe's.saln 48 X 28 
Tub's (toon M 53.114 oK 1012 - 


■ Industrials 

1U0 ?* ? 643oS?95 ;B »-,TS| W, iSd0 


2U0 22.91 Mar 95 28 X 8 2HX0 2801 2871 -0-20 9 .U 5 

28.05 72 X 5 May 95 17 JO 77 JO 2775 27 JO - 4»73 

27 X 5 22 _ 76 J 09 S 26 H 27.00 267 S 26 X 1 -072 34 X 29 

2770 22 . 73 Aua 95 7605 2673 26 J 0 26 J 3 - 0.17 6447 

2400 2 Z 75 SCP 9 S 26 JS 36 J 0 36 JD 36 Jt -410 JXW 

2600 227500 95 2620 2632 26.10 2610 -075 *731 

2630 22 JMOec 95 2198 24 X 0 25.77 25 X 0 -410 12^94 

2401 23.25 Jon 94 2105 25 X 5 2505 2505 -070 317 

2 & 4 S 23 XSMOT 94 2540 2500 25 A) 2 SAJ - 0 X 3 135 

May 96 M* am 2140 2100 

EsLstHes 31 X 00 Tue^-UPes 28 X 79 

TUfSopeeM 109 X 10 up 609 . 


4 T 6 XMor 9 S 463 X 463 X 45 U 
479 XApr 95 

4 T 8 XMOV 9 S 117 117 117 

420 X 0 X 95 43 W 1 4720 430 X 

4440 Sep 95 475 X 477 X 4*10 

4 J 4 JJ Oec 95 4 B 4 X 4860 4730 

4810 Jan 9 * 

4665 Mar 96 49 SX 4905 482 X 

47 SXMar 9 * 4 B 7 X 4*70 4 B 7 X 

480 XA 4 H 

4860 Sop 96 

490 XDqc 94 


Jon 97 

EsLsdes 29 X 00 Tufivto 39750 
Tug’s epen tal 1363*0 nH 515 
PLATWIM MMSa tanaroL-doton 


—137 276 

—137 48 X 16 
- 1 X 4 15790 

—ns nun 
—116 15 X 76 
-130 

—137 9747 

-rax 4711- 

-119 

- 24 X 

— 14.1 

—161 


Livestock 




By 




414 X 0 

67 X 7 Apr 9 S 

73 X 5 

73 X 5 



-105 41094 



*605 

*670 

^ 7 ? 

66 4 P 

- 0 X 0 18043 

42900 

(2 SOAufl 95 

83 X 2 

63 X 5 

62.92 


— 0 X 2 

7 X 89 


63.1000 95 

*675 

6405 


mnn 


3,987 



*600 



ffijp 

*005 


431 JD 

JYUH 


MX 0 


MJS 

fiik 

—007 

1 X 74 


*800 

6107 

6 &AQ 

6 BJ 0 





PXATOWJM man wnarak-aoaarsjwrni 
4 »X 0 390 X 0 Apr 95 4 T 9 .BJ 420-00 kljlO 
439 X 0 «a 50 Jul 9 S 419 X 0 420 X 0 416 X 0 

441 JO 487 X 000195 42 ZX 0 42258 <2250 
439 X 0 41 0 - 00 Jen 9 * 4 Z 4 X 0 424 X 0 4 Z 3 X 0 
Ed. soles NA Tufs-KHes 12729 
TWsbpbiW. 25789 up 175 
GOLD (NCMX) nnrDL-alviMrlravB. 
38550 375 -W Mar 95 379 X 0 37070 375.90 
425 X 8 37450 Apr 95 38428 38400 380 J 0 
May 95 

< 28 X 9 36 ) 70 Jwt» 387.10 3 S 7 XD 38130 


— 660 16083 

—130 


10617 M. 00 MOV 95 10L0S 10923 HUM 

S’® ,lnjn 5B0 ® 

57.40 6688 Oct 95 12*0 83 .T 8 8270 

79+5 *625 Dec 9 S 7640 77 JM 7600 

B 6 » * 8 X 0 Mar 96 77*5 7725 7 ?S 

SS JlMMuyT* 78 J 5 7805 7845 

SfL. 7 fJ»AH 96 7920 79 , Kl 79.18 

&f-*a)Bi NA Tue’s.salas 13760 - . 

TTw’kawnlnl 7*000 up 34 
HBATma«L (NMERJ AMgd-amiargi 
55 .IX ADSAfO -95 4600 46.43 45.10 

5430 4 tA)Moy 93 4640 46 X 0 45*5 

5150 4675 JUn 95 4*«5 47 JB 4625 

5430 47 X 0 AII 9 S «40 <740 46 X 0 

5140 4 UQAUB 95 48 XS 48 X 5 47*5 

B .10 4145 Sep 93 49 X 5 49 X 5 46*5 

52 S-KSStL #J0 S0 - 0! 49.50 

54 * 50.70 Nou 95 51 X 0 5000 

57 .*a 51 JO Dec n 51 Jo 5125 si jo 

50 . 30 Jen 96 5215 52 JS 51 ^ 

5200 FibJ 6 5243 52*5 51 J 8 

5453 46.00 AfT 9 * SOJO SJS 5170 


♦ 3 JD 191 
+130 23.10 
* 1-33 I 659 S 
— 8.10 7 X 55 . 
* 0.13 24 JH 
* 0 X 2 4.217 

-oxr us 

—620 96 


Ed. 6 atei NA Wm ate 24069 
TWijy cnMV 106709 up 1560 
UGHTStofe,, CWme (HMBR) IXOOWL- 
J 90 B 1 115 A P T 95 IB -9 18*8 1824 

15 * 9 May 95 IS07 1648 1613 


— 11632 X 18 
—IX* 20 J 39 ■ 

— dS 11.942 , 

— 8 J 9 KUT 4 0, 

—809 5072 ■ 

—809 3011 ' 

-an 3 X 70 , 

-844 2 J» 

—854 92 W ’ 

— 8 X 9 40*6 - 
— 8 X 4 1 X 47 
* 8 X 6 »7 

— 0 X 1 376 ’ 


38 SJ 0 DCC 95 39600 39700 373 -JO 


405 X 0 Ami 96 
423 X 0 Aug 96 


Ed. sates 18,184 Toe's. s«es BXM 
Tub’s open W 75029 up 434 
FEEDER CATTLE (CM 9 O 0 Mta.-aels 
0025 * 9 X 5 Mar 95 7025 7 D 4 S 78 X 0 

7698 09 X 5 Aar 95 * 9.98 7805 69 X 2 

7638 46 * 0 MOV 95 *925 6900 *675 

7185 * 9 X 8 AM 95 7048 7800 69.97 

7215 69 X 0 Sep 75 fflXS 69.95 19 XS 

71.94 667403 95 *900 70 X 0 6905 

80 X 1 * 9.75 Nov 95 7050 7650 7020 

71 X 2 49 J 5 Jan 96 7035 7035 70 X 5 


Ed. sales >X 71 tub's, sates V . 

Toe's open inr 11422 an lit 
HOGS tCMBI) boom an., onto par to 
48 M 3505 Apr 95 3900 39 » 38 X 5 

47 X 0 4035 API 95 4520 4605 4617 

4 S .97 40 * 5 -W 95 45.10 4527 44 X 0 

4645 AU 0 AM 95 44 J 0 41 X 0 4412 

* 3.15 3 &XDOCI 95 *>J 0 4100 41 X 5 

4422 39 X 0 Dec 95 4125 41 JS 4105 

45.20 *1 OOM 94 41.95 41.99 41 X 5 

4402 40 X 5 Apr 9 * 

Ed. sates SX«I Tub’s, sates 4 X 62 
Tito'S open H 27041 uo 387 
FORK BELLIES (CUER) AWPfOMiw 
4020 3 SJBMnr 9 S 4225 43 M 4225 

61.15 3690 MOV 95 4140 4431 43.10 

5400 37 X 0 AH 95 43 X 5 4410 «.I 5 

4530 3670 AM 95 4125 4 I 2 S 41 X 7 

52 X 5 3900 Feb 96 5026 5697 SOTS 

9990 junuarn 

Ed. ides 2 X 21 Tub's stars 1049 
Tile’s open*" 7 X 14 op 18 


*610 118 
— 0 X 5 2.751 
— 60 S 2 . 5 J 1 
- 0.10 1 X 54 
- 8 X 5 488 

- 0 X 7 417 

— 1 L 07 155 

— 0.17 22 


Est. sates 52 X 00 Tim's, solas 24139 
Tub’s open W 1*0,111 afl 6280 


- 4 X 0 67.290 
- 4.50 

— L 50 2 ZJ 87 
-44016795 
-420 4048 
—480 12,716 

— 408 nwas 
—490 3 X 74 
-SXO 6 X 66 
—110 
-120 
-120 


1 173 Art 95 18 X 7 18 X 1 l&OI 

6 MJW 95 1612 1617 OJS 

^IKSW t£ iSS 112 
,7JB “ «*= 


iss il ^ ™ 

1 /JarQbft 1 TJtl i 7 jn ljjfl 

85 !«SSFff oS !?s Y,% 

16B 17*4 Mar 96 

n i?IH » » B 

P BHRS; 

E*4Wos NA. Tue’Lsatec 75*45 

TWtawlIni 3720*6 IB MK 

^^^^00^’ 

■a ^ ss 

SUS 5U0 

|| 56 * S 4 J 0 , 54 X 5 

S 605 5640 55 X 0 


Financial 


UST.aaLS (CMBO sl maloa-PHaeiaipa. 

942 * 92 -BJiui W 93 .B 1 93.94 93 X 5 9192 > 8 X 7 16255 

9192 9 USSBP 9 S 93 X 9 9344 91 X 7 9304 'CUD 70 S* 

91 " MA) Oee 9 S 93 X 4 9303 93 J 3 9141 *611 +IBI 

9 U 5 9321 Mv 9 * 9128 . * 0 X 6 . 5 

Escapes NA Tub's. K ites +985 
Tue'sooenk* 26177 oH M 

5 YJLH^ASURY (CBOTI IHMMM11. MUXrAMIbge 
WHI 99 - 1 S Mar 95102-28 103 - 085 102 - 235 102 - 315 * 9»5 59 JU 

KD -15 99-06 Ami 95 102-10 102-305 103-10 182-19 1 08 139 X 56 

102 - 225 99-07 Sepffi W 2 - 0 BJ * 89 1 ® 

i ffi -M 100 - 1 * Dec 9 I HD -82 * 88 2 

Ed. sates NA TuB^-SCtos 10*017 

Tudsopenlrt 198 X 81 an 4841 

10 YIL TREASURY (CBOTI UB 4 na orin- ntbh a, U 0 m 3 
111-87 »-11 Mar 93 103- 1 3 183-23 10 J-W 103-20 > 13 88 J 29 

105-22 97-27 Jun 95 182-21 18247 102-29 103411 * T] I 17 .OT 

103 - 19 97 -n Sep 95 10241 102-20 182-88 182-20 • (3 li «7 

118-31 96-30 Dec 95 102-42 18247 IIS -02 10247 * 13 *2 

' MS -13 9+20 _ Mar 9 * U 71-28 * 13 J 

Est sates NA Turt sates l«J*z 

Tub’s van kit 276 X 32 up 1433 


Xerox Canada B 

numw* 


Zurich 


Adia mi! B 213 

Alusuisse B new *28 

BBC Brwn Bav B UM 3 

Ctoa Getgv B 7 C 


eimSSSb 18 



cHHiiaw is 303 

Fischer B 1495 

l.nterdlseounl B 1420 

J Bimoll B 668 

LOndtoGvrR 720 

Moevenelck B 415 

Nestle R USB 

Oertlk. Buehrte R 101 JO 
Ftraasa Hid B 1270 

Roche Hdg PC *510 

Sotro Republic 92 

Sendee B 703 

SchlndlvB 7700 

Suiter PC 709 

5urvctl lance B 1750 

SwhsBnkCerpB 346 

Swiss Relnsur R 228 

SMxsalrR *95 

UBS B 1047 

Winterthur B <35 

Zurich ASS B 1175 


-OJS BJI 9 
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Stable at BAT 


LONDON — - A good year 
for fobaccg bat a trying one for 
tnc itnanaaLservices business 
led to slight fan in 1994 pretax 
for BAT Industries PLC, 
said Wednesday. 
The British tobacco, insur- 
ance and fina nc ia l- services con- 
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rd fo £L80 bfflion 

(W-93 billion), compared, will 
1993. But the company’s shares 
rose 12 pence, to £ 4 . 21 , as 

BArs dividend payout 21.9 

pence, up from 20.1 pence last 
year — exceeded analysts’ ex- 
pectations. ' 

Profit would have been high- 
er, the company said, if not for 
a one-time charge of £19 1 mil- 
lion that resulted from BA Ts 
$1 billion acquisition of Ameri- 
can Tobacco Co. Pretax profit 
also included a gain of £56 mil- 
lion from BAT’S disposal of 
Willards Foods Pty, a South 
Africa-based unit. 

“I t hink at the operating level 
the results were broadly in line 
with expectations, with a bigger 
dividend than people thought,” 
said Clive Richardson, an ana- 
lyst with Henderson Ocosth- 
waite Institutional Brokers. 

BAT shares have been hit by 
a falling U.S. dollar, which re- 
duces the value of dollar-de- 
nommated profits, as well as by 
concerns about increasing liti- 
gation against tobacco compa- 
nies in the United States. 

Patrick Sheehy, BATs chair- 
man, said “1994 was a good year 


for tobacco and a difficult one 
for finan cial services, whereas 
the reverse was true in 1993.” 

Operating profit at the tobac- 
co division rose 9 percent, to 
£221 bQfion, before one- time 
items, as exports rose 13 per- 
cent and overall cigarette sales 
rose 4 A percent 

“These are strong tobacco re- 
sults,” said Mr. Richardson. He 
added that the c omp a n y bene- 
fited from the end of the so- 
called Mari boro ware in the 
United Stales, in which Philip 
Morris Cosl, a key competitor, 
slashed the price of its leading 
Marlboro brand and forced ri- 
vals into a costly price war. 

BATs global sales rose to 
572 bOhon cigarettes, repre- 
senting 10.6 percent of the 
world market compared with 
103 percent last year. The com- 
pany’s roster of cigarette 
brands includes Lucky Strike, 
Kent, John Player and Benson 
& Hedges. 

Profit at BATs insurance and 
financial-services division, 
which typically generates jus 
under half of the company's 
earnings, was unchanged at £SK22 
wriTHon. Profit from general in- 
surance feO 4 percent to £523 
million while that from life in- 
surance and financial services- 
rose 3 percent to £379 milliou- 

Cfcrims from the Northridge 
earthquake in California now to- 
tal Si .7 billion for Fanners 
Group, a US.-based BAT unit 
(Bloomberg Reuters) 


Profitable ABB Looks East 


Cmptkd by Our Suff From Ihspatrhes 

PARIS — ABB Asea Brown Boveri Ltd. 
said Wednesday that net profit soared in 1994 
and that it planned to invest S13 billion in 
Aria. 

The Swiss-Swedish engineering conglomer- 
ate said it made $760 million in 1994, up from 
$68 million in 1993. The Zurich-based com- 
pany took a 3596 million one-time restructur- 
ing charge on its 1993 profits. 

Operating profit rose 20 percent, in 1994, 
to $2.62 bOhon, while sales rose 5 percent, to 
$29.7 trillion. 

ABB’s president and chief executive, Percy 
Bamevik, proclaimed that the company had 
entered a new cycle of profits. ABB said it 
expected net income to rise again in 1995. 
because of streamlining in Europe and North 
America, expansion into lower-wage coun- 
tries and the upturn in the world economy. 

Mr. Bamevik said the future would depend 
on markets in Aria, where ABB established 12 
joint ventures in 1994. Five of those ventures 
are in Chin* 

“There is now a general consensus,” he 
said, “that we shall succeed if we make a big 
commitment in Aria, where many little Hong 
Kongs arc emerging.” 

Speaking in Paris, Mr. Bamevik said 


Wednesday that the company p lans w invest 
about SI billion in India and S500 million in 
China over the next five years. 

The investment in India would be pan of a 
major expansion into India’s power and elec- 
trical-equipment markets. 

The growth in Asia has come at the expense 
of ABB’s Western European operations. ABB 
cut 50,000 jobs in Europe and North America 
in 1994 but created 40,000 in Asia and East- 
ern Europe. The company has 200,000 em- 
ployees worldwide. 

“we have restructured and rationalized our 
production to the maximum,” Mr. Bamevik 
said, “using fewer suppliers and by delocaliz- 
ing to Aria and Eastern Europe, which has 
reduced staff costs to 30 percent of overall 
production costs." 

ABB has no plans to make any major 
acquisitions, he added, “simply because we're 
web-positioned now.” 

ABB was formed from a merger of the 
electrical company Asea AB of Sweden and 
the Swiss maker of power equipment BBC 
Brown Boveri Corp. 

The two parent companies each own half of 
ABB and will share its dividend of 185 mini on 
Swiss francs (S159 milli on). 

(AFP, AP, Bloomberg) 


RTZ’s Metals Are in Demand 


Bloomberg Biasness Nevs 

LONDON — Strong demand for metals and 
rising prices helped RTZ Corp.’s earning s more 
than double last year, the company said 
Wednesday. 

RTZ earned a net £612 million ($1.00 billion) 
in 1994, up from £287 million in 1993 . in 1993, 
profit was dragged down by a one-time charge of 
£217 million hnked to the transfer of the RTZ- 
Pillar division to MB-Caradon PL C. 

Sales for die year rose to £3.94 billion from 
£3.66 billion last year. 

Prices for the nanferrous metals that RTZ 
produces, such as copper, gold, aluminum, lead, 
zinc and silver, rose an average 22 percent last 
year, which contributed £173 million to earnings. 


Robert Wilson, chief executive of the 
company. 

“The biggest angle factor is these higher met- 
als prices, ^Mr. Wilson said. 

Profit from copper and gold contributed 53 
percent to the company's 1994 net profit, com- 
pared with a 41 percent contribution in 1993. 

The company reached record production levels, 
including its coal and iron-ore mining, and cut 
operating costs at key mines. Rising output and 
cost cuts contributed £77 million to earnings. 

Mr. Wilson said he expected world economic 
growth to stoke demand for metals, keeping the 
market tight and prices supported for at least 
another year. 


Growth in US. and Russia Lifts Cadbury Profit 


CampBediy Oir Staff From Dbpatdm . 

LONDON — Cadbury Schweppes 
PLC reported Wednesday that! 994 pre- 
tax profit rose 15 percent, to £4783 
million ($782.83 million), as UJ5. sales 
pew by 5 1 percent and demand in Rus- 
sia tripled. . 

Cadbury recently moved into third 
place in the lucrative U.S. soft drink 
market with the $2.45 billion purchase 
of Dr Pepper/Seven-Up Cos, and said it 
expected this would buoy profit in 1995. 
The company’s American region 
achieved a 30 percent rise in profit, re- 


flecting in part the first fuB-year contri- 
bution of A&W Brands Inc. 

. . In late January the British soft-drink 
and candy maker had said overall pretax 
profit in 1994 would be at least £475 
rnflUon. The result was also in line with 
analysts’ estimates, after adjusting for 
higher-than-expected reorganization 
costs of £23 minion in Spain. 

Operating profit rose 16 percent, to 
£520.8 million, while sales climbed 8 
percent, to £4.03 billion. 

The company’s stock slipped 3 pence 
cm Tuesday, to 423. “Since Cadbury 
flagged its results so dose to the actual 


announcement, there weren't really any 
surprises,” said Gillian Broadley, an an- 
alyst at KJemwort Benson. Also as ex- 
pected, the dividend was raised to 15.6 
pence a share from 14.4 pence. 

“The 1994 results continue our mo- 
mentum and confidence that we will 
make further progress in 1995,” said 
Dominic Cadbury, the chair man. 

The company said it might suffer a 
loss of about £5 million as a result of the 
fall of the Mexican peso, said David 
Kappler, Cadbury financial director. 

David Writings, chief executive, said 
that the company expected to recoup 


losses, which have also been aggravated 
by rising material and packaging prices, 
by raising prices where posable. 

“Good negotiating can mitigate some 
of the increases and where we can raise 
prices without damage, we will,” said 
Mr. Writings. 

In Russia, the market for candy 
opened up in 1993 and currently about a 
milli on bars of Cadbury chocolate are 
consumed each day in Russia, he noted. 

As a result, Cadbury may open a 
candy plant in Russia, where U just 
opened a bottling plant. 

( Bloomberg Reuters) 


Cost Cuts 
Aid Profit 
At Standard 
Chartered 

Caroled by Ow Staff From Dapauhs 

LONDON — Standard 
Chartered PLC, the British 
bank that earns 44 percent of its 
income from Hong Kong and 
focuses on emerging markets, 
said Wednesday that pretax 
profit surged 27 paces!, to 
£510 million, largely as a result 
of cost-cutting and a drop in 
bad debt. 

The bank said it would raise 
its dividend to 8 pence from 6 
pence. 

“Good income growth, good 
cost control and a healthy set of 
results.” said Ian Paul tier, an 
analyst at Yamaichi Interna- 
tional (Europe) Ltd. 

Standard Chartered said it 
had not been affected by the 
Barings PLC debacle. It had re- 
viewed to its satisfaction man- 
agement controls and audit 
procedures after the collapse of 
Barings from massi ve trading 
losses at the British bank's Sin- 
gapore financial futures and 
options trading unit 
• Finance Director Peter 
Wood said Standard Chartered 
was “not a major derivatives 
participant” even though it has 
a Singapore futures brokerage. 

The bank, which is the world 
leader in trading emerging mar- 
ket currencies, also said mat its 
currency operations had been 
largely unaffected by the turbu- 
lence following the peso’s drop. 

The hank said that its charge 
for bad debts fell to £122 mil- 
lion from £233 million and that 
costs were held below 1 993 lev- 
els after reducing its work force 
during the year to 28200 from 
30,500. ( Reuters, Bloomberg) 

■ UX Insurer Gains 

Commercial Union PLC. the 
largest British life and general 
insurer, said 1994 pretax profit 
almost doubled, to £402 million 
from £211 million, fueled by 
gains in all business areas and 
in particular by its acquisition 
of the French insurer Comp ag- 
ree Finanri&re du Groupe Vic- 
toire SA, Bloomberg Business 
News repented from London. 

Operating profit rose to £413 
million from £218 million, 
while premium income rose 13 
percent, to £6.76 billion. 
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Very briefly: 


• Union des Assurances F 6 d£rales SA earned 521 million French 
francs ($105 million) in 1994, up nearly 17 percent from 1993. 

• France saw the number of businesses created fall to 15,130 in 
February from 15,890 in January and 17,760 in December. 

• Chargews SA paid 441 million French francs for a 2 percent 
stake in the pay-TV station Canal Plus over the course of 1994. 

• Sony Classical USA's president, Peter Grib, has been put in 
charge of the classical- record label’s international operations. 

• Society Finanoaria Telefonica could be privatized before Au- 
gust, Prime Minister Lamberto Dire said. 

• Kaufhof Holding AG said it sold its International Tourist Ser- 
vices Laenderreisedienste GmbH unit to REWErZentralfinanz 
AG; financial details were not disclosed. 

• BASF AG said a survey of its share ownership had shown that 
26.8 percent of the company was in foreign hands, up from 23.1 
percent in a comparable survey in March 1988. 

• Austria will sell 75 percent of BoMer-UddebohD AG starting at 
the end of March, offering investors in Austria and abroad a total 
of 8.25 milli on shares in the high-grade steelmaker. The shares are 
to be priced March 27. 

• Spain's gross domestic product grew 2.0 percent in 1994 and 2.8 
percent in the fourth quarter. In 1993, GDP feO I percent. 

• Lucas Industries PLC plans to sell its computer and outsource 
information technology sendee businesses to Electronic Data 
Systems, a unit of General Motors Corp^ to concentrate on its 
automotive and aerospace operations. 

• Britain’s industrial output fell a seasonally adjusted 05 percent in 
January from December, while manufacturing production fell by 
0.6 percent in the same period. 

• Ladbrofce Group PLC posted a pretax loss of £229.8 million 
($376 million) in 195>4 f hit byone-time charges of £358 3 million, 
primarily to write off goodvwfl and losses related to the sale of the 
Texas Homecare home improvement chain. The company earned 
£51.4 million in 1993. Bloomberg. NYT, Knight-Ridder. A FX. Reuters 
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Continued on Page 14 


look at the fads 

IMD's 1 1 7 Partners and Business Associates 
have over 5,900,000 employees worldwide, covering 
26 different business areas 
headquartered in 23 countries. 

Their 1 993 revenues were over 
$1,300,000,000,000 
and their annual profits are more than 
$44,000,000,000. 

They own total assets of more than 
$2,500,000,000,000 
and they are amongst the 
best managed companies in the world. 

What do they know that their competitors don't? 
Find out at the world's best-connected business school. 




UVD 

IM i 0% Him U 

1 \l 4 \ \M 1* a I f £1 kl 4 \i» 


HMD-INTERNATIONAL INSTITUTE FOR MANAGEMENT DEVELOPMENT 
Cftemin de Bellerne -23, P.O. Bo* 915. CH-I00I LAUSANNE, Switzerland 


It you want to find out more about what a business school working in partnership with industry can offer you in 
EXECUTIVE DEVELOPMENT PROGRAMS, please call ,.41 21/618 0342 or fax ..41 21/61307 15 


and for information on the 1MD MBA please call ..41 21/618 02 98 or fax ..41 21/618 07 07 
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Japan Prosecutors Raid 


mpames 


c»piw (to si«ar a«b 

mlSS^-T Proseoitors on Wednesday raided 
the offices <rf nine electronics oonmzBjta accased 

Strife? 11 vS* Commission of rigging 
bids on pubhe-works contracts. * 

The seaicto for evidence came a day after the 
^mnnssran filed a criminal complaint acaisine 
the mme, mdudmg Hitachi Ltd., TSribaoSS 
and MiisubislB dearie Cap., of meeting to 
divide irp sewerage agency contracts by deciding 
m advance who would submit the low bid for 
each project. 

After the commission files a complaint, it is up 
to prosecutors to decide whether to t»v<> the case 
to court 

The investigation was the third such ac tion by 


to the United States in 1990 to stamp outSd- 
ngging, a practice known as dango in Japanese:. 

_ Domestic media reports said a record number 
<h more than 200 prosecutors were mobilized for 
the latest probe. 

TJfi opmnrissioji said that in a meeting in June 
1993, Hitachi, Toshiba, Mitsubishi, Fori Electric 
Q>. and Meddensha Corp. guaranteed themselves 
75pett^m <rf the contracts for items such as 
computerized pumps and aeration devices. The 
5 s * to four smaller companies — Yaskawa 
Etectnc Corp., Nissin Electric Co., Shinlrn Electric 
Co. and Taraoka Electric Manufacturing Co. 

If convicted, the companies could face up to 
100 million yen ($1 mDhon) in finas, and execu- 
tives could be fined orj ailed for up to three years. 

“We take the prosecutors’ investigation seri- 
ously,” Hitachi said. 


Shozo Takaha s h i, a spokesman forthegovem- 
tncQt agency, said die c ommission frart no esti- 
mate of how much the contracts were worth. But 
Nobuaki Kon, a sew ex agency offic ia l, said the 
sewer authority awarded 46.8 billion yen C$504 
millioin) in electrical contracts in 1993. 

The sewerage agency is a special corporation 
supervised by the Construction Ministry that 
awards contracts for sewerage facilities. 

It was also raided, although Japan’s Antimon- 
opoly Law has no provision for p unishing au- 
thorities who place orders for public projects on 
which there is bid-rigging. No criminal accusa- 
tion was filed against the agency. 

“It is vety regrettable that our office was 
raidedby prosecutors,” the agency said, tr We will 
do our best in cooperating with prosecutors in 
the investigation.” 

Japan’s construction minister, Koken N Osaka, 
said Tuesday he has ordered his ministry to 
cooperate with the investigation and will punish 
anyone found guilty. 

Wednesday’s raids came a day after a court 
convicted three former construction company 
executives of giving a Japanese mayor 100 mfl- 
lionyen in bribes for favorable consideration for 
public works contracts. 

In 1990, Japan pledged to the United States to 
seek criminal prosecutions when companies or 

industries manipulated market shar e or engaged 

in other antitrust practices. 

In their bilatera l trade taTifg | Washington hac 
pressed Tokyo to aack down on price cartels 
and other monopolistic practices that it describes 
as barriers to imports. (AP, Reuters, AFX) 


Tata Plans Shift 
ToKeep Up With 
India’s Reforms 


Japanese Unions Expected 
To Accept Smallest of Raises 


AFX Newt 

TOKYO — Japan’s annual 
shunto spring wagp negotiations 
are Hkdy to end with record low 
wage rises as the effects of the 
January earthquake in Kobe 
and the yen’s renewed rise over- 
shadow labor demands, econo- 
mists said Wednesday. 

Analysts forecast average 
wage rises of between 2.8 per- 
cent and 335 percent, compared 
with an average settlement last 


room” for any wage increases 
this year, the vice president of 
the company said, according to 
a Knight- Riddcr riig patrh from 
Nagoya. 

pwao Isonrura told Kyodo 
news service that the steep rise 
in the yea had the same effect 
on. the automaker’s .costs as a 
Id-percent wage increase.] 

Analysts said, despite signs 
that the Japanese economy was 
recovering, the labor market re- 


year of 3.13 percent, the lowest mained weak, although sense 


rise since World War EL 

“The main concern of the ne- 
gotiators now is not a wage in- 
crease but keeping employment 
levels up, especially in the Kobe 
area,** said Maseru Takagi, 
chief economist at Fuji Re- 
search Institute. ... 

Mr. Takagi forecast an aver- 


economists said it could be sta- 


in January, unemployment 
rose to 23 percent from 2.8 per- 
cent, while tiie ratio of job of- 
fers to applicants improved to 
0 . 66 - to- 1 , according to govern- 
ment statistics.* 

Nippon Telegraph & Tde- 


stiH the labor market is very 
weak.” 

Economists said negotiations 
this year may signal a change in 
the way labor and management 
conduct talks. 

Unions have traditionally 
mq<te demands that are in line 
with those asked of other com- 
panies and other industries, but 
more are likely to go ahead pro- 
poring their own terms in the 
future, economists said. 

They said company results 
were becoming increasingly di- 
vergent and companies were 
less likely to give in to uniform 
union demands. 

“The issue now is whether the 
traditional system will contin- 
ue;” Mr. Takagi said. 


Roam 

BOMBAY — India’s larg- 
est industrial conglomerate 
is refocusing its operations 
to take advantage of the 
chang ed investment climate, 
Ratan Tata, chairman of the 
Tata group, said. 

The strategy calls for a re- 
structuring of the group, 
which comprises more than 
75 companies, through amal- 
gamations, takeovers and re- 
focusing on core products, 
Mr. Tata said late Tuesday. 

If necessary, the group wiQ 
sell companies that do not 
have dominant positions in 
their industries, he said. 

The Tata group, which has 
ftiwimi sales of $5 billion, has 
grown from a tiny trading 
company established in 1848 
into a nrnnywthwn spanning 
the metals, en g i n eerin g , pow- 
er utilities and service sectors. 
The group plans to approach 
equity markets to fund new 
ventures, but Mr. Tata gave 
no details. 

“Refocusing is really the 
name of the game,” Mr. Tata 
said. “We’re focusing our- 
selves on certain products in 
several of our companies, 
and we’re going to do it while 
we choose to do it, rather 
than have the market dictate 
that we should. We should 
precede the market changes 
where we can foresee them." 

Among Tata’s initiatives 
are a 13-tdDi on-rupee ($409 
mQfioa) joint venture with 

Sing a por e Airlines Ltd. to Set 

up a domestic airline and a 
fink with Daimler-Benz AG 
that wiD see German vehicles 
roll off Indian assembly lines, 
both by the end of the year. 

Tata also is considering 
launching its own car aimed 
at the low end of the market 
Tata Engineering & Loco- 
motive Co. has already de- 
veloped a low-priced car, 
but Mr. Tata said he had not 
yet derided if the car would 
be put into production. 

Tata's shift in focus began 
in 1993, when one of the 
oldest companies in the 


age wage rise of just un d er 3 phone Corp.’s mrion, which 
percent once' negotiations are - abo agreed not to strike, settled 
completed around March 26. with NTT management eatfier 


completed around March 26. 
He said employers probably 


with NTT management eatfier 
tins month for a 23 percent 


would have settled for an aver- . wage rise, down from, its 336 
age above 3 percent, but the percent increase last year. 


earthquake has hardened their 
stance as companies rebuild. 

local of the General 

Federation of Private Railways 


The negotiations ended sev- 
eral weeks ahead of schedule 
and are seen setting the tone for 
future talks, analysts said. 

. ' “The NTT negotiations may 


The Board of Directors mei under the chairmanship of 
Mr Francois GrappoHe in order to dose Ihe consolidated 
accounts for the year ending December 31, 1994. 


and Bus Workers Unions reduce flwngK a touch,” said 
waved its right to strike earlier Robert Feldman, an economist 
this month, a move that is seen with Salomon Brothers Inc, 
weakening the position of other adding that he expected wage 

onions. rises to average 335 percent 

Japan’s largest labor group. Wage this year are 

the Japanese Trade Unions “almost guaranteed to be worse 
Confederation, or Rengo, is than year,” said Brian 
seeking increases in montidy ^ economist with S.G. 

wages of 14,000 yen ($151), Warburg & Co., who predicted 


Comoidated financial data famfled) 
(FF in militant) 

1994 

1993 

Change 

Net sales 

10,370 

9,983 

■* 3.9% 

Net income (Group interwO 
iofsofes 

785 

74% 

578 

5.8% . 

+ 36 % 

Net cash flow# 

Xo# solas 

1,642 

1SJBX 

1,401 

14.0% 

+ 17 % 


equal to about a S percent wage 
rise. . 

Labor unions are seeking in- 
creases erf between 5300 yea 


average raises of about 2.8 per- 
cent 

“The labor market is stiU 


creases or otawwai vcrv weak,” he said. “People 

thought the worst was over, but 


to 22,000 yen, Rengo officials 
said. 

Employers are seeking to 
freeze wages at previous-year 
levels. _ . 

Takeshi Nagano, the chair- 
man erf the Japan Federation of 
Employers Associations, or 
NUdcetren, said Japan’s wages 
were among the highest any- 
where and increases needed to 
be moderated. 

“Japan needs to bold down 
labor costs or it will be left 

bdbind the rest of the world, he 

sa id. , „ 

(Toyota Motor Corp- has noo 


TpJryo Weekly net asset 

Dou-rfi vsdue 

Holdings “f 1 * 

^ US $ 194.70 

L * — J listed on the 
s -/ Amsterdam 
K-Vft Stock Exchange 

Information: 

MeesPiersoD Capital Management 
Roldn 55, 1012 KK. Amsterdam. 
TeL + 31-20-5211410. 


At constant structure, net sales rose 4.4% in volume. 
The improvement in safes trends observed throughout 
1994 continued in the first two months of 1 995. 

Over recent months, the Group has consolidated 
international positions with the acquisition of 
KTGamma in Italy and Power Centre in the UK, and 
has signed an agreement to establish a majority- 
owned joint venture in the Beijing region. 

The Board of Directors will submit to the Annual 
General Meeting of Shareholders to be held at 
Limoges on May 30, 1995 resolutions colling for: 

-a ten-for-one shore split after incorporation of 
reserves; 

- the payment of a dividend of FF 6630 per ordinary 
share and FF 106.40 per preferred share (ADP), which 
compares with FF 5730 and FF 92.00 respectively paid 
in 1994. After an advance payment on February 1, 
the balance, i.e. FF 37.50 per ordinary share, and 
FF 60 per preferred share, will be payable as of June 
15,1995. 


FINANCIAL INFORMATION - Tel: (33- 1 J 49 72 53 03 


BELLSOUTH 


'ft'' 


1 

The BellSouth family of companies provides 
telecommunications equipment and services, information 
services, mobile communications, computer maintenance 
services and advertising services through South Central 
Bell, Southern Bell , BellSouth Products, BellSouth 
Telecommunications, BellSouth International 
and BellSouth Enterprises. 
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group, Tata Oil Mills Co, 
known as Tomco, was taken 
over by Hindustan-Lever 
Ltd, a unit of the Unilever 
Group. The controversial 
takeover spent two years in 
the courts before it was fi- 
nally approved by the Su- 
preme Court 

“Among the criteria we 
established for ourselves was 
whether we had dominant or 
major positions in the mar- 
ketplace,” Mr. Tata said. 
“Or we looked at restructur- 
ing ourselves by merging or 
amalgamating — or an exit, 

and Tomco probably came 
into that category.” 

Mr. Tata said that in or- 
der to ensure his group stays 
on top, it might be necessaty 
to sell more companies in 
the future. 

“It is possible that Tata 
companies will be merged 
with each other to mala- 
stronger individual compa- 
nies,” Mr. Tata added. “But 
it will also be possible that we 
win acquire sew companies 
to rive us a stronger position 
in the market or the industry 
if we think we need it.” 

He ruled out any new ar- 
eas of activity overseas for 
now, saying he preferred to 
concentrate on India. 

Mr. Tata said it would 
have been inconceivable for 
the Tata group to contem- 
plate such changes 10 years 
ago. 

When India embarked on 
a process of far-reaching 
economic reforms in 1991, 
after decades of economic 
isolation, many analysts said 
the Tata group, used to func- 
tioning in a protected econo- 
my for years, would be un- 
able to adjust to the change. 

“I don’t think the view 
thai our group would be- 
come extinct in the context 
of reform is true,” Mr. Tata 
said. “We've been alive to 
the need for change, and 
though it may not be viable 
on the outside, attitudinally 
there has been change." 


China Sets 
New Body 
To Regulate 
Securities 


Bbombers Business News 

BEUING — Stung by a 
string of securities scandals, the 
Chinese government has set up 
a new supervisory committee to 
regulate the country’s stock and 
futures markets, the official 
China Securities newspaper re- 
pented Wednesday. 

The paper said China’s cabi- 
net, the State Council, had ap- 
proved establishing the com- 
mittee and would direct its 
activities. 

The report did not say wheth- 
er the committee would be more 
powerful than the existing mar- 
ket watchdog, the China Securi- 
ties Regulatory Commission, 
although it did report that the 
new committee would be “the 
highest supervisory body.” 

The new committee would be 
in charge of the control, supervi- 
sion and management of laws 
governing the futures and stock 
mukets/Tt also will draft all laws 
concerning the two markets. 

The paper said the committee 
would be charged with approv- 
ing the establishment of broker- 
ages for both markets and su- 
pervising the listing of Chinese 
companies on stock markets at 
home and abroad. 

The new body’s other powers 
include having the right to in- 
vestigate the activities of bro- 
kerages, together with other 
concerned authorities. The 
committee will be empowered 
to fine companies found to have 
violated the laws. 

The new committee will help 
make strategies for the longer- 
term development of the two 
markets, the paper said. 

On Feb. 23. the Shanghai Se- 
curities Exchange canceled the 
last eight minutes of trading in 
one Treasury bond futures con- 
tract and accused Shanghai In- 
ternational Securities Co. of 
price manipulation. The com- 
pany’s trading losses may even- 
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Very briefly; 

• Bangkok Bank PLC and Krung Thai Bank PLC, the two largest 
commercial banks in T hailan d, said they were raising their mint- 
mum overdraft rales, the equivalent of the U3. prime lending 
rate, by half a percentage point, to 12.75 percent. 

• Nikko Securities Co.’s Nikko Research Center forecast parent- 
company pretax profits for Japan’s listed companies to rise 8.8 
percent in the year to March 1995, the first rise in five years. 

• Industrial Bank of Japan Ltd. said it would cut the long-term 
prime lending rate by 0.4 percentage point, to 4.S percent a year, 
effective Friday. 

• Nagoya Textile Exchange, Nagoya Grains & Sugar Exchange 
and ToyohasH Cocoon Exchange are considering merging to 
combat dwindling trading volume. 

• Dafrrabo Co. will take a charge of 1 billion yen (Sll million) 
against 1994 earnings to write off bad loans to a textile-company 
client that filed for bankruptcy. 

» Nippon Steel Corp. plans to set up a 50-50 joint venture with 
Nippon 03 Co. next month to produce carbon fiber materials. 


• Japan’s steel c 
earlier, to 1.47 
Federation said. 


in January fell 1.8 percent from a year 
metric tons, the Japan Iron and Steel 


• Hwtnritfi de France plans to invest more than $2 billion in new 
power projects, primarily in Asia, the company said. 

• American International Assurance Co, China Pacific Insurance 
Co. and Cyprus Eastern Co. have reached tentative agreements to 
move to Shanghai^ historic Bund on the western bank of the 
Huangpu River. 


tually amount to hundreds of a rose nca rly 70 percent on the year in February, 

millions of yuan. 3^5 bOfian Taiwan dollars ($124 million), on booming multi- 

In January, the regulatory ma jj a personal computer sales, especially in the United Stales, 
commission fined a listed com- v v 

pany and a brokerage 1 million • India's software industry should grow by more than 40 percent in 
yuan ($118,000) each for rig- the year to March 1995, the National Association of Software and 
gmg share prices. Services Companies predicted. Bbombeix. AFP. Reuters. AFX 


The world’s most powerful 

news-gathering network 
is making a deal with you. 
But only if you act now. 


A special, low subscription price, plus two months free! 

Unmatched information sources. A highly-distinguished staff of journalists 
around the globe. Concise reporting of all major news events, providing you 
with a unique international perspective. These are the privileges you enjoy 
when you follow the world every day in the International Herald Tribune. 

You can save a total of up to 50% off the cover price! Act now - this offer 
could be limited in time. So fax or mail the coupon today. 

New Subscriber Offer 


Mai or tax to; Internationa] HefakJ Tribune. 

131 , avenue Chartas-de-Gaida. 82521 Neuffly Cedex, Fiance. 

For full information: Fax (+33-1) 41 43 92 10 


Courttry/Curtency 


12 months f f 3 months 
+2 months ;JM!US4SS' +2 weeks 
FREE jwiya* FREE 


Austria 

A Sen. j 

6.000 


BelEjfim B. Fr. 1 

14.000 


Denmark 

D.Kr. 

3.400 


France 

F.F. 

1,950 



D.M. 

700 



e 

210 


Ireland Dr). 

230 



Yes. I want to start receiving the International Herald Tribune every day. 9-3-95 
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EU Funding Affects Choice 

In a tough market, grants can powerfully reinforce other regional incentives. 


IS^Iore and more places are 
playmg tbe property card in a bid 
to attract inward investment. In 
this new buyers' market, compa- 
nies are courted and commercial 
real estate developers can jpick 
and choose between a whole 
range of investment incentives. 
But location is still the name of 
the game. 

Cynics may contend that the 
only way to level out regional 
economic development across 
the European Union would be to. 
flood the entire market with 


funds. But however fast the level 
rose, certain locations would 
surely rise above it While Euro- 
pean binding is an .essentially co- 
operative exercise, the national 
interest is strictly competitive. 

By the late 1990s. the pan-Eu- 
ropean wave of corporate reloca- 
tions had broken. Now the mar- 
ket is less concerned with wel- 
coming newcomers than with 
winning repeat business from rel- 
atively recent arrivals. In most ar- 
eas. there has been an accompa- 
nying shift away from mega-pro- 


jects in favor of servicing the 
small- to medium-sized firm. The 
market is tough, so rather than 
seeking a loan or concession, the 
client is probably looking for a 
grant And money is tight, which 
adds new interest to the notion of 
European funding. 

Brussels funds two types of re- 
gional development. The first, 
which is intended to promote 
economic growth and prosperity, 
concerns tour categories of pro- 

Continued on page 20 



Capital 

Transactions 

US$6.5 billion 

acquisitions and sales 
on behalf of investors 
and corporate occupiers 

Advisers and Agents 

^jonesLangWoctton 


Leasing 

2,200,000 m 2 

offices, 

retail, industrial 
and business space 



Valuations 

US$70 billion 

offices, retail, industrial* 
hotels and 
leisure properties 

Valuers 

Jones LangWootton 


Performing 

in 34 offices 

in key cities 
across Europe 


Iniemaikstal Advisers 


Lang 


Funds Under 
Management 

US$6.25 billion 

on behalf of pension funds, 
insurance companies 
and charitable trusts 

Fund Managers 


Property 

Management 

3,000 Properties 

occupied by 12,800 tenants 
with a rent roll of 
US$1.5 billion 

Property Managers 



Our performance in Europe over the last year. 

Jones Lang Wbotton 

Woo tton International. Offices in: London, Birmingham. Leeds, Glasgow, Edinburgh. Dublin, 
J ones S Luxembourg, Paris, Lyon, Grenoble, Amsterdam, Rotterdam, The Hague, lltrecht, Frankfurt. 

Brussels, ^ Munic h, Berlin, Leipzig. Milan, Madrid, Barcelona, Stockholm, Prague, Budapest, Warsaw. 

Hamburg^ _ ^ Fj^dsco; Washington da:., Dallas, Chicago, Seattle, Toronto, Sydney, Melbourne, 

New York, Adelaide, Penh, Auckland, Wellington, Hong Kong, Singapore Jakarta, Kuala Lumpur. 

Canberra. - 'p cnan}il johor Bahru, Bangkok, Colombo, Tokyo, Taipei, Shanghai. 


Showcase for the World 

MIPIM attracts representatives from 2,000 companies based in 50 countries. 


Mjpim 95, tbe fifth annual international proper- 
ty showcase, which opens at the Palais des Festivals 
in Cannes on March 9, expects to host over 6,000 
participants from 2.000 companies, representing 
over 50 countries. Each of those figures is more than 
double that of the first MIPIM in 1 990. 

MIPIM (it stands for Marchd International des 
Profession nels de rimmobilier) now claims to be 
the leading international property forum, important 
for generating new business opportunities and in- 
creasing awareness at government level of the needs 
and importance of the property industry. 

It represents developers, planners, builders and 
property advisers, as well as a wide range of public 
corporations at municipal and regional levels. 


This year will see strong contingents from Asia 
and Australia. Tbe London stand will boast a 14 x 8 
meter model of the City of London and Westminster 
and, together with the Docklands stand, will give 
London the biggest presence. Mira Bar-HUlel 


“REAL ESTATE AND DEVELOPMENT* 

was produced in its entirety by the Advertising Department 
cf the International Herald Tribune. 

Writers; Steven Bartlett and Heidi Ellison are based in Paris. 
Claudia Flisi in Monaco. Steven Weinstein in New York. 
Peter Wise in Lisbon and Mira Bar-Hillel in London. 
Program director: 3iU Mahler. 


SOFIREM 


/& 

CROUPE CHARBONNAGES DE FRANCE 


HOW TO MAKE IT 

IN FRANCE 




I- Why invest 
in France ? 

- Geographical situation in the . 

heart of Europe. J 

- A large market (5S million m 
consumers) and easy access to || 
other major markets in Europe. - ^ 
Labour costs among the lowest in f 
Europe, combined with high ^ 
levels of productivity. 

- Abundant and very competitive 
energy supplies. 

II- Why invest 

in ex-mining regions ? 

- Excellent amenities. 

- Diversified and dynamic indus- 
trial environment. 

- High quality workforce. 

- Extensive financial aids. 

- On- che-ground assistance from 

SOFIREM. 

HI- SOFIREM- 
your partner 

- Established in 1967, SOFIREM is 
a subsidiary of Charbonnages de 
France, one of the biggest French 
industrial groups. 

- SOFIREM helps French and 
international companies to become 
established in ex-mining areas. 

- SOFIREM helps in two ways : by 
offering free advice and assistance ar 
every stage of any development and 
through rite provision of financial 
aids (see section VII). 

- SOFIREM has already helped 
about 1,500 companies to become 


IV- Excellent amenities 

- Densely-populated regions with a 
good geographical spread (see map 
above). 

- Satisfactory infrastructure services 
(schools, hospitals, hotels, etc.). 

- Good modem communications 
(motorways, rail network and 
airports). 




V- Diversified and 
dynamic industrial 
t environment 

|. - Numerous companies operating 
H in various manufacturing sectors. 
H - Numerous suppliers and sub- 
If contractors. 

W - 250 foreign companies, inclu- 
f ding 80 German, 25 American, 
25 Belgian, 20 British, 20 Dutch, 
1 5 Italian and 1 5 Scandinavian. 

- Among these companies, a 
number of multinationals 
(including General Motors, 
Samsonite and Continental) and 
above all many small/medium-sized 
firms. 

VI- High quality 
workforce 

-Available, versatile and hard- 
working. 

-Several job training esta- 

blishments. 

VII- Extensive financial 
aids 

- Grants (maximum 25 % of the 
investment). 

- Medium-term special-rate loans : 
SOFIREM, EEC/ECSC and others, 

- Minority shareholdings (.<33 
taken by SOFIREM for a maximum 
of 8 years. 

- Business licence tax exemption for 
5 years. 

- Low land prices : from US $1 to 
US $10 per nr (including all 
services). 


established. 

For all further information* please contact : 


SOFIREM - PARIS HEAD OFFICE 
A. SUIS8A - International Director 
Tel.: + 33 I 47 52 93 44 - Fax: + 33 I 47 49 64 93 


SOFIREM - GERMANY (Frankfort) 

J.B. LUCAS, Reprefsentative 
Tel.: + 49 69 25 66 212 
Fax: + 49 69 25 66 21 1 


SOFIREM - ITALY (MUano) 
L FEKMELI, Representative 
Tel: +39 2 72 02 21 07 
Fax: + 39 2 89 00 865 


SOFIREM - UJL (London) 

L BRIQUET. Representative 
Tei.: + 44 81 750 44 77 
Fax: + 44 HI 750 43 91 































» - — — 


- '• h.- 

PAGE 18 






INTERNATIONAL HERALD TRIBUNE, THURSDAY, MARCH 9, 1995 


* 


SPONSORED SECTION 


SPONSORED SECTION 


TATE 



D E V SLOP JSf ENT 


Superhighway 
T o a Cottage? 

Will a work-at-home revolution really happen? 

The jargon is colorful. Terms like “coltaging." 
“hoteling,” “hot-desking,” “teleworking.” “virtual" 
and “nonterritorial” come up often in discussions of 
the office of the future. 

The idea is that the information superhighway will 
eliminate the need for the traditional office, where 
everyone goes to work at the same time and leaves at 
the same time. Instead, workers would stay at home or 
take to the road, connected to the home office only by 
the umbilical cord of their computer link. When nec- 
essary. they would show up at the office to meet with 
clients or coworkers, using shared office or conference 
space. 

If this were to happen, it would be truly revolution- 
ary. The implications for the real-estate and construc- 
tion industries would be enormous, not to mention the 
effect on cities and transport systems as well as auxil- 
iary industries (what would happen to downtown 
sandwich shops, for example?). In fact, the revolution 
does not seem to be taking place. 
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Office Tower Straddles 

Crossroads of Europe 

Lille gains a central position from the inauguration of the Channel Tunnel 




Hot desks old hat 

Mike Warner, a partner in Richard Ellis and head of 
its building consultancy division, says that although it 
is true that companies are using information technolo- 
gy to eliminate paper storage, the day of the paper-free 
office and teleworking from home has not yet arrived. 

“I personally don't believe that it will happen.” he 
says. “I am unconvinced that people work better from 
home, and anyway that 100 square feet of office space 
would still have to be provided for them.” He points 
out that “hot-desking.” the sharing of desks by em- 
ployees like salespeople who spend most of their time 
in the field, has been practiced for years and is not a 
revolutionary concept 

And what about the human dimension? Do workers 
really want to stay at home all day? The answer from 
many commute-weary workers might be a resounding 
yes. but on reflection, most people agree that they 
need a change of scene every day. 

Because workers will probably be staying in the of- 
fice for some time to come, the more immediate need 
is to improve working conditions, as many studies 
have shown that productivity is influenced by the 
work environment. 

User-driven 

The primary change in the development of office 
buildings, according to Mr. Warner, is that the design 
of office space is now driven by the occupiers rather 
than the developers. During the real-estate boom of 
the 1980s. developers were throwing up generic build- 
ings that could meet the needs of any user. 

“Now, they are more tailored to the end-user,” says 
Mr. Warner. “People want natural ventilation, more 
fresh air. windows that open. They want more control 
of their environment. Offices are taking on a more hu- 
manistic scale.” Heidi Ellison 


Over the TOY'S rails stands the futuristic UOeEumpe office and commercial center. 


JCiurope is shrinking rapidly thanks to 
high-speed trains and the inauguration of the 
Channel Tunnel last year. These develop- 
ments have put the northern French city of 
Lille in an enviable position .in Europe: By 
train from Lille, it now takes only one hour 
to travel to Paris, two hours to London and a 
half-hour to Brussels. By 1998, new train 
connections will put the city within an hour 
and a half of Cologne and three hours of 
Frankfurt 

- Taking advantage of this privileged posi- 
tion is a new office building and commercial 
center, LiBeEurope, located in EuraLille, die . 
futuristic new building complex at the en- 
trance to the French side of the Channel 
TunneL Symbolizing the importance of this 
placement, LilleEurope’s 25-story office 
tower actually straddles the rails over which 
100 TGVs pass every day. 

Shopping area 

The other part of the LilleEurope complex, 
the Atrium, will house a shopping area offer- 
ing services similar to those available at an 
airport: perfume and other luxury-goods : 
shops, banks, exchange bureaus, tobac- 


conists, news agents, pharmacies and travel 
agencies. The Atrium is also home toan in- 
ternational business and trade center supply- 
ing office space, meeting rtxans, exiubmon 
space and showrooms, and APIM CAgence 
de Promotion Internationale de la Metropoie 
LULoise), the business-development agency 
of Lille, which aids companies new to the 
area in establishing themselves there. 

The complex was designed by architect 
Claude Va sconi in association with Jean- 
Claude Burd&se for the tower and Patrick 
Vanderdoodt for the Atrium. 

In keeping with the desires of office ten- 
ants, the available space makes die best use 
possible of natural Tight. Fiber-optic connec- 
tions are possible far tenants who wish to be 
as well connected to the information super- 
highway as they are to. the super-rail net- 
work. 

The tower will be ready for occupation- on 
July 1 and die Atrium commercial space on 
September 6, but LilleEurope’s first major 
tenant, the French electricity giant EDF- 
GDF, will move into its new- space in the 
Atrium in May. 

RE. 


In the United States, Industry Outpaces Office Space 


After the wounding 1980s, the commercial real estate market shows signs of recovery, particularly near aerospace and high-tech operations. 


Although major financial 
institutions and Japanese in- 
vestors retain battle wounds 
from the recessionary wars 
of the early 1980s, other in- 
vestors are beginning to rush 
into U.S. commercial real 
estate. The recovery has re- 
sulted in lowered vacancy 
rates and. if not a raise in 
rents, at least a leveling off 
of declines, especially in 
Midtown Manhattan, San 
Francisco, Boston and 
Washington. 

“Most markets are doing 
nicely.” says Rick Pederson 
of Oncor International, an 
organization of major com- 
mercial real estate firms. 
But, he adds, “Pockets of 
sluggishness tend to follow 
those economies late in 
coming out of recession.” 

Washington, D.C. remains 


the nation's strongest mar- 
ket. As Mr. Pederson points 
out, the federal govern- 
ment’s demand for space is 
constantly increasing, no 
matter which philosophy 
dominates the political land- 
scape. Other notable cities 
enjoying growth include At- 
lanta. which is benefiting 
from aerospace, tourism and 
corporate relocations; and 
San Francisco and Boston, 
home to financial service 
and high-tech companies. 

Las Vegas, the fastest- 
growing commercial real es- 
tate market in North Ameri- 
ca, is emblematic of boom- 
ing Southwest markets like 
Salt Lake City, Phoenix and 
Tucson. Chicago, the largest 
industrial market, has bene- 
fited from tite rebound in the 
manufacturing sector. 


Beset by instability in oil 
prices and the collapse of lo- 
cal institutional and private 
investors. Houston also re- 
mains a soft market. Wayne 
Woodruff, president of Real 
Estate Corp. of America 
(RCA), acknowledged that 
the downtown market is 
“not as dynamic as the out- 
lying markets.” Some of 
those sectors are rebound- 
ing, such as the Galled a, 
Greenway Plaza and 
Green's Point areas. 

As in the rest of the United 
States, industrial outpaces 
office space. The North 
American Free Trade 
Agreement is expected to 
bolster manufacturing in 
border cities like Houston, 
Mr. Woodruff says. 

California, which is only 
beginning its recovery, has 


been hurt by military down- 
suing. Although Mr. Peder- 
son concedes chat “real es- 
tate values are still ticking 
down,” he adds: “We are 
confident that California 
will come roaring back in 
five years ” 

Flight to quality 
In Midtown Manhattan, the 
Sony Corp. has burst out of 
its headquarters at the old 
AT&T building and is tak- 
ing additional space nearby. 
Recent cutbacks in the fi- 
nancial sector have hurt 
New York, Mr. Pederson 
says, but Midtown remains 
very strong. 

John Powers, executive 
managing director at Ed- 
ward S. Gordon, cites two 
concurrent trends: the flight 
to quality and the reduction 


of large blocks of space on 
tiie market. With the decline 
over the last few years in 
rental rates, many compa- 
nies have traded up from 
“B” to “A" buildings. 

“In Midtown. A-pliis has 
always done welL” says Jim 
Austrian of Austrian Roth & 
Partners. “C and below are 
in trouble and always will 
be.” 

With the absence of major 
new construction, those 
companies that are expand- 
ing or are planning, for 
growth down the road are 
quickly locking in deals for 
whole floors and multiple 
floors in large buildings. To- 
day, not only brokerage 
houses and high-tech firms 
need the amenities of A-ral- 
ed buildings: Any business 
dependent on complicated 


telephone and computer sys- 
tems needs wide spaces be- 
tween floors for wires. And 
everyone wants amenities 
like rapid elevators, upgrad- 
ed lobbies and advanced air 
conditioning. 

“Lots of small tenants are 
moving from. 6,000 to 8,000 
square feet,” Mr. Powers 
says. “So we have a very 
strong small tenants’ market 
in the city” 

The weakness of the dol- 
lar has lured some foreign 
investors, but the Japanese 
arc still absorbing their pub- 
licized and overpriced ac- 
quisitions of the 1980s. Oth- 
er Asian investors, led by 
people from Hong Kong, 
“will be looking more for 
short-term holdings.” ac- 
cording to Mr. Pederson. 

Steve Weinstein 
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A Sound Investment 


If you would like further deoils please contact; 
john Colljnson. Chief Executive. 

Plymouth Development Corporation. Royal William Yard, 
Storehouse. Plymouth, PLI 3RP England. 

Tel: +44 0 1 752 256132 Fax:+44 01752 256133 















M 





^NSORKDsrcrir,” 


INTERNATIONAL HERAU). TRIBUNE, THURSDAY, MARCH 9. 1995 


PAGE 19 


STATE 



E L 


SPONSORED SECTION 


ENT 



International Exhibition 
Transforms Lisbon Market 

A derelict dockland area is to become a residential and business hub of the city. 
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An artisAs mvressfon of London's mafornetr development at Paternoster Square wftfcft demands sensitiwmMectun because it Is In the shadow of SLPauTsCathedraL 

British Hopes Are Penned on Rents Rising Soon 

On the industrial side, business leaders report “.strong optimism ” about prospects in energy, water, construction and manufacturing . 

^Britain’s turbulent rela- • There has been a knock- over 3 million square feet, British institutions are in dis- dustry found “strong opti- 

tionship with Europe is on effect on rents in sec- less than one year’s supply, cnssion with the developers, mism" about business 

causing uncertainties that ondary areas, reducing the at a time when the builders' Greycoat and Mitsubishi Es- prospects among companies 

tales, about funding. 


unsettle the entire economy, 
including the struggling 


property sector. 

TTiis is especially disturb- any new commercial (level- 
ing as earlier this year the opment in Docklands until 
market was showing clear the there is a substantial rise, 
signs of recovery. A enor- • Vast tranches of older, 
mous boost came in January obsolete property, even in 
with the news that two lead- good locations, can not be 
ing German institutions, rented, economically rede- 
Deutsche Bank and West- veloped or refurbished until 
deutsche Landesbank, had rents rise, 
chosen London in prefer- 
ence to Frankfurt as a major Feast to famine 
office venue. At the same A great deal, therefore, now 
time, it was being predicted depends on rents rising. Af~ 
by agents like Richard Ellis ter all, solutions like the £6 
that the end of 1995 would million pound conversion of 
see serious shortages of Teziak House, an elderly of- 
prime new space in the City free block in Aldersgate 
and West End of London • Street, into 50 pied-a-terres 
that would lead to long- for Gty yuppies fed up with 
awaited rent rises. ‘ xapidly deteriorating com- 

The boom/bust cycle- that’ muter services, may be both 
engulfed London in the last -enterprising and profitable 
years of the 1980s and fust but do little more than side- 


• There has been a knock- 
on effect on rents in sec- 
ondary areas, reducing the 
real level in Docklands to £5. 
to £7 per square foot per an- 
num. This virtually excludes 
any new commercial devel- 
opment in Docklands until 
the there is a substantial rise. 

• Vast tranches of older, 
obsolete property, even in 
good locations' can not be 
rented, economically rede- 
veloped or refurbished until ' 
rents rise. 

Feast to famine 
A great deal, therefore, now 
depends on rents rising. Af- 
ter all, solutions like the £6 
million pound conversion of 
Teriak House, an elderly of- 
fice block in Aldersgate 
Street, into 50 pied-a-terres 
for Gty yuppies fed up with 
xapidly deteriorating com- 
muter services, may be both 1 


crane has become an endan- 
gered species on the London 
skyline. So deep was the 
slump that even the 15 per- 
cent rent increases being 
forecast for this year may 
not be sufficient to bring 
enough speculative develop- 
ers back into the market to 
turn it around. 

AH this could endanger 
the prospect of more Euro- 
pean institutions choosing 
London as a main location. 
One of the only major 
schemes that looks like it 
will go ahead this year is Pa- 
ternoster Square, which will 
provide 700,000 square feet 
of striking classical build- 
ings in the shadow of St 
Paul's Cathedral. Several 


Retail growth 
Elsewhere in the country, a 
survey by the Confederation 
of British Industry found 
that, while a quarter of com- 
panies said they expected to 
increase their property hold- 
ings, a third expected to re- 
duce them. An even less op- 
timistic finding was that 
most companies expected to 
employ fewer people in six 
months’ time. 

The only area where 
strong growth is indicated is 
the retail sector, with out-of- 
town locations being pre- 
ferred. 

On the industrial side, the 
Confederation of British In- 


dustry found “strong opti- 
mism" about business 
prospects among companies 
in energy and water supply, 
distribution, construction 
and other manufacturing 
sectors. Whatever demand 
there is for industrial proper- 
ty is almost certain to come 
from these sectors. 

MLB-H. 


Jl/xpo ‘98, dedicated to the theme "The 
Oceans, a Heritage for the Future," is ex- 
pected to attract 14 million visitors to Lisbon 
and will have an impact on the city that en- 
dures long after the six months of the inter- 
national exposition. 

The 33(Lheciare site being cleared for 
Expo ’98 along the Tagus river estuary will 
feature attractions like the biggest oceanari- 
um in Europe. But the project is also de- 
signed to transform a derelict dockland area 
into a thriving new residential and business 
bub of the city. 

Lisbon's plans to use Expo '98 as a cata- 
lyst to regenerate this area in the east of the 
city are believed to have weighed heavily in 
the decision to favor Lisbon over competing 
cities like Toronto for the site of the exposi- 
tion. An important aspect of the project will 
be the development of residential, office and 
commercial complexes. 

“The organizers have set the year 2015 as 
tile horizon for the full development of the 
area." says Eric van Leuven, managing di- 
rector in Portugal of Healey & Baker. “No 
other area of Lisbon has benefited from the 
type of planning going into this area, and the 
infrastructures being constructed will make 
it easily accessible." 

Transport links 

Infrastructure being built includes a new 15- 
kilometer, six-lane bridge over the Tagus, a 
subway link, highways, ring roads and Por- 
tugal's fust transport interchange station for 
buses, national railroad lines and the subway 
system. This is being designed by Spanish 
architect Santiago Calatrava, who has de- 
signed stations in Lyon and Zurich. 

The Expo '98 site has the potential for 
several hundred thousand square meters of 
commercial development. The organizers 
plan to place all this development in the pri- 
vate sector, meaning that the number and 
type of projects will largely depend on how 
property developers view the potential of the 
site. 

Its easy access and riverside location are 
likely to make the Expo '98 area highly at- 


tractive as a residential site. Leading govern- 
ment departments and public-sector compa- 
nies are expected to open offices there, 
which would help foster a trend for private 
companies to relocate to the area. Retail 
space is already in high demand, as it is all 
over Lisbon. 

Shopping center 

Retail outlets are at a premium as Portugal's 
integration into the European Union and 
economic growth attract international in- 
vestors. Three other important real estate de- 
velopments in the country will help supply 
retail sites over the next few years. The 
Golombus Center, a mixed development in 
the Benfica suburb of Lisbon, will place 
133,000 square meters of shopping space - 
making it one of the biggest shopping cen- 
ters in Europe - on the market. 

El Cone Ingles, the Spanish department 
store, is to take up a 30 .000- square-meter an- 
chor store in a development to be built 
alongside Lisbon’s Eduardo VII park. An 
additional 20,000 square meters will be 
made available for smaller shops. In the 
town of Oeiras, a few miles west of Lisbon, 
a 40,000-square-meter shopping center with 
its own catchment area is due to be ready in 
1996. 

In addition, reconstruction of the historic 
Chiado shopping district of central Lisbon, 
where 18 pnzed 1 8th -century buildings were 
destroyed by fire in 1988, is due to be com- 
pleted by the end of the 1 995. The new Chi- 
ado is being reborn out of the ruins in its 
original style under the direction of Alvaro 
Siza Vieira, a distinguished Portuguese ar- 
chitect 

In contrast to the booming retail sector, the 
Lisbon market for office space is suffering 
the effects of oversupply. 

“Prime business district rents have fallen 
from 7,000 escudos ($46) a square meter a 
month in 1991 to around 3,750 escudos," 
says Mr. van Leuven. They are at about die 
same level as rents in Amsterdam and Brus- 
sels. 

Peter Wise 
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years of this decade resulted 
in a rental collapse of be- 
tween 40 percent and 60 per- 


step the real issue. 

“We have moved from 
feast to famine," say agents 


cent, to an average of £25 to ' at' Jones Lang Wootton, 
£30 ($39.50 to $47 JO) per pointing out that only one 


square foot per annum on 
new rentals. 

The crisis has had several 
side effects. 

• The effective demise of 
that uniquely British institu- 
tion, the 25-year lease with 
no breaks and upward-only 
rents. As tenants who signed 
such leases in the late 1980s 
continue to pay hugely unre- 
alistic rents (or go bust) new 
tenants have simply refused 
to walk into the trap. This 
means investors are going to 
have to work hander for their 
returns. 


100.000 square foot building 
is available in the City; a 

200.000 square foot unit will 
not be around for another 
two years. 

Richard Ellis's figures 
show- a reduction in new 
space available to only just 
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DOLffND & GOULD 

Attorneys At Law 
Real Estate Broker Affiliate 

international Business, Real Estate 
& Business Opportunities 

Form U.S. Subsidiaries 
Joint _Ven lures 
Representation Agreements 
Law Suits 

Howard Gould. Esq. Michael Do land. Esq. 

Red Estate Broker 

1 1 755 Wilshire Blvd., Ste. 1 350 
Los Anodes, CA. 90025. U.SA 
Phone: (310) 478-1000 - Fcoc (310) 478-7921 

Fluent in French, Italian, Spanish 

Excellent UJ$. A European 
Client A Bank/Client References 
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A HEALTHY INVESTMENT . . . IN' A HEALTHY LIFESTYLE 


One lull single membership lo the Harbour Club, London’s newest and most prestigious health and leisure centre, 
is included with all apartments. 


0 SpccMciilu view* of tin- River Thames 

♦ 9d5sq ft - 3.51 3ft] ft 

♦ 24 hiHir pruicragi- 


4 Spacious 2. j & 4 bedroom ajunmems 

♦ £ w.ow - ri.Oft4.oea 

* Underground secure parking 


4- Locaied near the imernaiit-Hiaily aaiaimcd Chdsta Harbour 
♦ dose prosit mi) lo the exclusive shopping areas ol Knighubwigc and Sltune Square 


GLUTTONS ■ court 


LONDON RESIDENTIAL AGENCY 



Telephone: 44 171 731 8718 • Fax: 44 171 736 7601 
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mEW BUSINESS DRIVE; 


Of course, it's better for business 
if you don't have to go out of your 
way to reach your customers. 

And naturally it's easier to make 
Just In Time deliveries if you don't 
have to spend quite so much time 
on the road. 

Well, move to the 115 acre 
Automotive Component Park in 
the West Midlands and you’ll 
be right at the centre of the UK's * 
motor Industry. 

There's quick access to the Blade Country 
New Road, the M5 and the M6. Which 



EUROPE'S FIRST 
AUTOMOTIVE 
COMPONENT PARK 


means you'll find that Rover, 
Jaguar, Peugeot and Rolls Royce 
are all within an hour's HGV drive. 


LAC 


While just one hour more will 
see you at Ford, General Motors, 

t Honda and Toyota. 

As for establishing yourself 
I on the Park, the Black Country 
Development Corporation will 
make sure you get all the help 
i*">- you need. Be it funding, land deals, 
turnkey packages or self-build schemes. 

Everything, in fact to get your business 
really motoring. 

: COUNTRY 


DEVELOPMENT CORPORATION 


For deUib on: the Automotive Component [J ottwirtesin Ihe Black Country □ at (urthef information □ 
pkase oompl«E coupon and return im bnda dement. Black Country Dwtopmcm Corporation, 

Btod> Gtaowy House, Round* Green Road. OUburji Wont MkfiwNfc B69 JML Fax: 0121-54# 5210 • 0121-552 M9U. 
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The modem architecture of Sophia Antipolis provides a welcoming environment for 950 enterprises employing 15,000 people from 50 countries. 

Sunshine Is Only Part of the Success of Sophia Antipolis 

The presence of a university with technical facilities, a favorable business environment and several established companies is necessary fora “ technopole . ” 


-Imitation is said to be the 
sincerest form of flattery 
and- by that measure, Eu- 
rope's oldest and largest 
technology park is a re- 
sounding success as a com- 
mercial development. 
Sophia Antipolis. sprawling 
across 2,300 hectares of ver- 
dant slopes between Nice 
and Cannes in Southern 
France, has spawned numer- 
ous other “technopoles** in 
Europe's sunbelt and else- 
where. but none has 
achieved the size or reputa- 
tion of the original. 

The technopole's 950 en- 
terprises employ 15,000 
people from 50 countries, 
and inject over 15 billion 
francs l$2.9 billion) into the 
local economy. There are, in 
addition, an estimated 
18.000 local jobs indirectly 
created by on-site activities. 

Gilberto Stellardo, presi- 
dent of the Sophia Antipolis 
SAEM Idle organization re- 
sponsible for the develop- 
ment and management of 
the park) and past president 
of the Nice-Cdte d'Azur 
Chamber of Commerce, 
says, “In spite of the reces- 
sion. the park creates 800 
new jobs each year, and in 
1 994, that level was reached 
more than three months 


ahead of schedule." By the 
end of this decade, more 
than 20.000 jobs will have 
been created at Sophia. 

Changing configuration 
Although the number of en- 
terprises and employees 
continues to grow, their con- 
figuration is changing. In the 
early days. Sophia's devel- 
opers sought to “import" 
large companies, predomi- 
nantly American, working in 
information technology. 
IBM had established a loca- 
tion in nearby La Gaude in 
1962, and that made it easier 
for the park's developers to 
convince others to come. 
Texas Instruments and Digi- 
tal Equipment followed, at- 
tracting other computer 
companies to Sophia. Today 
90 non-French companies, 
mostly American, are locat- 
ed in Sophia. 

Mr. Stellardo explains. 
“Americans accepted the 
idea that you could work in 
the sunshine and be more ef- 
ficient. When an employee 
is happy, he or she is more 
productive.” But more than 
300 days of sunshine a year 
do not guarantee economic 
success. 

Analysis of Silicon Val- 
ley, California, a case study 


for technopole development 
worldwide, suggests that 
several interrelated elements 
must be present; a few large, 
established companies as a 
base for activity and as a 
magnet for others, a univer- 
sity with technical facilities 
and a cadre of engineers, a 
supportive business environ- 
ment (including favorable 
taxation and facilitated ac- 
cess to capital), transporta- 
tion and communication in- 
frastructures. and the result- 
ing “garage growth” of 
smaller companies. 

To some extent, all these 
elements exist in the region 
of Sophia. Gerard Audra. 
administrative manager for 
Wellcome in Sophia Antipo- 
lis and president of the 
park’s Club des Dirigeants, 
says. “Commercial develop- 
ment here means a fantastic 
use of this region's quality 
of life. Sophia Antipolis is a 
real technopole with a uni- 


versity. research labs and 
manufacturing - and syner- 
gy among them all.'* 

Smaller companies 
Although the recession 
forced large companies like 
Digital, Thomson and IBM 
to reduce their work forces, 
the number of jobs created 
on-site every year continues 
to grow thanks to the in- 
creasing importance of 
small-to- medium-si zed en- 
terprises. 

One virtue of these small- 
er. specialized companies is 
that they do not have to be 
'imported.” but arise sponta- 
neously. 

The major problem in nur- 
turing small-to-medium- 
sized enterprises at Sophia is 
the absence of venture capi- 
tal, admits Mr. Stellardo. 
“We lack the Anglo-Saxon 
mentality of putting your 
money right on the table,” he 
says. “We are trying to at- 


tract venture capital to the 
site, mostly from the United 
States, but we haven't yet 
succeeded. It’s a long-term 
project for us.” 

Gerard Passe ra, director of 
SAEM. points out that 
Sophia has been chosen as a 
Zone of Advanced Telecom- 
munications by the state. 
This designation has helped 
attract 202 telecoms enter- 
prises (including 36 non- 
French companies) and 
5.782 technical specialists 
since 1990. “We want to 
make as many people as 
possible aware of the Riv- 
iera Information Highway,” 
says Mr. Passera. 

Concrete highways are 
also important. Today, 2.7 
million people live within 
two hours of Nice. That 
number will increase to 7 
million when a highway to 
the Piedmont and Lombardy 
regions of Northern Italy is 
completed in 2002. 


In addition, Nice Airport, 
the second largest in France 
and die only one within min- 
utes of the center of the city, 
plays a key role in attracting 
business. Last year, it han- 
dled a record 6.2 million 
passengers, more than one- 
third of whom were on inter- 
national flights. 

The University of Nice 
was only four years old 
when Sophia Antipolis was 
created 25 years ago. Today, 
this institution boasts 24,000 
students, numerous graduate 
programs and specializa- 
tions, a growing reputation, 
and plans to enrol! 50,000 
students within the next 10 
years. This expansion paral- 
lels that of Sophia, which 
expects to double its size in 
the next quarter century, be- 
coming a technopole halfthe 
size of the city of Paris. No 
other technopole in Europe 
is poised for such growth. 

Claudia FKsi 


Black Country Becomes Bright Spot 

The regeneration of a historic part of the British Midlands provides an object lesson in regional development 
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U.S.A. - HOUSTON, TEXAS 
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We Are New \qrk 

And the world’s most iamous address. 

Currently offering competitive rentals 
and flexible lease terms. 

The sensational views are “on the house"? 

365 SF- 1 windowed office, reception area. 

Northern exposure. 

648 SF- 2 windowed offices, reception 
and storage area. 

1,385 SF - 2 windowed offices. 1 
interior showroom. 1 showroom with 
2 windows, wood floors, new ceiling 
and lighting. 

2,553 SF -2 windowed olfices. 4 interi- 
or offices, reception and storage. 

4,109 SF -ti windowed offices, interior 
• iff ices, conference room, kitchenette, 
reception and storage areas. 

13,725 SF -Pre-buili exterior offices 
with large conference room, kitchen 
and bullpen with 8 workstations. 

Also: Several “as is" suits available at 
Best Offer 

Commissions paid upon signing 

the Empire State 
Building 

HELMSLEY-SPEAR, INC. 

Juhn B. Train* if .Ir.. Sr. VP 

F,,r derails nn other availabilities please call: 

Stephen A. T«ile. VP. Geuer.il Myr 
Thomas P. Sullivan. A VP 

212 - 736-3100 
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A he Black Country, 10 
square miles in the British 
Midlands, claims to have 
been the cradle of the Indus- 
trial Revolution in England 
in the late 1 8th century, but 
by 1987 the area was in such 
need of regeneration that the 
government set up a special 
Black Country Development 
Corporation just for that pur- 
pose. It is regarded by some 


as an example of what offi- 
cially encouraged industrial 
development can achieve. 

The corporation sees its 
role as creating “new jobs, 
new enthusiasm and a better 
quality of life for people.” 
The means include encour- 
aging development, espe- 
cially private investment. 

The original 10-year tar- 
gets set in 1987 have, the 


FOR SALE - - 

SWITZERLAND 

RESIDENTIAL 
BUILDING COMPLEX 

several apartment!, of 2 or more 
rooms located on a 50.000 sq.m, 
area, 35 min. from Geneva .Airport 
Forest of 75,000 sqm adjacent 40 
apartments still available. 

Price: 14 million CHF for entire complex. 

For information contact: 
Tiber Corp. ltd. - P.O.B. 224. 
CH-8056 Zurich, Switzerland. 
— — • Far: + 41-1-371 71 08. 


QUESTREL 

Project Management: 
We make buildings happen. 
164 Chemin de la Villebenin 
77610 La Houssaye-en-Brie 
Tel/Fax: |33] 1 1 I 64.07.46.00 
Net: quests World-net.sct.fr 


OPERATIONAL HOSPITAL / 
RESIDENTIAL DEVELOPMENT 
OPPORTUNITY 

THE ROYAL MASONIC HOSPITAL 

LONDON 

UNITED KINGDOM 

Buildings 335,000 sq ft (31,120 sq m) 
set in 8.5 acres (3.44 hectares) 
Capacity for 200+ Beds 

Motorway and Underground access 
to Heathrow Airport (10 miles) 

• 

4 miles to Central London 

m 

Adjacent to Underground Stations 

• 

On-site parking for over 160 cars 


FOR SALE 
FREEHOLD 
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Chesterton 



0171 495 7282 


tc-k Hcx.-ve 1 7 Great Cunterland PC*F 
IrmfeffiWlH 7LA Unncd Kjnqdon 
0171 4950683 


corporation claims, already 
been met. with a total of 
£580 million ($916 million) 
in private investment al- 
ready in place. The corpora- 
tion’s own investments in 
road building and land recla- 
mation helped to attract 
these investments. 

Among the Black Country 
projects for which generous 
European Union grants have 
been obtained are the recla- 
mation of former mining 
land, now used as an Auto- 
motive Component Park 
(£5.4 million in grants); con- 
struction of an important 1 
kilometer road link (£2.4 
million): environmental im- 
provements to transport cor- 


ridors, including landscap- 
ing and tree planting (£1.6 
million); and improvements 
to the town of Wednes- 
bury's histone but run-down 
town center (£1.1 million 
pounds). 

Grants were also given to 
local school and community 
projects, including training 
facilities. 

Within Britain's intricate 
planning system, which can 
sometimes hold major pro- 
jects up for years, the Black 
Country Development Cor- 
poration prides itself on its 
efficient handling of appli- 
cations and the ability to 
reach rapid decisions. 

MJB-BL 


FOE SALE BY PRIVATE 

FRANKFURT a.M. 

Best residential area 
"HOLZHAUSEN PARK" 

Very luxurious, modern 4-APARTMENT HOUSE in beautiful, quiet 
residential area. 1,000 sq.m Apartment house includes all luxury 
conveniences such as separate servants quarters, marble staircases, 
elaborate security systems for each apartment, etc. 

Well -kept garden with beautiful mature trees. 

Price: US$ 4,000,000.-. 

For further Mails. 

TeL: + 49 69 63 00 01 - Fax: + 4969 63 55 22. 
or write to International Herald Tribune. P.O. Box 51 1. 

1 000 Pully. Switzerland - Reference 48203 

N O BROKERS OR AG E NC IES. ■ — i . . . j J 


Swiss Financial Centre 




On behalf of a Client we are offering for sale' 
a representative 

Office bu ilding 

preferably for use as a Bank. 

Ideally situated in Basel 

- one of the main financial, centres of Switzerland. - 


Detailed information from: 

TEST1NA BASEL AG 

Dufourstrasse 21 
4010 Basel (Switzerland) 
Tel.: (+41) 61 -271.80.40 


EU Funding 
Affects Choice 

Continued from page 17 

ject infrastructure, productive investment. emrioym«U and 
training, agriculture and fisheries and niral development, Fbr 
projects, in principle, the European Union is prepared 
to underwrite up to 50 percent of the cost. , .. 

Structural funding is more closely linked to national poli- 
cy. In theory, the European Union can contribute up to 75 
percent of the total project cost. In practice, the member state 
is expected to match die EU contribution and, altnougn pri- 
vate companies are eligible, the public sector is often the 
major beneficiaiy. , T _ . ’ 

To help put this type of collective deal together, tne tx no- 
pean Investment Bank acts as the European Union slead 
bank for priority projects, covering up to 50 percent of the 
proposed cost with long-term finance loans and guarantees. 

For private-sector investors, the need to d eal with incre as- 
ingly stringent conditions and sometimes lengthy procedures 
brings its own reward. There are trade-offs to be made, but 
the payoff for having to deal at the local, national or regional 
level can be a considerable incentive. 

Rich marketing mix . 

If grants really were all that m atte re d, picking the prime 
spots for commercial real estate investment would be almost 
as simple as collecting free money. Rom the new Lander in 
Germany to England’s inner cities and Europe's southern 
fringe, the regional map has rarely looked so full of promise. 
New members like Austria, Sweden and Finland wily add to 
the rich marketing mix. . 

Sweden, for example, is no longer the high-cost location it 
used to be. Corporate taxation levels are among the lowest in 
Europe, »nH regional development grants are available for 
investors in new plant and machine ty. 

In Denmark, despite the government’s abolition of region- 
al development grants, loans and authorities in January 
1991, the European Union has allocated 350 million kroner 
($603 million) for industrial reconversion. 

The European Investment Bank is especially active in 
Germany, where the economic integration and restructuring 
of the new states is still top priority. While European Union 
funds are helping to underwrite structural change in (he for- 


Warships to Sailboats 

in the British seaside city of Plymouth. 165 acres of prime 
waterfront land, formerly owned by the Ministry of [Defense, 
are being transformed at a cost of £150 million ($246 million) 
into a center for marine-related leisure, light Industry and 
business. 

John Collinson. CEO of the Plymouth Development Corp.. 
says, ‘Plymouth’s maritime history, waterfront setting, and 
air, sea and rail links position it as a destination for tourism 
and sailing.' In addition, businesses like Marine Projects, 
GEC Piessey and British Aerospace will be taking up resi- 
dence on the ate. 

One part of the complex is the Royal William Yard, a 19- 
acre site once used as a victualling yard (where warships 
were supplied). It has Its own basin, and its buildings, re- 
garded as notable examples of 19th-century architecture, 
are being renovated to be used ter specialist retail, leisure, 
business and residential purposes. 


mer mining regions of Bavaria, Lower Saxony. Westphalia 


capital incentive. Local soft loans and special allowances for 
real estate investment and depreciation are also of special in- 
terest to real estate investas in the new Lander. 

Complex local webs 

The Belgian government has introduced a package of mea- 
sures to promote the regional development of Flanders and 
Wallonia. Investors can opt for a medium-term interest sub- 
sidy on approved loans, or claim the cash as a non-repayable 
capital premium on self-financed corporate investment In 
the former case, they may also qualify for a soft loan to cov- 
er the cost of fixed assets such as land, buildings or machin- 
ery. 

The Netherlands, like Luxembourg, operates an extremely 
clear-cut system of general, regional and special incentives 
matched to specific projects and areas. 

France promotes regional development practically every- 
where except in the Paris basin and Lyon, where the national 
government mostly leaves such matters to local chambers of 
commerce. A one-third cut in corporation tax and the con- 
certed effort to untangle the complex web of local, regional 
and national incentives have so far paid considerable divi- 
dends. But buyers beware: like any fiscal package, the big- 
ger the tax break today may mean the greater foe tax bill to 
come. 

Farther south, it gets harder to know exactly what goes 
into foe package. In Greece, which is divided into four dis- 
tinct regions, everything depends on where you are. Spain 
and Portugal both offer a bewildering array of state, regional 
and European initiatives, depending on tire zoae in question 
and the source of funding. Italy ’s regional poGcy is probably 
die most confusing of all to an outrider; although a 1986 law 
proposed four types of regional incentive, none of them were 
operational by the law’s 1993 renewal date. 

U.K. successes 

Along with Ireland, foe South Europeans are the only na- 
tions to offer higher grants than the United Kingdom, which 
weighs in with a hefty 25.6 percent, compared with just over 
15 percent in France, 14.7 percent in Germany and 123 in 
Belgium (according to a study by Healey and Baker Re- 
search Services), 

Grants tike litis helped the British top the league table for 
inward investment to Europe, attracting $197 billion from 
newcomers between 1978 and 1991. The lesson seemed to 
be that many of them preferred the prospect of immediately 
Iowa- set-up costs and taxes to any number of longer-term 
subsidies, concessions or allowances. 

Steven Bartlett 


ABE YOU LOOKING FOB FIBS'!' CLASS 

-BEAL ESTATE INVESTMENTS 

IN THE USA? 

BOCA RATON, FLORIDA 
Bank branch facility leased to 
AMERICAN SAVINGS OF FLORIDA 


Price 

Tenani 


S I.O50.000 

American Savtagp of Florida, belonging to Urn Union 
toroo ration, tne nintn-Iargest bank holding company 
in the USA ^ 

Assets tl«*M]:S 72.4 billion 
I ■> years /TRIPLE NET tall costs paid by tenant) 

S I 75.340 p a for years 1-5 y, e fo <j.q 

S 1 86.070 pa for years o- 1 U Yield. <J 5 % 

S 205.400 pa. for years 11-15 Yield. 10 5 % 

S I.35O.Q0O - ar S 75 % for 15 years available 
I' Val property management, rax and legal advice by our specialists 
OTHER INTERESTING OFFERS IN OUR SALES PROGRAMME 

Orion Investments Orian Insestnnszt . 

& Management Ud. Corp. 


Lease 

Rent. 


Financing 

Services 


& Trust Ltd. 

25, rue de Chantepoofet 
1211 Geneva I , Switzerland 
1fcL: + 41-22-7324805 ' 
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ADVERTISEMENT 



Peace, Progress and Prosperity 


Government Adopis Bold Investment Policy 


teentives haudeivx hoSdays, 
special zones and less bureau- 


cracy. 


^ eavemment of Pakfetm has 
undertaken a comprehensive 
pfdQram of radical economic 
reform based on flberafeatlon. 
privatization and deregulation 
to bring the economy into a ful- 

fy rnaricet-oriented system, ccp- 
turing the potential of the pri- 
vate sector in afl areas of eco- 
nomic activity. 

The privatization process is 
being redesigned to make tt 
more transparent, and the 
process of disinvestment and 
Privatization is being opened to 
both foreign and domestic en- 
trepreneurs. Sectors Bee power 
generation, telecommunica- 
tions, highway construction. . 
port development and opera- 
tion that until now had been 
United to the state have been 
opened to the private sector, 
both local ctk! foreign. 

.The government’s economic 
reforms aim to- attract invest- 
ment to Pakistan. Under the 
deregulation policy, the entire 
system of Bcenses. permits and 
controls on business transac- 
tions has been efirrinated. 

All controls on foreign ex- 
change transactions have 
been done away with, thus re- 
ducing the role of the bureau- 
aocy drastically- Its mission is 
now to facilitate investment, 
not obstruct ft. 

the specific measures taken 
in this respect are as follows. 

• Except In the case of a few 
industries (for security and envi- 
ronmental reasons), no govern- 
ment approval is required for 
foreign investment in Industry. 

■ There is no restriction on the 
domestic borrowing of foreigrv- 
owned firms for fixed Invest- 
ment. Companies that export 
50 percent or more of their pro- 
duction can dso borrow, and 
there is no restriction on obtain- 
ing foreign loans that are not 
guaranteed by the govern- 
ment. 

* Restrictions on the pay- 
ments of royalties and tectortcal 
fees have been abdshed. 


• Capital markets have been 
opened to foreigners. 

• No permission Is required to 
terrvttance of principal and div- 
idends on account of foreign 
investment to Industry. 

• Restrictions on the recruit- 
ment of technical and man- 
agerial expatriate personnel 
have been removed. 

The following fiscal conces- 
stcrar end incentives for various 
categories of industries have 
b^natowed. 

• Three-year tax holiday for 
cdnewhdustiles. 

.. • ffiveyear fax hofiday for to- 
dustries established in delineat- 
ed rural areas and Special In- 
dustrial Zones. 

• BgW-year tax hoBday for in- 
dustries established in less de- 
veloped creas. 

• Exemption from customs 
duty and sales tax for the Im- 
port of machinery not manu- 
factured In the country, for irrts 
located In rural or less-devel- 
oped areas or those classified 
as Export. Processing end Spe- 
cial Industrial Zones. 

• Maximum tariff rates have 
been reduced, and non-tariff 
barriers have been largely 
dene away with. 

• foreign companies are al- 
lowed to undertake the export 
of rice and cotton. 


Frontier Province card Boiuchfc- 
*tan. and one each ifiAzocf 
Jammu and Kashmir and the 
Northern Area The units wffl be 
required to exports: percent of 
their annual production, and 
their minirTurn foreign equity is 
40 percent The government 
has prepared a . package of 
concessions, tax incentives and 
other faeffittes for these zones. 

The government has also an- 
nounced some additional in- 
centives for Investors In the 
1994-95 budget. They include a 
five-yea income tax hofiday for 
Industrial undertakings en- 
gaged in food processing that 
ere established between JUy I, 
1994 and June 30, 1997, and for 
industrial undertakings en- 
gaged fn the manufacture of 
soft and stuffed toys that are 
established between July 1. 
1994 and June 30. 1997. The flat 
rate of income tax for nonresi- 
dents has been reduced from 
30 percent to 20 percent. 


Power generation 

The government of Pakistan Is 


deteifnhed fo substantial im- 
prove fhe economic and soefol 
tot of Its people by bufldng up a 
new tracMbn of mutual cooper- 
ation with the developed no- 
tions and seeking foreign invest- 
ment. In March, 1994, the gov- 
ernment announced a policy 
framework of incentives aimed 
at attracting private Investment 
in the field of power genera- 
tion. 

. A tremendous number of ap- 
plications has been received 
for the setting up of power pro- 
jects for over 20,000 mega- 
watts. against a requirement of 
about 5.800 megawatts tffl De- 
cember T997. 

The government is also en- 
couraging propose* for power 
generation projects based on 
indigenous fuels See coal and 
. gas. water power and renew- 
able resources fte wind power. 

The government, through an 
act of Pavement, has provided 
a legal framework to protect 
foreign investments to Pakistan 
against expropriation or any dis- 
advantage to the investors. 


it Is also determined to Im- 
prove the tourist frx&jsriy by pro- 
vicing various incentives to the 
private sector. There «e vast in- 
vestment opportunities for multi- 
national companies, notably 
for hotels to the northern areas. 

Ta create the necessary envi- 
ronment to attract private sec- 
tor investment, tourism has 
been accorded the status of 
on industry. AH tourism-related 
facilities, including amusement 
parks, hotels, motels, cultured 
centers, transport, tourist service 
agencies, end handicraft and 
souvenir manufacturing, win be 
treated as ‘industrial concerns" 
and will qualify for the same 
benefits, concessions and treat- 
ment as other recognized in- 
dustries. 

To streamline the process of 
tovestment and todustriaBzation 
and to create a genuinely in- 
vestoMHendly environment, the 
government has set up a Board 
of Investment, headed by 
Prime Minister Benazir Bhutto 
herself, as on investment pro- 
motion and faeffitatton agency. 



.Prime Minister 
Benazir Bhutto. 

whose government 
has undertaken a 
comprehensive 
program of radical 
economic reforms. 


Banker Welcomes 'Healthy Trend' of Competition 


Industrie estates 

To encourage Investment in 
Pakistan, a number of todusMcf 
estates have been estabBshed. 
with basic tofrastnjctural facul- 
ties provided for the estabfish- 
ment of todustrtal units. A fuUy 
developed Export Processing 
Zone has been set up near 
Karachi, another EPZ is being 
estabfched at Karachi end two 
more are being pfcnned near 
Lahore and Peshawar. 

With a view to aocelerafihg 
the pace of Industrial . Invest- 
ment. generating exports, en- 
suring transfer of technology 
and creating addttonal job op- 
portunities. the government 
plans to estafclsb 12 Spedd to- 
dustrid Zones, three each to the 
Provinces of Punjab and Stod, 
two each In the North West 


hi the fbflawing Interview, Hussain Lowed, presi- 
dent of the Muslm Commercial Bank, © an 
ft# effects on hb bank of the government's priva- 
tization policy. 


How has denationalization affected the 
growth oftheMusfan Commercial Bcnk? 

MCB has expanded Its business three times 
since it beccme the fret state-owned bank to be 
privatized in AprS 1991. It is the largest emong the 
banks to foe private sector and has a country- 
wide network of l ,304 branches, compared with 
foe 875 branches of the second-largest private 
bank. MCB deposits sweled from 27 bBan rupees 
to Aprl 1991 to 82 bffion to December 1994. and 
pretax profits reached 1.8 bfflon rupees in De- 
cerrfoer 1994 from 600 mffion rupees in April 1991. 


crecflt faclfities and other finandoi services. The 
government's poCdes of KferobaHoa deregula- 
tion and privatization have certainly contributed 
fo the growth of foe banking system. How ever, 
frequent changes in monetary and fised poOdes 
lead to economic instabiBty and reluctance on 
the part of banks and Investors to accept tong- 
tenn commitment. 

MCB has dverstfied its services and Its rote, and 
is moving ahead from commerdai banking to to- 
vestment banking and corporate finance ser- 
vices. With our tovestment to technology and hu- 
man resources, combtoed with personal man- 
agement and dynamic leadership, we and our 
customers have a great deal to took forward to. 


Musawama concerns a commodity sale trans- 
action on credit at an unfixed price, sUsject to 
price determination on the due date. This is ap- 
pflcabte where on authentic source Is avafiebte 
for pricing -Bee the Karachi Cotton Association or 
the Kcrachi Stock Exchange. Under musawama, 
the client and the bank can fix the price before 
the due date if the mcricet has an abnormaSy ris- 
ing or faIBng trend and crosses predetermined 
limits. 


How does MCB react to the fact that banking 
tsmorecompetitive In Pakistan now? 

At least a dozen new commercial banks have 
been Hcensed during foe past three years. MCB 
Welcomes foe new entrants. We consider It a 
healthy trend as it compels the big banks to Im- 
prove therr counter service and provides smaS 
and medium-sized business units with access to 


Mow has the b&nktBan/dng Department been 
performing for the baik? 

MCB opened its Islamic banking counter In 
1992 with the objective of introducing instruments 
conforming to Sharia parameters. To start with, 
the bank offered two financing products called 
morabaha and mosharaka, and In 1993 it Intro- 
duced ffara Oeastog). Two new prockxris ere now 
planned: musawama (a financing product) and 
an Islamic financing bond. 


On the Islamic tovestment Bond. MCB Is to foe 
process of floating a bond that wffl be fisted on 
the stock exchange as an Independent entity. 
The funds so raised w® be used to cater to the fi- 
nancier needs of MC8's clients urtder morctoaha. 
mosharaka. Sora or musawama. The bond holder 
will be entitled to receive a profit share. The 
scheme stll has to receive foe approval of an Is- 
lamic scholar. 


How has the offer of MCB stock to the pubfc 
been received? 

MCB entered the stock maricet on February T9. 
1993 with foe bigjest flotation in Pakistan's history. 
It offered the pufofic 14.4 mllon shares worth 808.7 
mJSon rupees. 

With a paid-up capital projected to reach 1.7 
billion rupees In March 1995 (from 1.2 billion ru- 
pees now), the stock enjoys tufi market support 
and Is considered a blue chip. 

For stockholders, we issued 15 percent bonus 
shares In 1992. 50 percent rights shares in 1993, 
12.5 percent bonus shares to 1994 and 15 percent 
rights shoes this year. 


At MCB. lstarrtc barking is at present opera- 
tionci only to Kcrachi. but 11 is to be extended to 
other cities under a phased program. Pubic re- 
sponse has been overwhelrntogly encouraging. 
MCB has been selective to foe choice of clients 
because of the high risk factor. 


How has MCB's Investment Banking Group 
fered? 

We set up the Investment Banking Group to 
1992 to utilize MCB's large resources and Infra- 
structural facities and to play a major rote In the 
financial and capital markets. We intend to have 
a strong presence In the private placement area 
In August 1994, we successful lead-managed 
the private placement of Ibrahim Fibres Ltd. to 
the extent of $50 mfiton. wtth investors in the Mid- 
cfle East, Far East and Europe. 


Which Country Other Than 



Offers You So Much ? 



For any informaflen 

about investment 
opportunities in Pakistan 
please contact 


Hanked by IRAN and AFGHANISTAN in the WEST 
and CENTRAL ASIAN REPUBLICS and CHINA in 
the NORTH, with proximity to affluent NODDLE EAST. 
An Economy that can’t be more liberal, and 
fiscal incentives more attractive. 


1. Completely deregulated and liberalized economy. 




Fully convertible currency and freedom of flow of 
capital In and out of the country. 

■ Privatisation of Public Sector Enterprises Including 
telecommunications, power generation and banking. 


4. Setting up of Special Industrial Zones with unique 
financial & operational advantages. 


board of investment 

PRIME MINISTER'S SECRETARIAT 
W GO^ERNME^ OF PAKISTAN 
ISm Floor. 

t-nah Avenue, fafcunabart PaWsan 
F»c 92-51-21 5S54. 21 7665 


i 35 million skilled Inexpensive manpower. 

i A large corps of Professional managers, engineers, 
computer scientists, bankers and financiers. 

7. Modem ports, logistic facilities and a vast human 
resource. 

i Almost lhe entire manufacturing sector open to 
foreign investment 



MCB - where customer service, dependability and deliverability counts. 






With a network of a},iroximarefy 1 ,300 branches, MCB today is ihe largest private sector com- 
mercial bank in Pakistan. A sound management team and a workforce of] 3,000 is dedicated to 
providing full service banking facilities to our valued customers. 


With an international outlook and a regional focus, MCB is a dynamic, forward looking bonk com- 
mitted to adding value to the business of nur diems. We ensure prompt customer response and 
provide innovative solutions to complex business needs. 


With a 47 year old history, this recently privatised bonk has posted impressive grins in recent 
years and continues to play a pivotal role in the country's financial sector. 




M CB 

Mnstim Commercial Bank Lrd 


Good banking. Getting .better. 
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Secure 

your future in 

China. 

Face-to-face. 


The 1995 China Summit • April 10-12, Beijing 



On April 10-12, 1995, over thirty Chinese ministers, 
provincial governors, mayors and 200 of China’s top CEOs 
will gather in Beijing, offering your company an 
unparalleled platform to promote your business to China 
and the world. 

You and up to twenty five delegates of your choice will 
have the opportunity to meet face-to-face with political 
and business leaders over the three-day Summit. 

Only a limi ted number of companies will be accepted 
worldwide. 


Call or fax the 1995 China Summit organizers now to 
ensure your place at this historic event. 
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Muggsy Bogues: A Little Man, Standing Tall, Provides Sting for Hornets 


By Ira Berkow 

Vwr York Times Semce 

CHARLOTTE. North Caro- 
lina — In the den of their splen- 
did suburban home, the one 
distinguished by. among other 
items, an outdoor basketball 
court done in teal and purple, 
the colors of the Charlotte Hor- 
nets, two short guys were con- 
ducting a television interview 
— a mock television interview, 
that is. The two short guys were 
father and son. 

The subject of the interview 
was Tyrone Bogues Sr., known 
universally as Muggsy, who is 
30 years old and stands 5 feet 3 
inches (1.6 meters) tall. He is 
the speedy, stocky, starting 
point guard for the Hornets, the 
team's most valuable player last 
year and the shortest player in 
the history of the National Bas- 
ketball Association. 

The interviewer was his son. 
Tyrone Jr., age 3, who comes 
about up to ms father's hip and 
is the shortest person in the Bo- 
gues household. 

In the audience were his sis- 


ter, 8-year-old Brittney, and 
their mother. Kim Bogues. 

“■Daddy." said Ty Jr„ holding 
up a microphone. “Alonzo 
Mourning is this big" — Ty Jr. 
held his hand over his head — 
“and you are this big." He 
dropped his band to his knee. 
“Alonzo Mourning can dunk 
the basketball and you can’L 
Why's that?" 

“Why’s that?” asked the star- 
tled father. “What kind of inter- 
view is this? What show am I 
on, anyway? I’m leaving’” 

Ail this drew a laugh from 
everyone but the interviewer, 
who still waited, microphone in 
hand, for the answer. 

And Muggsy gave it. "Two is 
two,” he said. 

“What r Ty Jr. asked 

“It doesn’t matter how you 
do something.” Muggsy said. 
“The only thing that matters is 
what you do. And a basket 
counts for two points any way it 
goes in." 

And there in the few mo- 
ments of this interview, the life 
of Muggsy Bogues passed be- 
fore him. Every day of his life, 
he has said, he has to prove 


himself over again. Every day or 
his life, he has to demonstrate 
that someone his size can ac- 
complish the improbable. And 
every day of his life, he con- 
fronts and ultimately con- 
founds his critics. 

That Muggsy Bogues has ar- 
rived where he has, a significant 
member of one of basketball's 
best teams, at his height and at 
his salary — in his seventh NBA 
season tie recently signed an ex- 
tension for five years at a total 
of $7J million — is spectacular. 

“We feed off his energy," 
Larry Johnson has said. 

“They’ve got the two horses,” 
said Gary Sl Jean, the coach of 
the Sacramento Kings, refer- 
ring to Mourning and Johnson, 
“but Muggsy drives the wagon. 
He feeds ’em the oats.” 

“It's hard for people to ap- 
preciate just how much a little 
guy contributes — until you’re 
actually on the court playing 
with him or against him, " said 
Spud Webb, wno, at 5-7 and the 
point guard of the Kings, knows 
something about the topic. 
“And Muggsy is a spark on of- 
fense and a real pest on defense. 


There is no higher compli- 
ment-” 

But where Bogues is today 
from where he came is at least 
as remarkable as his basketball 
accomplishments. 

He grew up in the tough La- 
fayette housing projects or Bal- 
timore, where he once saw a 
man beaten to death with a 


baseball bat, another stabbed without. 


does about his old neighbor- 
hood — and eventually became 
friends with him, visiting him in 
prison and corresponding with 
him when be was in college. 
When his father died in 1 993, he 
said at his funeral. “He wasn't 
the perfect father, and even 
though he was a person of the 
streets be never let his family go 


home crying that be wanted to 

be taller. “You'll do fine, Ty,” 
she said gently. “God doesn’t 
makeinistakes.” 


and neighborhood friends, es- 
pecially the 6-7 Reggje Wi- 
liams — “We called each other 
The Big Fella’ and The Little 
Fella’. recalls Bogues — that 


ing time and, as he recalled.- 
suffered a loss of confidence for 
ope of the first times in Ins bas- 
ketball life- . . - • l 

“Don’t worry, yqwU get your*; 
chance — youTl make ft,” Mo-* 
ses Malone* a teammate, toM, 


repeatedly with an ice pick, Muggsy avoided drugs and and I gpt so that I could do it way all his Hfe.”. 


where gun shots regularly rang crime and gangs because his 
out, where be himself was shot mother, Elaine, held the family 
in the arm and back when he — Muggsy, two older brothers 
was 5. and a sister — together. She 

He avoided drugs and crime went on welfare when her hus~ 
and gangs, the way to big mon- band went to prison, but dedd- 
ey and even some stature in the ed that she could not continue 
neighborhood. “All it would in that fashion, earned a high- 


without spilling the trash. 


“If there is one word to de- 


It was his basketball play that scribe Muggsy for me, 


gave him stature: _ ■ 

The first time I ever saw him 
was when we were about 11 
years old,” said David Wingate, 
a Hornets* teammate and a high 


Hornet teammate Joe Wolf, 
who also played against him in 
college, “that word is competi- 
tive.” 

Bogues went from the most 


take was about two seconds to school 
get in trouble, or get killed,” night,: 
Bogues said. in non 

He avoided it for several rea- “Mi 


school equivalency diploma at 
nighL, ana worked as a secretary 
in nonprofit organ izations- 
“My mom always brought 


school teammate at Xhmbar as valuable player ' in the rec 
wdL “It was a recreational leagues . to the most valuable 
league, and I looked at this - guy player on his undefeated high 
who was so little and thought, school team in 1983 — which 
*What’s he doing here? But was chosen No.l in the nation, 
then the game started and he considered among the best high 


sons, one of them being that his home a present once a week for then, the game started -and -, he considered among the best high 
father, Richard, had been sen- all of us,” Bogues recalled. “We was so fast you needed radar to school teams ever and included 
tenced to prison for 20 years for never fdt Hke we ever needed detect him.” futnrepro stars Wingate, Reg- 

anned robbery, had also been a anything. We never fdt poor. His nickname is derived from gic Williams and Reggie Lewts. 


drug dealer and addict, and was So I never fdt I had to go out 
a model for Bogues in what not and do something wrong to get 


great ambiva- 


money. 

Ana it was his mother who 


t his father — as be consoled him when he came his family and his basketball 


Sraits Stands Tallest 
On Night of Centers 



The Associated Press 

David Robinson was sup- 
posed to be the only dominat- 
ing center on the floor of the 
Auunodome. 

Instead, it was Indiana’s Rik 
Stmts who had the big game in 
the paint, scoring a season-high 
35 points and limiting the 
Spurs' center to 19 points and a 
career-low two rebounds Tues- 

NBA HIGHLIGHTS 

day night Smits's job on Rob- 
inson helped the In diana Facers 
break San Antonio's eight- 
game winning streak with a 
1 17-100 victory. 

“A guy like David is having 
an incredible year,” said Smits, 
the 7-foot 4-inch (2^5-meter) 
veteran from Eindhoven, the 
Netherlands, who also got 10 
rebounds. “He deserves to be 
considered for MVP. Nobody 
stops David. But tonight they 
were playing from behind. It’s 
tough to catch up. 

“We played the best team in 
the league, and we played the 
best game of the year. I can’t 
explain it-” 

Reggie Miller added 22 
points and Byron Scott bad 12 
points for the Pacers, who end- 
ed a three-game losing streak. 

They built a 24-point first 
half lead, then held off several 
rallies by the Spurs to end San 
Antonio's 11-game home win- 


ning streak. The Spurs never 
got closer than seven points in 
the second half. 

Knicks 115, Celtics 110: Bos- 
ton’s Dominique Wilkins be- 
came the ninth player in NBA 
history to score 25,000 points, 
but the visiting Celtics had no 
answer for New York’s center, 
Patrick Ewing. 

Ewing finished with a season- 
high 46 points, scoring 38 in the 
second half and 16 straight to 


keep his sputtering team in the 
game during the third quarter 
as New York won its ninth 
straight game against Boston. 
He also added six blocks and 1 2 
rebounds. 

Wilkins, who needed 16 
points to reach the 25,000-point 
plateau, finis hed with 19. in- 
cluding his milestone 3-pointer 
with 3: 19 to play in the fourth 
quarter. 

Suns 113, Rockets 102: Ke- 
vin Johnson scored 22 points 
and led a free- throw shooting 
spurt in the fourth quarter to 
help Phoenix win its fourth 
straight. 

The Rockets’ center. Hakeem 
Olajuwon, scored 40 points and 
got 13 rebounds, but he also 
committed four fouls in the 
fourth quarter, picking up his 
sixth with 4:05 to play. 

Trail Blazers 106, Bocks 100: 
Terry Porter, in only his 10th 
game of the season after return- 
ing from ankle surgery, scored a 
season-high 36 points to help 
Portland end a three-game los- 
ing streak. 

Milwaukee^ which lost its 
third straight, were led by Eric 
Murdock with 29 points and 
Vm Baker with 27 points and 12 
rebounds. 

Jazz 102, Grigs 95: Karl Ma- 
lone scored 33 points and John 
Stockton added 28 as Utah ral- 
lied to an overtime victory over 
Sacramento. 

The Kings led by 88-80 with 
1 :48 left in the fourth quarter, 
but Stockton made 3-pointers 
with 16.1 and 7.8 seconds left 
for a 90-all tie at the end of 
regulation. 



The Associated Press 

The Quebec Nordiques final- 
ly beat the Pittsburgh Penguins, 
surviving a late collapse for a 
dramatic victory. 

Alexei Gusarov scored with 
58 seconds left in the third peri- 
od in Pittsburgh as Quebec 
won, 5-4, Tuesday night to im- 
prove its NHL-best point total 
to 35, three more than the Pen- 
guins. 

After losing their first two 
games against Pittsburgh* the 
Nordiques appeared headed for 
disaster when they blew a 4-2 
lead in the final period. 

But the Penguins were sloppy 
with the puck and left Gusarov 
alone with goalie Ken Wrcgget 
after good passes by Joe Salric 
and Wendel dark. 

“It's a tremendous psycho- 
logical lift,” said Scott Young, 
who scored twice in the second 
period. “If Pittsburgh had 
wound up winning, we’d have 
been in here wondering what we 
had to do to beat them.” 


He avoided drugs and crime Fella’. - recalls Bpgws — that 
and gangs, too, because of bas- was so important to him. cha ”7,_J[ „ 

ketbalL“I loved the game,” he .“What drives trim." said his ^Malone, a 
said. “I loved it from the start. I wife, Kim, “is when people say htm 

was always with a haskefbalL he can’t do something because toot playwccniW be :» < toot . 
Td even dribble a basketball he’s too short. He thinks to hun- a^^ 
when Td throw out the trash— self. *Oh yeah?’ He’s been that cdgeable about basketball, 
and I got so that I could do it way -all his Hfe.” Bo&xs&y*' his 

without spilling the trash.” “If there is one word to de- -5“^ KuUrt-L^TheY allowed 

It was his basketball play that scribe Muggsy for me,” said w»*h 

gave him stature. _ - Hornet tSSnate Joe Wolf, him ’ 

The first time I ever saw him who also playe dag amst him in his 

was when we were ^out U cohere, “that wcXs«>mpeti- ££ Dick H jSov. 

S&SSIS® ^Bogues went from Ihe most "-J; 

school teammate at Dunbar as valuable player in the rec dismissed after 

wdL “It was a recreational leagues to the most valimbte 

league, and ! looked at this guy player on his undefeated high “J® H ^ ^ current 

*3 was so little and though school team in 1983 - which ^BrSLS^St 

“What's he doing herd?* But was chosen No.l in the nation, thT^tartma lineuo 

thou the game started and he considered among the best high 

was so fast you needed radar to school teams ever and included where he has ; stqyea^^ 
deteetbim.” futnrepro stars Wingate, Reg- ^steeuthete^ shm-. be « 

His nickname is derived from gic WaW and Reggie Lewis. Mooring abmrt»pCTant^m 
the way neighborhood players From there heSune the 
described his intense defense as most valuable player at Wake third m the leag 

“mugging” his man. Forest. He was the Washington f 

And it was the closeness of Bullets* first-round draft pick m ^J^??****^ [S leJmie’s 

bis family and his basketball 1987, but was given little play- 

• • • His ratio of assists to 

■ — turnovers is the best of anyone's 

Lfter Scare, BasebaUSet 

fry tj _ _ j Mourning said. 

Ppfimiina lO LiXTHUld On defense, he moves with 

JL Ins man like a Siamese twin. 

L' Washington Post Service “He’s SO quick to Steal the ball. 


detect him.” futnrepro stars Wingate, Reg- 

His nidmame is derived from gic Wifliams and Reggie Lewis, 
the way neighborhood players From there he became the 
described his intense defense as most valuable player at Wake 

“magging” his man. Forest. He was the Washington 

And it was the closeness of Bullets* first-round draft pick in 

1987, but was given little play- 


Nordiques, Alter Scare, BasebaU Set 
Finally Beat Penmiins To Expand 

V tx Waxhmrtort Part Service 


The Nordiques have a four- 
game unbeaten streak at 3-0-1, 
while the Penguins are on a 2-4 
streak, part of a larger 3-6-1 
slide following their season- 
opening 12-0-1 stretch. 

Flyers 4, Lighting 3: John Le- 


Washmgton Peat Service “He’s SO quick to Steal the ball, 

PALM BEACH, Florida — that I don’t dribble with him 
Major league baseball's team around me,” said Kenny An- 


owners plan to award expan- 
sion franchises Thursday to 
Tampa-St. Petersburg in Flori- 
da and to Phoenix, and likely 
will give a team to Northern 


flair scored two goals and Eric Virginia within the next year. 


Lindros b ad two assists as the The nine-member expansion 

committee recommended to the 
NHL HIGHLIGHTS owners’ executive council on 

Tuesday night that Tampa-St. 

Flyers improved to 10-9-3, Petersburg and Phoenix receive 
moving past 500 for the first teams in the first round of ex- 
time this season. Tanq>a Bay is petition. Those teams would 
1-3-1 in its last five games. begin play in 1998. . 

Flyers goaltender Ron Hex- But Northern Virgimais run- 
tall made 23 saves to improve to ning a strong tirirdin the expan- 
5-5-3. sion derby, sources said, and 

Bines 6, Mighty Docks 3: within the next 12 months the 
Brett Hull had two goals and an area probably wffl be awarded a 
assist as Sl Louis won despite franchise that would begin play 
giving up the Mighty Ducks' in 2000, or soon thereafter, in 
first goal in nearly three games, the second round of expansion. 
Bob Codnun ended Anaheim’s The executive council spent 
scoreless streak at 171:24 when several hoars during its lengthy 
he converted a rebound at 8:44 meeting discussing the status of 
of the second period. the again-stalled labor negotia- 

HuU scored his 14th and 15th tions with the striking players. 


begin play in 1998. 

But Northern Virginia is run- 
ning a strong tirirdin the expan- 
sion derby, sources said, and 
within the next 12 months the 
area probably will be awarded a 
franchise that would begin play 
in 2000, or soon thereafter, in 


Quebec was c hal lenged in the goals for the Blues, who are 5-1 


the again-stalled labor negotia- 
tions with the striking players. 
The owners in the room genex- 


third when Pittsburgh over- m their last six games and have ally agreed that there remained 
came the 4-2 defid t on goals by a five-game winnin g streak at a 10-da y window of oroortuni- 


Eric Mon truss got a shot off, Patrick Ewing got 46 points. 


came the 4-2 defid t on goals by a fi 
Mait d. ptniup* Joe Mullen and John Qillen. the 


winning streak at 
ter. 


Western Kentucky and Green Bay Gain NCAA Berths 


7« Associated Pnss pers have now won 12 straight 

Western Kentucky is going to and 24 of their last 25. They lost 
the NCAA tournament for the their season opener to Jackson- 
third straight year, leaving Ar- ville. in double overtime. lost at 
kansas-Little Rock’s postsea- ■ ■■ 

son plans up in the air. COLLEGE HIGHLIGHTS 


son plans up in the air. 

“You don’t go 26-3 thinking 
about ether things,” Western 
Kentucky's coach. Matt Kilcul- 


ToumamenL ' Wright State 58: The team that 

Weston Kentucky's Darius btodted Jason] Kidd an , i Cali- 
M»n hie firer tfe/tAm. forma out of the NCAA touma- 


a 10-day window of opportuni- 
ty to get a settlement with the 
union and avoid beginning the 
regular season with replace- 
ment players, sources said. 

• Richie Ashbum, a classic 
leadoff man during his 15-year 
career, all but the last three of 
played for Philadelphia, was 
elected to the Hall of Fame by 
the Veterans Committee. 

Negro Leagues star Leon 
Day, National League founder 
William Halbert and tum-of- 


Walt Williams scored 18 of leu, said of Tuesday night's 82- 
his season-high 31 points in the 79 victory over host Arkansas- 
second half for Sacramento. Little Rock for the Sun Belt 
which has lost five straight Conference title and its auto- 
against the Jazz and eight of its matic NCAA tournament bid. 
last nine overall. The No. 23- ranked Hilliop- 


ence final in Dayton. Ohio. 
UALR, 17-12 in its first year 


fornia oat of the NCAA toiirna- Na^alLe^e found®- 
meat last year dominated jpgide Halbert and timi-of 

with Jeff Nordgaard to knock 

off Wright State. also were picked by the 17- 


DENNIS THE MENACE PEANUTS 


Hall made his first five shots, then Wifiiam Halbert tum-of- 

Massacbuse.ts and dropped a «s quia for tbc «. 34 nraK* penury pteter Vlc Wiffis 

two-point decision at Tulsa. But, with less than a minute off Wright State. a TLi!I^ re PJf*** 1 ^ l ~ 

Wisconsin-Green Bay also to go and the Jfilitoppets ahead Nordgaant a slashing 6-foot, tnenmer pane*., 
got an automatic NCAA berth by 80-76, Arkansas-Little Rock’s 7-inch center, scored 19 points The voting roles for the Vet- 
by defeating Wright State in the Cordell Robinson went up for a in the first half — eight on erans Committee woe recently 
Midwestern Collegiate Confer- shoL Hall blocked it. the ball dunks or layups — and finished revised for a five-year period, 
ence final in Dayton. Ohio. bounced toward midcourt and with 28 points, 13 rebounds and letting it select four people in- 
UALR, 17-12 in its first year was grabbed by Jeff Rogers, his first 3-pointer of the season, stead of the usual two. (AP) 


CALVIN AND HOBBES 


member panel. 

The voting roles for the Vet- 
erans Committee woe recently 
revised for a five-year period. 


demon of the Nets. “And I can. 
handle the ball pretty welLj 
When Muggsy’s on toe, I pass’ 
the ball” . 

And other point guards rare- 
ly try to post up ana shoot over 
him "either. “He has a very low,, 
center of gravity, and he's hard a 
to move,” Bristow said. “And . 
he’s strong.” 

He has become one of the,, 
most popular athletes in Char-. ' 
lotte, ms easy smile a part of the ; 
landscape. . 

Every summer, he returns to-, 
the Baltimore neighborhood, 
where he grew up to conduct 
clinics related to his program*!.' 
“Reading and RoundbaU.* 1 . 

And there, as with his son" 
Ty, he carries on dialogues with 
the youngsters. It is something', 
dose to his heart, and somev 
times breaks his heart 
“I see the exact same things 
— nothing has changed — in> 
fact, if anything, things there 
are even rougher now than'* 
when. I was growing up,” .her, 
said. ‘ 

Muggsy tells the kids: “Give 
yourself a chance. Now, every-! 
one can’t play basketbalL But 
find something you're interest- 1 '* 
ed in.” 

One of the kids said, “But it’s 
easy for you to say, look at 
where you're aL" * 

Muggsy replied, “But 1 was-, 
once where you were.” * 
Kid: “But you could play’, 
groat basketball — so yon trad a» 
way to get to college.” , 

Muggsy: “Everybody has ar 
way to get to college. You study, ' 
in high school you do your., 
work. There axe always grants,' 
orloans, that can be available. P 
guarantee yon — if you want it, 
you can get iL Don’t dose the 
door on yourself.” ; 
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IAAF’s Back On Track With Christie 

iRumatiatai HemU Tribune t» t j , i »t«ji i i season; everything is aim ed at retainn 

B ARCELONA — Tbe shame of the l\ebWlO: 1 UASK real world championship in the 100 m 

IAAF Worid Indoor Championships when he will be 35. Il might be his la 

s that they are going to be held indoors; TT* ,, + /"» y. _ 9 chance. He didn’t want to risk injury 

ndoors, whereas outdoors Wednesday was -QLflX UP xAflftUriUi ning three heats in the 60 meters Fi 

nrnnvanri nnt anvrhrna liV-an.-futFr Tf thw -A and at his age there can be no blaminG 




Hns Stojko of Canada, who had problems with damaged ankle and knee ligaments, 


Gcny Pmoy/A|exict France- Prase 

stiD stated into second place. 


hamate no/ Herald Tribune 

B ARCELONA — Tbe shame of the 
IAAF World Indoor Championships 
is that they are going to be held indoors; 
indoors, whereas outdoors Wednesday was 
sonny and not anything like winter. If they 
really want people to appreciate it — it 
goes on once every two years, after all — 
they ought to herd everyone inside some 
dried-out rink in Iceland or Greenland or 
Finland (or Ireland) where running around 
and around a hamster track makes sense to 
people. They shouldn’t do this to anybody, 
make them sit inside in Barcelona. 

On the bright side, it might rain. 

But an even more dismaying fact is that, 
of more than 

™L 'an > V 

Thomson 

countries, the 

most interesting performance is Linford 
Christie’s, the Olympic and world outdoor 
champion who says he wfll not run. At 34, 
Christie has won every important title ex- 
cepting this one; that he has decided 
agains t crying shows that h isn’t vary im- 
portant. 

So Prime Nebiolo, president of the gov- 
erning International Amateur Athletic 
Federation, who finished the last, real 
worid championships (the outdoor one) by 
kissing Butch Reynolds on the face, which 
was followed by Reynolds losing $27 mil- 
lion in court winnings (the kiss of death!) 
— yes, Prirno is hoping to havea chat with 


Christie before Friday, when the doors of 
the Palau Sant Jodi win be officially shut 
on all sunlight until Sunday. Dr. Nebiolo 
can be quite a fatherly figure to the ath- 
letes. 

Or he could just pay Christie a lot of 
money, as Nebiolo reportedly did to at- 
tract Noureddine Morceti to the real 1993 
world championships at the last minute. 
Weeks earlier, Nebiolo had made a similar 
deal with Carl Lewis, which probably irks 
Christie to this day. 

“If I will see him, I will ask him to 
compete,” Nebiolo said during a news con- 
ference Wednesday. “1 believe it is my 
obligation, and 1 believe also it w31 be 
good for him to compete.'* 

Which is sort of how Marion Brando 
talked in Tbe Godfather movie. 

Except Nebiolo looked a real rascal, 
frowning a smile and gesturing shovelfuls. 
There are all sorts of philosophical reasons 
to despise him, but Nebiolo makes deals 
and there aren’t a lot like him left; if he 
were in charge of baseball there would be 
no strike, though, of course he’d pack it 
over to Italy first. 

Christie confirmed Monday his with- 
drawal from Friday’s race on the grounds 
of fatigue. He doesn’t train for the indoor 


season; everything is aimed at retaining his 
real world championship in the 100 meters, 
when he will be 35. Il might be his last big 
chance. He didn’t want to risk injury run- 
ning three heats in the 60 meters Friday, 
and at his age there can be no blaming him. 
The short riming of his withdrawal has 
earned him criticism: He said he had de- 
cided a week earlier to accompany the 
British team as captain only, but that the 
British federation had convinced him tc 
wait. 

T HE IAAF OBVIOUSLY believes oth- 
er, negotiable factors are involved, giv- 
en Nebiolo’s assurances following the ini- 
tially critical company reaction issued 
through his spokesman. 

“Personally, and this is my personal 
hope,” emphasize d Nebiolo, so as to take 
all tbe credit afterward, “1 hope at the end 
what Christie will be here that he will see 
the opening ceremonies, that he will take 
the British flag and see all the people . . 

By then the first 60-meters heat will 
already have been run, but not to quibble. 

. . because he is so great a champion, 
he is so great a person for our movemenL 
for our young people he signifies the bes, 
in the worid . . 

How will this sport survive after Nebio- 
lo’s gone? They ought to prop him up like a 
Chinese leader. 

. . that 1 hope in the end, be will decide 
to compete,” Nebiolo decided himself; and 
he pressed fingertips to his heart. “It is my 
personal hope, my purely personal hope.” 


U.S. Skater Eldredge Takes Men’s Lead boc Sean* Is Abandoned one Australia ’s Back 

mSSSXEzrz** “rsKssssya rat c#,-// irv... 

Todd Eldredge held the lead V^&Sday love would conquer afl at the champion- thdr thud season under the tntelage of the JrLTMl Otlll Vf ITlTtlTlS^ 

after themeafs short program at the Worid ships, being held just a Sunday drive from Russian Irina Rodnina, tbe greatest pairs sou thern Chi le, becau se theneice weather had made it too ^ 

Figure Skating Championships. 

The 23-year-old 1 uiidefeated in four ma- 
jor competitions this seasoa after three 
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overtook Elvis Stqjko of Canada, who has 
undergone acupuncture and extensive 
physiother^iy to hdp overcome damaged 
ankle and kw» ligaments. . 

Tbe surprise of the afternoon was the 
thhdplace gained by Scott Davis, tbe two- 
time U.S. arampkm who lost hzs ride to 
Eldredge last month, 

Olympic champion Alexei Urmanov 
again snowed the spotty fonn that has 
plagued hhn since he rocketed to fame at 
liTtrfiarTwnrr last year. He placed fourth. 

The world junior champion, TK» ITnKk: 
of Russia, red u ced a triple- triple combina- 


SCOREBOARD 


tion to a single-single and settled for 1 1th. 

- In diepaiis competition, it appeared that 
love would conquer afl at the champion- 
ships, being held just a Sunday drive from 

- the hrrth p>arr of William gwkesp eam 

. In first place after Tuesday night’s short 
program were the Gsccb pair of Radka 
Xovarikova and Rene Novotny, who are 
engaged to be married. 

In second were the Germans Mandy 
Wdtzd and Ingo Steaer, romantically in- 
votved ^ until recently. 

fo third were the defending world cham- 
pions from Rustia, Yevgeniy a Shishkoya 
and Vadim Naumov, who apparently still 
are involved. 

Jermi Meno and Todd Sand, the soon- 
to-be American newlyweds, were fifth. 

Kovankova and Novotny, both from 
the city of Bmo, have earned a reputation 
as the wUwrainff bridesmaids. They have 
finished fourth in six major international 


competitions, including the 1992 Olympics 
and 1993 worid championships. But in 
their third season under the tntelage of the 
Russian Irina Rodnina, tbe greatest pairs 
skater in histocy. the handsome Czech pan- 
appeared more harmonious and confident 
than ever on the ice as they performed to 
Tchaikovsky's “Romeo and Juliet.” 

“I hope we will finally have luck on our 
ride,” said the 20-year-old Kovankova 
who is 11 years younger and 10 inches 
shorter than her husband to be. 

The Czechs, part of the multinational 
crew to train at the Ice Castle Center, in 
Lake Arrowhead, California, were in pre- 
cisely the same position at tbe recent Euro- 
pean championshi ps in Dortmund, Ger- 
many. But though they led WOtzel and 
Steuer and Shishkova and Naumov after 
the short program, the German pair, edged 
the for the champioasbip by a 

single judge. (AP, NYT) 


Compiled ty Otr Staff From D is patches 

SANTIAGO — The search has been abandoned for Harry 
Mitch efl, the 70-year-old English yachtsman lost in seas off 
southern Chile, because the fierce weather had made it too 
dangerous to continue, the Chilean navy said. 

“The navy has given permission for tbe ship Francisca 
Schulte to return to its original route to Punta Arenas,” said a 
navy spokesman. Captain Pablo del Fierro. “Bad weather in 
the area put the safety of the ship and her crew in danger.” 

The navy sent the ship, en route from Japan to the southern 
Chilean port of Punat Arenas, to search for Mitchell’s yacht 
Friday, a day after his distress signal was first received. 

His emergency beacon was again detected Sunday, but had 
not been picked up for more than 40 hours, officials said. 

Mitchril, from Portsmouth, F-n glanri. was taking part in the 
BOC Chalieng ft, the aronnd-tbe-worid race for solo sailors, 
and en route from Sydney to Punta del Este. Uruguay. 

The oldest competitor in the race, he was also sailing the 
smallest boat in the race, the Gass IL 40-foot (12-meter) 


yacht Henry Hornblower. 


(Reuters, AP) 


By Angus Phillips 

Washington Post Sernce 

SAN DIEGO — Less than 48 
hours after losing its best boat 
in tbe worst accident in Ameri- 
ca's Cup history, oneAnstralia 
resumed racing with a hastily 
renovated old boat and a late 
addition to crew uniforms. 

Entering the prestart area 
with Sydney 93, oneAustratia’s 
16 crew members tied bulky, 
bright-orange lifejackets snug- 
ly around their necks in case tbe 
worst should happen again. 

It didn't, and the lifejackets. 
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Pteonbc 
SMtft to 
l_A. Lakers 


K •” r 7 ‘ 

WU6.#P' 


... [he sij 


r- - - 


vi pet .88 

UWi 43 W JO — 

SanAidento X 17 4 N » 

Houston as 24 J93 B 

Domor 27 31 . -444 15 » 

Donas xx jh ms 

MUnanafa M 43 an 27 

PwHIcIMvMm 

Pteonbc 4 * 14 JO — 

soomo an an * 

l_A. Lakers X 31 432 M 

Portland 31 24 X Uft 

Sacramento . X X M Wi 

Golden State »7 M JM> 2719 

t_A.CUteen 13 48 JSO M 

TUBSOAVS RHSULTS 
Detroit XXX »-«l 

o mM » x » rr-m 

D: TJfltto W-UKX Hoostan»-T 2 MXiC: 
CJVUlls Ml M 24 . Brandon *I 7 Ma«t- 
loMM-Ootren X FT JMffls IB), Oevolaad 44 
lose 10 ). A eNe ls— Potrolt X (Du»®« «, 
Cleveland x (Banian 71 . 


U M«sr 7 - 13 M 22 , Nntts 1541 MX; S: 
EBiOrt MB 44 28 , Robtaaon 6 - 1 S MB H. Re- 
Onooill 1 1 iiHimn TT f TmlHi mi Irm n ntnnln 1(1 
(BMbnon 14 ). A ul i fi I drftano 2 S (Jocksan 
CT. San Antonia 73 (Robtasan, Jebmen, Dot 
Hegro 5h 

Doirer X X 17 »Mt 

DM X 31 X 3 B— SB . 

DN: Motaaboa-XMl^RbMMIaonMM. 
4 »J DL 3 Mcobbuni 1 H 044 X Tarplev 1 M 9 
54 36 . Reboonde— Denver SO CMutombo 14 ), 
Oadca 43 (Torptey m. MM D e n v er 22 
(AbtM-Rauf 8 ), Dallas V (MeoNwra 81 . 
Peril Bert 31 M U B-W 

Aflhmkeo XXX 2 S-ISS 

P: Groot 8 - 1 * 04)14 Porter T 2 -U »-n 36 ;M: 
Baker 13 -X 04 X.GJlobinean o-U 25 2 AAIur- 
dock 18-14 04 29 . H ob D ee ds P ortland S 3 
< Dorter TO), MHwsk oe 49 (Baker 13 ). AS- 
lists PortlaM 31 (Porter 4 ). Mltamkoox 
(Baker. Murdock 7). 

utoh *r tt a x o-JS 2 

Sscm* - II B II 8 S^B 
U: Malone n- 20 U- 453 i 5 toddnn MS 74 X; . 
S: Williams TMB 7 - 103 U Richmond 4 - 1 S 10-13 
28 . BMM irtnt! sr (Matane 13 ), Sacra- 
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WESTERN CONFERENCE 
Con trol DtvUeo 

W L T Pts OF 6 A 
Detroit 14 6 1 29 tl 45 

CMcoso 14 7 1 29 S 3 52 

St Louts 13 4 1 X M 56 

Toronto TO » 3 23 65 16 

Dodos 9 10 3 X 66 Si 

WlnnJws t 11 3 19 43 77 

Pacific DhW» 

Catoarv 11 B 6 X 75 56 

Sai Jaee • * W 2 X 4 B 65 

Vcmcouver 6 B 7 1 * 66 72 

Edmonton B 12 2 II SI 7t 

Las Angeles 5 11 4 14 *0 X 

Anteebn 6 14 1 13 44 X 

TUESDAY'S RESULTS 
Hartford 1 • »— 1 

N.Y. Wooden ill-* 

First Ported: K.Y^Klaa 5 (Ferrara, Vaske); 
H 4 Ukenshbi 1 Seco n d Ported: H.Y^Undrna 
VTM Period: tLY.-Hoouo 5 (Fkdtov. Mo- 
tokhov): (on).SMsoaoool: hh-imi n.y. 
9 - 44 — X-Oeallos: H. Burke. M.Y. McLennan. 
PMMoMlo 2 2 0-4 

Tampa Roy I • W 

F*rst Period: tM^eOalr 11 (Llndras, Deslap 
rtns); P-Padeki 3 (MocTavtah. Oanev); T- 
KBma 11 (CliarTon. Oration); (saLSoaand 
period: P-LeCWr V lUndros. Oanev); p- 
DostardtaLi IMoCTovtsh. Podeta) ; TWrt Pe- 
riod; T-Mvbms 1 (Grattan, KBmai; T-YSO- 
teert 5 ( BrodWy, BaromrUU ; Stott ea *oal: P 
12 - 15 - 10 — 37 . T 7 M 0 -S 6 . O ooM es : P. Ilerto n , 
T, Poppa. 

Wts it i taBta o ill-* 

■oaten 1 • S-l 

ran Period: B-Boureue 7 (Stampel, 
Lacter ) ; W-MlUar S (KanoMaMnitaHuniort ; 
Soand Period: w-denes B (Pearson Tin- 
ad); Third Ported: VWJetenssan 2 (Khrb- 
tteb. Ptvonka): Stetson «Ml: W 16 -HKS-X. B 
18 - 12 - 15 — 37 . Onollas r W. Carey. B. Lacter. 
Oaoboc 125-4 

Pi miAMW O 1 1 a -4 

FtrN Ported: p^taraby 4 (So txfa tr u w , Mut- 
Mn); Q-LapobdB 3 (Yaann Ricci); stand 
Posted: O-Yoww 8 (LawHiTeJ; P-Muiien 11 


ILL StsmWon S un dstrom); GYsisig 9 
IRkxS, Losctiystnm); Third Period :Q-SaAic 
11 (Ctark.Gaoarae).-P-MullBill CAndnaok, 
CODon); (pp). P -Cullen TO (Mullen McKen- 
zie); D-Guoaraw I (Saktc. Clar*); Shots oo 
goal: Q 10 - 109 -X. P 14-1 MO- 35 . OaaBes: Q. 
Thlbautr. p, WresBoL 

Oslaarr 1 2 5-4 

CMcoso f 2 1-3 

Flrel Period: G-vntteaskl 1 (Chlassan TV 
tov); (ppLSocead Period: C-KrtoakroEOw 4 
(KktaMn Sutsr); (oo). C-ftittor 6 (Poulin 
ANMOto): (ppi.C-KrwseS (Hoasisv. Nleiro^ 
dyk); C-Sulllvon 3 (Hausley. CMasoan); 
Third Period: C-KrtvokraMw 7 (Suter, 
Smith); (pp).c-NlewMendvfcB(ChlasBan); C- 
NlMMencfv* 9 1 Floury); (PP). C -Warn 5 IMu- 
rtl) ; Shots oo goal: C 11 - 53 - 34 . C 9 - 17 - 9 - 35 . 
Mined ooortlY shat: RoortckC 1 st. Quotes; 
C, Trefltev. Kidd. C Betfour. 

AartWm B 1 5-3 

st Leals 1 3 5-4 

First Ported: SL-Snanahar 6 (Had. Ttk- 
kaaon); (pp) J ocsn d Period: SL-Tlkkanen B 
{Mocl/mh. Duchesne); (pp). ACortaonS (Sp- 
menov. Volk); SL 4 Jdstor 1 (Anderson Gil- 
bert); SlvHun V 4 (TDdcanen Cartemoe); 
Thkd Parted: SL-Hull 15 (L Loperrtere. Tlk- 
fconH; tort-SL Moc l n n li. 2 (L Lu ps rr la p i ) ; 
A-LNmou 4 (Kortyn Von Allen); (pp). A- 
Tverdov si cy 2 (leavers); (pp).SMseaoooi: 
A 6 -V 4 - 13 — «L SJ_ 4-nw— X. Qoates: A. Sbla- 
Isakov. Hebert Si- J osep h. 


FIS Annals Victory Awarded Kitt 

GENEVA (Reuters) — The Internationa] Ski Federation an- 
nulled Wednesday the victory the local race jury had awarded AJ. 
Kitt of the United States in a World Cup downhill in Aspen that 
was curtailed by bad weather last Sunday. 

FIS said that, following protests from France, Sweden and 
Luxembourg, the race would be rerun in Kvitfjell Norway, on 
Saturday along with a downhill originally on tbe program. 

A super-giant slalom, which could not be run in Aspen last 


a prank, came off before the 
starting gun as oneAuslralia 
went back to winning with a 1- 
zninute, 54-second victory. 

In other races, Nippon and 
France 3, battling for the last of 
four spots in the challenger 
semifinals, both lost Nippon 
was edged by fleet leader Team 
New Zealand, by 57 seconds, 
after a mp-and-tuck battle in 
which the Japanese led the first 
half of the race. France 3 lost by 
1 minute, 20 seconds to second- 
place TAG Heuer. 

On the defender course, Young 
America beat Dennis Conner's 
Stars & Stripes by 2:06. 

With one day’s racing left in 
challenger round-robins, 
France 3 stood three points be- 
hind Nippon. The French had 
to beat Sydney 95 on Wednes- 
day, then hope Nippon lost to 
Rioja de Espafia. Otherwise, 
France’s $37 million Cup cam- 
paign would end with a record 
of one dismasting, one capsiz- 
ing and the near destruction of 
its first boat, dropped from a 
launch crane in December. 

oneAusualia's skipper John 
Bertrand, who rewrote yachting 
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ENGLISH PREMIER LEAGUE 
Wi mbledon o. Mn nctester U rated l 
StaedMes: MaKterter United 69 poltfA 
Btoekbvna. Newcastle 57.Uvemoor5* HcS- 
ttnghara Forest 4. Tottenham 44. Leeds a 
ShomeldW0(lBe9dov42.Anenal46lAstonVH- 
la X, CawotdrY WhnbledKi X, CteMa X. 
Norwich X, Monctester Otv X.Queans Park 
towers 35, E verton 35, Sauttempton XL Wesl 
Ham 32, Crystal Pokx^TLlPSwWi 23. Leices- 
ter TL 

INTERNATIONAL FRI ENDUES 
Czech Republic 4 Finland 1 
Cyprus X Sweden 3 


GUsila 


CENTENARY TEST 
He Tsidnml «. Sootk AMeo, FHrb dor 
Wednesday, la Aocfeiaad 
South AJrtco lp liMlnas: 294 
Now Zealand W litnkier 321 
South Africa 2 nd Inn loss: 30 B -6 Idectoredl 
Now Zeeland 2 nd Inal run: ISi 
Rewth Sooth Africa won w 93 runt. 


history as the only non-Ameri- 
can to win tbe Cup when be 


A super-giant slalom^ whirfi could not be run tn y^pen last oneAusualia’s skipper John 
aiterfay beouse of the bad weather, was srt for Fnday at Bertrand, who rewioteyachting 
Kvit^dl, with another super-G to be run there Sunday. history as the only non-Ameri- 

Brifon, Czech on U.S. Academic Team beat Conner in 1983, got a 

NEW YORK (AP)— John Amacchi of Penn State, a graduate break Tuesday as the breeze 
student from Manchester, England, was chosen as the U.S. college stayed moderate and the seas 
basketball player of tbe year among those selected to the GTE 

Academic All-America team. He is averaging 17 points and 10 , , „ e ?f“y have one mainsail 
rebounds a game while maintaining a 3.24 grade-point average, '“t, said co-designer and crew 
out of a possible 4.00, as a pysebdogy nugor. member lam Murray, “and it 

George Zidek, UCLA’s starting center from the Czech Repub- w ba toto t hght air. If it had 
lie, was also selected. An economics major, he has a 3.77 grade blown hard, we couldn t have 

pant average and is averaging 12 points and 6 rebounds a game. S°“* oul today. 

Murray said replacing sails 

Marseille Exile Signs With Lisbon 

LISBON (AFP) — Jean-Jacques Ey delie has signed with Portu- petitive as the Cup progresses 
guese champion Benfica Lisbon, the sports daily A Bola reported to tbe semifinals. 

Wednesday, making him the last of the three players banned after “We only had 30 sails and we 

the 1 993 Qlympique Marseille match-fixing scandal to find a dub. lost II of our best ones.” he 
The two Valenciennes players banned for a year, Jorge Burru- said. “Now we've got no new 
chaga and Christophe Robert, now play in Argentina. But Jacques sails.” The team has petitioned 
Glassman, the Valenciennes captain who exposed the bribe, has regatta officials for the right to 
had to go to the Indian Ocean island of Reunion to play. replace some of the lost sails, 

p . D j but no decision has been made, 

r or the KeCOrO There was more good news 

Keitb Fletcher has been dismissed as England’s manager, the^ Test w^ed^CTwSthe 

and County Cricket Board said, with the c hai r ma n of selectors, Ray dock -l.^ for i m il- 
fflingwOTth, ccanbining both jobs for the near future. (Reuters) ^ ^ w the loss of the 
Gerald McOeOan was taken off sedation and doctors in Lon- 

be released from prison Monday after serving seven months for | 

plating the attack on Nancy Kerrigan, (AP) .. . ... , . 

Charles lUty, the all-pro defensive end who said after the To in.t yerm ony 

Dallas Cowboys’ loss in the NFC championship game that he was ■**" 

retiring, said be will play another season. (AP) oiaoiwobtts 


To subscribe in Germany 
fust cdl, foU free, 
01308485 85 


terao nr«RiM«M 


58 Katmandu’s 
kjngdom 

53 Navy unit 
a* Comic Imogen? 
58 Dfdmns vHlain 
53 Touched down 
sr Stand before 
IS Industry. 
rrtOfmaUy 


© New York Times/ Edited by Will Shorts. 


Sohdkw to Puzxle of Harcb 8 


□QHOO0 aaanainasi 
ramnana anananaa 
□□□asa naaosnaa 
qqbq aaiigoa 
□□□B [iiaaa aaaaa 
□aoas aQaaani 
nanas nasa aaaa 
HEaaananaoaaaaa 
Baaa asaa asaao 

BdfliaQED amaan 
HQQna □□□□ aana 
□asaua aaaa 
aBsnooaa laooaaa 
□□aaaaaa aaaaaa 
DBaacinHci anaaaa 


ESCORTS Acunas 

BELGRAVIA 

ORCHIDS 

UNION HUBS CBEV A ZUKH 
Escort Aten* Cna CM Welwme 

UK 071 589 5237 

BiTE Escort Service 

MW YORK CITY 

1 IDO 44 44 6 67 


INTERNATIONAL ESC087S 

Senia ■ WoHdmde 

Tot 3UJOJS96Niw York. USA 
Major &adi Ctrds AatfM 


MARBIA LONDON 

Undte Mfin Enort Sanm 


INTERNATIONAL CLASSIFIED 
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*0715910458 


ZUBCH BAMANUB ’ 
KOfTSBWtt 
Crw ceres 
Cdl 01 • 361 S3 56 


SECRET GARDEN 

(oadn/HMS** M Sww* 
[0)171 70$ 2489 - Ora® Orati* 


LONDON BRAZILIAN Escort 

Semico (VI 724 597/91 - a «& eotaj 


CHESiA ESCORT SBVtCt 
51 BMUhtepHoco. London SW3 

MP1-»«S» 


•• ZUBCH ** VKXET 
Escort Sena Cndl ends aasptad. 
Tefc D77 / 63 S3 32. 

•GENEVA ft BA5EL* 
■■■■GLAMOUR***! 

Escort agency - (02/366 00 X 


‘••CHICAGO 4WWTOBC” 
COSMOfOUrAN ESCORT SBWZ 
Ongo Tel 317739-1 110 
Newnet let 2137534B39 

AMSIHSMM IBflUDHIE 

Escort Senice & Dimer Mas. 
let 016336 or 431 06 <3. 


AMSTERDAM ‘DREAMS 'ESCORT 
Dinner dote* ft pranpl mide jgyico. 
. Tit +31 (OpM«in 11175(0666 

MUNICH * WELCOME 
ESC0CT & GUSE AGENCY. 
n£ASICAlil».9iai4. 







2WKH-GMA 
6cort Senes. 

ZUBCH 380)586 

LONDON* MAY FAIR 
Htii Soartr Exort & Travel Service 

TetOn 4P9 Q0P5 

SWITZBOAM) 

MMngtid Male Escort Service. 

Tot (+61491 32060 75. 


Tot (+ 4 i- 89 ) 32060 7 j 
C0VERGML ESCORT SBVI0E 
LONDON ‘OtofT CARDS 

TEL Olffl 7429321 

“GBtMAN BCOET SERVICE” 
til aver Gnaw 
02161-183460 w 183599 


IB BLONDES AMES ESCORT 

Service. London/Heeftww/Gtiwidc/ 
Bgggfc M UX BH 766 6827 

ORBITAL ESCORT SBVKE 
LOffiON 

PLEASE WONE 071 2263314 

”V»«A ,, P«AGUrTUR»01” 
Verna's Bod, Sum* Escort Service, 
til onfc, V^troT+ +43 1633 11 32 

EUROPEAN ESCORT AGENCY 
Escort A Gude Service 
TiMDOjjWMWfaJOOJjWMW 

* 4 ***MBAN-MME-HJ!E“‘“ 
Eicon Semite & Tnnd Waktafc 

M»24ar78ff 

• * FBANKFUIT’ * 

PRWCE 5 ESCOKTSSMCE 
CAU NO. 0171 /5259 8W 
’ LONDON * BCORT * SBCVKE * 
SONY " •“ « 

gl <35 1002 Credt Cards Wekxm 
*G8CVA • GWGa • wuas* 

boort Servke 

Tti 022 / 731 S 0 B 1 

FRANKFURT K AREA 
Mora’s Escort Again. 


IQNDOifSNO.I BCORT 

3 SBnMm St londtaWl 
AGBCT XI 2 M 0090 


To mbaaflw in Swltxerland 
|mt callj tofl free, 

155 57 57 


DBOBION 

LOffoON ESCORT SERVICE 
0171286 0347 

PARS -GBCVA- MONACO 
AMETHY5TE Ml Estort/Tiovel Service 
CAU SWUZmAND 0W41p 22 59. 

MILAN • JULIA 

ESCORT. GLIDE & TRAVEL SBMCE. 
Trt P2) 86 54 X Utah 0330 236 372. 
’"PARIS iONDW*-* 

BCORT 50MCE 

PtEAffCAlUONDQN 71394513 ) 
(A BELIE - UP TO DATE 
FiANSUri. ESCORT SERVICE 
069-88 55 9P 
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ART BUCHWALD 


School-Lunch Solution 



W ASHINGTON — While 
most Gingrich supporters 
in Washington agree that there 
is no such thing as a free school 
lunch, there is sharp division on 
how to eliminate it. 

Some Republicans want to 
dump the program and give 
block grants to 
the states. This 
proposal is 
known as the 
“Tofu To 
You” plan. 

Still others 
thintr that the 
children 
should be 
made to pay 
for their meals 
in order togS Bncfawald 
any f ulfillm ent out of them. 

Darth Vader, one of the top 
advisers to Gingrich, has come 
up with an idea which has tre- 
mendous appeal on Capitol 
HSL 

“We want to turn the school 
lunches into political fund-rais- 
ers. We would charge the lads 
SO cents a plate for the meal 
Twenty-five cents would go for 
the food and 25 would go to our 
Political Action Committee.” 

I admitted that it had some 
merit, but wondered how Darth 
planned to implement it 


Salvaged Porcelain 
Fetches $3.5 Million 

Reuters 

LONDON — Chinese porce- 
lain from a shipwreck fetched 
S3.S mill i nn at an auction in 
Amsterdam by the London- 
based Christie's. 

Proceeds from the sale more 
than doubled what Christie's 
had expected for more than 
plates, bowls, candlesticks and 
other artifacts salvaged from the 

British merchan t chi p P inna , 

which sank off Malacca in 1817. 
The wreck was discovered in 
December 1993 and its cargo 
was recovered last year. 


“We would supply speakers 
from Congress to talk to the 
students while they ate their 
lunches. The congressmen 
would discuss ethics, morals 
and their constitutional right to 
bring assault weapons into the 
classroom.” 

“My concern is that the chil- 
dren have been getting tofu for 
nothing for so long that they 
may not want to pay for a polit- 
ical fund-raiser.” I said. 

“They need to learn to partic- 
ipate in the political process in 
order to have good government. 
If they complain that they don’t 
want their allowances to go to 
Gingrich’s PAC we’ll throw in a 
second helping of applesauce 
for dessert This country cannot 
afford a school lunch program 
and Haiti at the same time. I 
have talked to my colleagues in 
the House on this subject 

“Those who want to reform 
the lunches say that they would 
be happy to go out and make 
speeches against free milk, pro- 
viding they begin the meal with 
a prayer.” 

□ 

“Do you believe the reason 
that Gingrich wants to abolish 
federal school meals is that he 
never bad one when he was a 
kid?" 

“No. It's the price of the 
meal. For this country to re- 
main solvent we have two 
choices: We can stuff meat loaf 
into the stomachs of hungry 
children today but their chil- 
dren will be saddled with the 
debt for years to come. Or we 
can say, 'Enough is enough. If 
you’re hungry McDonald's has 
a $2.30 special.' ” 

“That's tough love if ever I 
heard it.” 

“We're not forcing them to 
turn their lunch periods into 
fund-raisers. But if the kids 
start giving their money to the 
PACs they will be able to lobby 
for any kind of lunch program 
they want, and for the first time' 
politidans mil listen to them.” 


Standing Tall in a World of ‘Small’ Films 


By Ruth Rrichl 

New York Times Service 


N EW YORK — Asked her age, 
Gillian Armstrong does not im- 
mediately answer. She pushes her 
smooth blond hair away from her face 
with blunt, sensible fingers and smiles. 
She takes her time. “Just say early 
40s,” she finally replies. 

She is not being coy. She is politely 
serving notice that this interview win 
be conducted on her terms. The wom- 
an who became Australia's first fe- 
male film director at age 27 is accus- 
tomed to being in charge. Indeed, a 
few minutes later she quietly suggests 
moving to another table. Gesturing 
around the empty tearoom, she stands 
up and says, “With all the thousands 
of people that are in here why should 
we sit next to the kitchen door?” 

Armstrong had only been seated for 
a few moments, but it is already a 
shock to be reminded that she is of 
average height Gillian Armstrong 
se«ns tall. 

“That’s exactly what one of the for- 
eign journalists at the news conference 
I just came from said!” she says, 
laughing. “You're so small! You're so 
young! You’re so pretty!” 

Armstrong has traveled from her 
home in Sydney to do what she calls 
“international press junket inter- 
views," selling her latest film, “Little 
Women,” to parts of the world that 
did notgrow up on the AJcott classic 
The fnm, which was not initially seen 
as a commercial vehicle, turned out to 
be the surprise hit of the Christmas 
season. It went on to receive three 
Academy Award nominations. The 
fact that these did not include one for 
direction surprised no one. 

In the entire history of the Oscars 
only two women have ever been nomi- 
nated as best director. Una Wertmufier 
far “Seven Beauties” in 1976 and Jane 
Campion for “The Piano” last year. No 
woman has ever won, and the fourth 
version of a 19th-century novel was 
unlikely to be the pioneer. 

Armstrong, on the other hand, 
would probably figure in anybody’s 
shortlist of women most likely to 
break the spdL When her first feature. 
“My Brilliant Career,” was released in 
1978, The Washington Post called her. 



Ted Sopri for The WuMitfaA fees 

Gillian Armstrong: Unimpressed with critics’ accolades. 


“the most sensitive and accomplished 
woman director in the English-speak- 
ing world.” 

“My Brilliant Career 1 ' established 
Armstrong as a force to be reckoned 
with. The movie, about a young Aus- 
tralian woman at the turn of the cen- 
tury who rejects love for literary ambi- 
tion, was a hit Hollywood came 

railing 

Armstrong was unimpressed with 
the accolades and unimpressed with 
herself: 

“I know that making a film is a 
team effort, and it was only my second 
film. Why would I want the stress and 
strain with a whole lot of strangers?" 
Armstrong turned down every Holly- 
wood offer to stay in Australia and 


At that time Armstrong was single, 
bad no children, and told one inter- 
viewer that she thought directing and 
. children were incompatible because 
directing requires such an enormous 
-co mmit ment- Today she says. she has 
two daughters, 6 and 9, and a husband 
whose name she wHTnot reveaL 
• “Just say he’s gorgeous,” she says. 
“He deserves his privacy.” And then, 
as if setting the record straight, she 
add s that sfie is not actually married. 

“Australia is TTirw ~^ more liberal in 
accepting de facto relationships than 
the UTS. ” she says. “We were 
sht Ktwi to discover that his health ; 
t was not covered on. my Director’ s 
membership. At least the kids 

were.” 


make a deliberately small film about a 
teenager trying to become a rock star. 

When “Starstiuck” opened in New 
York in 1982, Janet Maslin of The 
New York Times noted its “dizzy, 
impudent high-spirited glory,” and 
opined that Armstrong “may be an 

ori ginal * 

Armstrong seemed set on proving 
it. She went around giving interviews 
dressed in a large fuzzy blue sweater 
dress decorated with colored beads, a 
polka-dot blouse, black tights and 
bhie suede shoes. Her blond hair was 
cut in a punk shag. Faced with the 
tailored woman in subdued brown silk 
who now sits across the table pouring 
tea, it is hard to imagine. Other things 
have also changed. 


itiem m the notion that her 

don’t mix. *Tt is not as if 2 
were an attorney or a neurosurgeon,” 
she says. “A director's jobis all m, but 
it is a short period at time. I have the 
ability to schedule things.” . 

What she also has is a man around 
rite house. “My g iris have a fantastic 
Dad,” she says. “He’s taken leave 
when Fm shooting. It helps.” She also 
thinks it he^ps to rave a producer who 
is a woman: When Armstrong's youn- 
ger daughter started school during 
preproduction far “Little Women,” 
the producer, Denise Di Novi, said, 
“You’ll always regret it if you’re not 
these for her first day of school” Arm- 
strong flew home. “And Denise said, 
‘No male producer would ever have 
allowed you to go.'J* 

Armstrong initially turned down 
the chance to do the film. “I had 
already done a film about a young 
woman who wanted to be a writer, 
she says. She credits Di Novi with 
changing her wrrfnH. And, she adds, “I 
thought It would be nice to make a 
film that my daughters could go 
to. . . . They want to see characters 
they can identify with arid there’s a 
real shortage of gtri's stories.” 

Does this have anything to do with 
the shortage of women in Hollywood? 
“Hollywood is hard on women,” die 
replies. “It’s still that terrible dkbfc 
that when men stand up for what they 
believe in if s considered artistic ex- 
pression; a woman is being a trouble- 
maker mid a bitch." 


PEOPLE 


Olympic Diver’s Book 

Is Seating the Heights 
Ores Louganis’s new book, 
“BreaSng the Surface.” is mak- 


than dbe former Olympic diver 
xted. The book, in which the 
L zneddist revotis that he has 
ZSand was HIV-positive be- 
fore the 1988 Summer Olympics 
m Seoul, has zoomed up best- 
seller fists since its release Feb. 
27 to No. 1 on The New York 
Times March 19 best-seller list 
far hardcover nonfiction. 

V a 

After accusations last week 
that Alexander Theroux bad 
lifted passages from “Sang of the 
Sky” tw Gey Mnrdtie far his 
book *Trimaiy Colors,” Ther- 
oux apologized, saying he had 
ntiaasm notes taken from 
dud's work for his own words. It 
is not tiie first time Theroux has 
been accused of liceraiy theft. In 
a lawsuit filed in New York in 
1992, Gafl Levin, a professor of 
art bfetory at the CEty University 
of New York, said Theroux bad 
unlawfully used verbatim pas- 
sages from her 1985 book “Hop- 
per’s Places” in a 1990 artide for 
Ar U 





: & Antiques magazine. 

□ 


Frank Statin became one of 
Ronald Reagan's biggest boost- 
ers even though he thought the 
f earner preridenl to be “a stupid 
bore” and Reagan’s wife, Nancy, 
to be “a dumb broad with fat i. 

in mexcOTiM^om her tnenadis 
dr. In the excerpt 
V Stars: A Holly- 
wood Memoir” published Tues- 
day, the actress also paints a 
devastating portrait of Snatra’s 
marriage to Ava Gardner, saying 
she made him grovel 
□ 

Nobel Prize winner Kenzar 
bora On is ta in ti ng to a child- 
hood friend, the veteran Japa- 
nese fitawiAw Juzo Kami, to 
bring Us short storks to the 
screen. Production of “A Quiet 
Lif^ wifi begin in May and is to 
be released m September. 
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Europe 


Forecast for Friday through Sunday, as provided by Accu-Weather. 
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North America 
Cokt dry wenttw w* finish 
the week hi the East, then 
the weekend wfl bring grad- 
ual moderation. Toronto and 
Chicago will have a wanning 
trend through Ore weekend 
with dry weather. Rama win 
extend from the West Coast 
into the Rockies with moun- 
tain snow. 


Europe 

A spell of wet weather Is m 
store for the area from the 
British Islea southward 
through Prance, Spam and 
Portugal. Another rainy area 
wtt extend Irom Greece end 
Yugoslavia to Romania end 
northern Turkey. Dry weath- 
er w expected from Scandi- 
navia southward to Austria 


Asia 

Cold winds wfl howl across 
Korea and Japan in the 
wake of a departing storm. 
There wfl be hurries In parts 
of Korea and snow ahowers 
in the mountains of Japan. 
Raton w* dampen southeast 
China InckHfing Hong Kong 
as well aa Taiwan. Much of 
Southeast Asia win be hat 
and humid. 
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Find out wbat you’re missing with 
MST USADirecPand World Connect * Service 

-Just because you're out of the office doesn’t mean 
you’re out of touch; Simply "dial the AT&T Access 
Number below of the country you’re calling from; - 
In a matter of seconds, you'll be connected with ait ; 
English-speaking Operator or voice prompt for clean ;■ . ‘‘ 
reliable connections to the U.S. or over 100 other 
countries. Charging it to your AT&T Calling Card caa 
minimize hotel surcharges arid' assure- you econom- 
ical AT&T rates, too. So go to the nearest phone arid . 
check in with those who said. “Don’t worn' about ‘ . 

a thing." After all. that’s reason enough to worry- ; 
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